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EXECUTIVE SUMMARY

1.0 INTRODUCTION

This document is the ninth in the series of Annual Progress Rgpd?is), and the first
assessment chepr ogress of i mpl ementation <efm t he ¢
National Development Policy Frameworkthe Ghana Shared Growth and Development
Agenda (GSGDA), 2012013.Overall, theGSGDA istargeted atccelerating employment

creation and income generation for poverty reduction and shared gi@alitby measures

identified to achieve this overall goal are prioritized in seven thematic areas namely:

Ensuring and sustaining macroeconomic stability;

Enhanced competitiveness of Ghanaodos priva
Accelerated agricultural modernisation aus$tainabl@atural resoure management;

Oil and gas development;

Infrastructure and human settlements development;

Human development, productivity ancheloyment; and

Transparent and Accountable Governance.

= =4 =4 -8 _48_9_-°

The 2010 APR has been prepared from the assessment of the status tirsdiva targets
adopted for monitoring the progress of key policy and programme interventions undertaken in
2010. It also documents key policy measures and strategies implemented during the year to
bring about the expected change in indicators.

This repat is presented in ten chapte@hapteroneprovides an overview, arile monitoring
and evaluation arrangements for the GSGDvhile dhapter twoprovides review of the
performance of the key macroeconomics indicatGhapters three to eigpresent thestatus

of selected indicators and outline tetions taken towards the implementation of policies and
measuresunder the Compativeness of the Private SectoAccelerated Agricultural
Modernisation and Sustainable Natural Resource Manage@énand GasDevelopment
Infrastructure and Human Settlemerntsiman Development, Productivity and Employment
and Transparent and Accountable Governance thematic areas respectively. Chapter nine gives
an analysis of allocation of budgetary resources for the impkati@mof the GSGDA policies,
programmes and projectand issues relating to the implementation of the District Medium
Term Development Plans (DMTDPs) based on the GSGDA are presented in chapter ten.

The following sections present a summary of progmesise key thematic areas.

2.0 ENSURING AND SUSTAINING MACROECONOMIC STABILITY

Economc growthin 2010was significantly higher than that achieved®®09,driven mainly
by strong performance from the Services sector. Inflationary pressures also grifiedrsiy
in 2010 inpacting positively on the benatark interest rates in the financial sector.

Though &x revenue collections exceeded expectations, total revenue was lower than expected,

while total expenditure on the other hand was higher than pllaleagling to higher than
planned deficits. In the external sector there was marginal depreciatiorGhdaha @di with

Xiv



both merchandise exportnd merchandisemportsbeinghigher than plannedlhe country
however, continued to accumulate substantiagdifm reserves during the year.

Meanwhile,h e ¢ o wrnssextgri@aland domestic debtack continueto increasen 2010
The relative macroeconomic stability achieved in the past few yearsntiiased the
attractiveness of Government securities tiglhas ensured that private individuals, including
foreign investors have increased their share of outstanding Government of G@ésdoonds
over the last three years, allowing B@&nk of Ghan&o reduce its holdings of GOG securities.

3.0ENHANCING COMPETI TI VENESS OF GHANAOS PRI VATE

The effective participaton of the private sector n t he ¢ ounisrcryolakto econo
acceleratinghe growth and transformation of the economy. The overall performance of the
private sector in 2010 coultk classified as averagehdugh most of the economic indicators

have improved significantly following the downtown in 2009, their impact on the environment

for doing business and the competitiveness of the private sector was slow. There are still
significant challenges in the area of settling commercial disputes, availability to improved
production infrastructure including roads, water, ICT, consistent and affordable energy,
adoption ofmore technology intensive producisefficient labour markets, and accesand

ownership to land.

Private Sector Development

The year 2011 is expected to record signific
sector, especially with the coming into full effect of the PSDS Il and continued improvements

in the macroeenomic environment. Meanwhilendgreasing productivity continued to pose
challenge for the improvement of competiveness and development of the private sector, and
therefore implementation of interventions under the PSDS Il should aim at addressing these
constraints.

Promote Good Corporate Governance

Ghanad6s reputation in conducting business
maintained over the medium term. However, the area which received limited implementation

of interventions in 2010 is stmgthening the regulatory framework and institutions that have
responsibility for monitoring the behaviour and practices of companies. Efforts should
therefore be prioritized in the coming years in addressing this issue, including investing in
monitoring aml evaluation to improve transparency and accountability of corporate entities.

Develop Micro, Small, and Medium Enterprises (MSMES)

MSMEs are important avenues through which growth objectives of developing economies can
be achieved. They have played agbal role in theeconomic developmewf Ghana and have
contributed significantly temploymentcreationand poverty reduction. A key observation
emerging out of the assessment of progress in this sector in 2010 is the apparent weak
monitoring and evaluein mechanism in place to generate the necessary data as well as lack
of relevant indicatorean MSMEs for evidencebased decisiemaking It is expected that the
design and implementation of the new MSMEs projactudesa strong monitoring and
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evaluatiorarrangement which will make data on all the relevant indicators available on regular
basis for effective assessment and policy decision making.

Accelerated Industrial Development

The Industy sector continued to grow at a relatively higher rate in 2040 in 2009 The
negative growth rateegistered by the manufacturing ssdctorin 2009 was reversdn 2010

on the account of the positive response of the private sector to the improve macroeconomic
environment in 2010. However, current concerns isctrginuous shrinking of thendusty

sector in overall GDP relative to Agriculture and Services sectors, and the declining relative
importance ofthe manufacturing susector in thedustrial sector outputin favour of the
construction swsector. This des not holgositive prospects for the losigrm transformation

of the economy, anchored on downstream manufacturing processing, as envisaged under the
GSGDA.

Developing the Tourism Industry for Jobs and Revenue Generation

The performance of the tourissubsector has been very impressive and this trend is expected

to continuein 2011.Continbusgr owt h i n Ghanads tourthem i nd
increase in the number of tourists visiting Ghana as tourism bsamienportant revenue
generatingubsector of the economy. For this positive trend to be sustained, it is important to
continue the marketingof Ghana as a competitive tourist destinatibg, supporting the
development of more high value accommodation by the private investors, prgomety,

high-value options in the leisure market, and improving roads and other forms of infrastructure

to tourism areas.

Promote the Creative Industry for Economic Development

The potential of the creative arts industry for economic development and sos&ditnaation

is well documented. The current constraint facing the industry is weak institutional
arrangemestto coordinate the implementation plannedinterventions. The key national
institutionsnamely Ministry of Trade and Industry, Ministry of Justiand AttorneyGenerab s
Departmentthe Ministry of Tourisms andhe Ministry of Chieftaincy and Culture continued

to struggle with ownership and leaghip ofthe implementation of key policy interventions
outlined in the GSGDA.

Also the Council for Ggative Industry envisaged under the GSGDA to help bring together the
various creative arts association for effective coordination of activities has not been
operationalized, leading to fragmentation on the creative industry front. It is therefore
recommendd that these coordination problems be addressed as quickly as possible in order to
create the necessary condisdar effectiveimplementation opolicy interventions aimed at
re-structuring thandustryand positioningt to play its role in the economdevelopment of

the country.
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4.0 ACCELERATED AGRICULTURAL MODERNISATION AND SUSTAINABLE
NATURAL RESOURCE MANAGEMENT

The overall progress in this thematic area could be considered as above average as about 52%
of the total number of indicators mitored in the thematic area either exceeded/achieved their
target, or made significant/steady progress.

The growth of the &riculture sectorin 2010was estimatetb be lower thaim 2009, withmost

of the growtharisingfrom the Forestry and Logging stiector instead of the crop sabctor

as pertained in 2009. On the other hand, the natural resource sector continued to contribute
significantly to the GDP of the country, withe forestry and logging subector contributing

10.1% of the growth in the Agulture sector in 2010 instead of 0.7% in 2009, and mining and
quarrying suksector contributing 7.6% to the Industry sector growth in 2010 instead of 6.8%

in 2009.

Accelerated Agricultural Modernization

Total domestic production of major staple foodatmued to increase in 2010, with total food
available for human consumption exceeding the national consumption needs. Hévwewér

the staple crops recorded decline in yield compared to only one in 2009, even though
availability of production inputsespecially fertilizer was significantly increased in 2010.

The rate of growth in the production of therious species of livestock has remained relatively
unchanged since 2008; whtletal annual domestic fish production continued to improve on an
annual basis, even though production from aquaculture continued to be low. Total surface area
under functional fish ponds fell short of the target and productivity of fish ponds, particularly
from smaltscale fish farmers, continued to stagnate.

The total volime and value of selected agricultural commodities exported in 2010 continued

to decline.Howver, he export valuef the horticultural commodities, especially pineapple,
increasedThis has been attributed to the strategic initiatives that MOFA in codibo with

other partners (EMQAP, MIDA, etc.) have implemented to ensure Global GAP compliance by
farmers and exporters. Meanwhil e the countr\
capacity continued to increaseyen though the proportion of aolal coma production

processed locallgontinued to fall short of the target.

Access to production inputs including foundation seeds, fertilizer and otheclagrocals
continued to improve. However, fertilizer application rate in Ghana continued teebsf the
lowest in the world, with a comparatively low yield recorded for all crops in relation to the
potential.The total number of Agriculture Extension Agents (AEAspoststill falls short of

the number required.

Out of the total number of actilgts approved for implementation in 2010 only about 288fe
implemented and completed as scheduletth an implementation efficiency ratio of 0.69. The
number of activities implemented and completed in 2010 declined by 13.9%, while the global
programme cgle implementation efficiency remained at the 2009 level.
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Sustainable Natural Resource Management

The producton of major minerals including gold, bauxite ancgnganese continued to
increase, generating more employment, while the benefit from mimerailiction including
royalties, taxes, corporate social responsibility, as well as percentage of mineral revenue
returned to the Ghanaian economy improved. However, the proportion of the mineral resources
processed locally continued to be low.

Though curent data on degraded areas within protected areas is not available, there are
indications that Ghanads protected areas con
annual basidData based on projections frahe2007 Country Environmental Analgs{CEA)

of the World Bank shows that the cost of environmental degradatiapersentage of GDP

continued to be high. Meanwhile, effetd restoe degraded natural resources continued to fall

short of the target.

The perennial problems facing the mariecosystems and coastal zbimeGhana have been
observed to include domestic sanitation; fisheries degradation; wetland and mangrove
degradation; industrial water pollution; and coastal erosion. The economic activities, life, and
properties of coastal oamunities continued to be endangered by tidal waves resulting in
serious sea erosion.

Ghana has prepared a number of strategies towards halting further loss of biodiversity, and has
established a National Biodiversity Clearing House Mechanism. Howevandtieitional
arrangemerst and the intessectoral coordination mechanism for implementing the key
interventions continued to be weakso interventionsarenot adequately funded.

The number of mineral processing and oil and gas industries visitedess tes level of

radiation and waste management, as well as electromagnetic hazard assessed for mobile phones
providers and radio stations increased in 2010. The Environmental Protection Agency (EPA)
continued to carry out noise monitoring and analysddezft samples from industries in Accra

and Tema Metropolitan Areas.

In response to the United Nations Framework Convention on Climate Change (UNFCCC),
Ghana has prepared 55 Nationally Appropriate Mitigation AstiNAMAS), to be
implemented to reduce gmehouse gas emissions. Most of these NAdMKBave been
mainstreamed into the national development policy framevtioekGSGDAand the respective
mediumterm development plans of MDAs and MMDASs. Also the number of industries using
O0Reduci ng E mifaestationnand Foreso Degrddation (REB®) concepts a
method to assess carbon stocks continued to increase. Howeveseatteral coordination of
implementation of climate change intervensaontinued to be weak.

5.0 OIL AND GAS DEVELOPMENT

In 2007 al was discovered in commercial quantities at the Jubilee |Fwehich is proven
recoverable oileserves of 490 million barrelShe last quarter of 2010 saw the first production
of 1,129,593 barrels of oil frotthe Jubilee Field

In 2010 several Bs including thePetrobeum (Exploration and Production) BiPetroeum
Revenue Management Bill; afetroleum Commission Bjllvere submitted to Parliament to
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regulate the operations of the sectDraft Regulations on Oil Pollution Preven and
Respmse Preparednesss initiated andan Oil Spill Response Centre established at EPA.

To implement the plan for gas utilizatiom deep suksea infrastructure was installed, and a
joint implementation team comprising GNPC, VRA, and GRIDCo was constitusegpervise
the establishment ahdditionalPower Plant to utilize the gas from the Jubilee fields.

6.0 INFRASTRUCTURE, ENERGY, AND HUMAN SETTLEMENTS
Infrastructure: Road, Rail, Water and Air Transport

The 2010 road condition mix improved over the 2¥el. The improvementas largelydue

to the improvement irhe proportion ingoodcondition The proportion of roads maintained or
rehabilitatedalsoincreased from 35% in 2009 to 50% in 2010. This increase was due to the
increase in the routine maintnce activities on trunk roads.

The performance of rail transpont 2010 showed an upward trend in both pager traffic
and goods traffic, whil®verall maritime cargo (in tonnes) and container traffientinued to
show adeclinein 2010.0n the othehand, btal air freight and number of air trafftontinue
to increaseexcept the number of domestic air passengers va@cheased

Science and Technology

The proportion of R&D in the GDP wastimated af.3%against the target 09.5% in 2010.
Available data provided by CSIR indicate that the number of businesses/industries assisted to
adopt R&D in productiomncreased frons0 in 2009 to75 in 2010, whilehe number research
findingsof CSIRwhich are adopted by industiiycreased froni0 in 2009 td20in 2010

Developing Information and Communications Technology

The contribution of ICT to GDP increasTdm 2.3%in 2009 t03% in 2010The penetration
ratesfor both fixed and mobile lineontinue tancreasen 2010 withpenetration rate increiag
from 75% in 2009 to 77% in 201®lso the subscribers of internet servianost doubled,
while thenumber of authorized providers of internet servem@ainsvirtually the same

Energy

The transmission and distribution network for GRIDCo, ECG and N&firued to expand
during the yearGRIDCo increased its transmission krimy 219 km whie ECGH distribution
linesincreasedoy 3564 km. The network of NED also saw an increase of 170 km in 2010
compared with 102 km in 2009. On the other h#melaverge number of outages of electricity
per customer per year continued to increase for ECl@th rural and urban areashile it
reverseor NED inboth rural and urban areas

Human Settlements
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In 2009 a Human Settlements Policy study was conductegdiny recommendations made

to the NDPC for inclusion in the National Spatial Development Framework. Spatial planning
models and standards were produced and subjecteckétshkder consultations in 2018ix
MMDAs appliedto spatial planning and 15 weespected to adopt this methodology in 2010.

A Draft Urban Policywas alsgroduced and subjected to stakeholder consultations.

A bill on land use and planning was produced and suldjéct&takeholder consultations, while
about 731km of aerial photos, 7&kn? of topographic maps and 2177kof satellite inagery
were acquiredo facilitate effective land use planning. In addition to these 752 km of roads
were tracked to factiite geereferencing of plantshirty (30) sector layoutswvhich were
hitherto n paper format were also digitized in 2010.

Housing

The Governmentos initiative to make housing
in the country through the Affordable HougifProgramme continued in 201W.ork on the

4,720 unitsat differentstages of completion which slowed dgwaicked up againin 2010at

the six sites, namely Borteyman and Kpone in the Greater Accra Region, Astdangong

in the Ashanti Region, Koforidua in the Eastern Region, Tamale in the Northern Region, and
Wa in the Ubper West Region.

Water and Sanitation

The percentage of the population with access to safe drinking reateded steady progress
in 2010, though marginal improvements were recorded in the provisicuradfwater. The
number of water projects underéakin 2010ncreasedo facilitate the provision of safe water
in rural and urban communitieshe number of districts benefiting from safe water increased
to 145in 201Q

On the other handhé percentage of people with access to improved sanitatiosasemt
marginally from12.4% in 2009 to 13% in 2010. Thisaybe attributed to thencrease in the
construction of improved sanitation facilities for households, schools and the public.

7.0 HUMAN DEVELOPMENT, PRODUCTIVITY AND EMPLOYMENT

The Human Develoment, Productivity and Employment thematic area under the Ghana
Shared Growth and Development Agenda (GSGDA) aims at ensuring the tppoadiavell
educated, skilled and informed population capable of transforming the key sectors of the
economy for wealttereation and poverty reduction. The broad policy asgaseducation,
health, HIV and AIDS/STI/TB, population management, productivity and employment, social
policy and social protection, poverty and income inequalities reduychond sports
development.

Education
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The focus of policies in this area is to increase equitatiess to educatiat allandimprove
on thequality of education.

Increase Equitabléccess td=ducation at all Level

The gross enrolment ratiat Kindergartenincreasedoy 44% in 20009/10, while the gross
enrolment ratio at the primary school lexegherstagnatedAt the JHS level, the GER declined
significantly from 80.6% in 2008/09 to 79.5, ¥hile at the SHS level it increasby 2.2%

The completionrate at the primarylevel declined from 88.7% in(®8/2009 to 87.1% in
2009/2010, wile male completion rate increased by 0.4% in 2009/28&40 that fofemale

by 1.2% over the same perioBompletion rate at the Juniorigth School leve] however,

declinedby 9%during the ame periodwhile that forSHS increasetly 6.5%.

In order toensure an inclusive education system where children with disabilities and special
needs will benefit from quality educatiaine enranent of pupils with special needs continued

to be promotedEnrolment for both boys and girls with special needs increased significantly
2010

Also government continued toromotegender parity at all levels of educatiorhe Gender
Parity Index GPI) at the primaryandJunior High School leve stagnatedat 0.96 and 0.92
respectively in 2010The situation was better at tl&nior High School level where the
percentage of females improved from 44.3% in 2009 to 44.7% in 2010.

Imroving theQuality of Education

To track progress towards improvinthe quality of education progress on the following
indicators is assesseasic Education Certificate Exanation (BECE) pass rate, pugibre
textbook ratio, percentage of tned teachers and pupil/studeéeacher ratio.

The Basic Education Certificate Examinati®ECE) is taken at the end of the basic education
cycle andan aggregate between 6 and 25 is required to enable a pupil to enter second cycle
school. The BECE pass rate increased marginally 62rh% in 2009 to 64.47% in 2010.

At the kindergarten levethe percentage of trained teachers increasedinallyoverthe2009
levelof 25.9% However, at the primaryhe junior and senior high school levels the percentage
of trained teachers in schools decreased in 2RE&nwhilethe average Ghanaian chiid
estimated tdave fewer than two (2) core textbooks at the primary level and an average of 2.5
core textbooks at the JHS leyvebntrary tothe overalltargetof each pupil in basic school
hauvng access to the three governmeesignated core textbookise. English, Mathematics
and Science

Health

The policy objectives athe health sectarontinue to be on bridging the equity gap in access
to health and nutritional services; improving the development and equitable distribution of
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human resource the health sector; ensuring sustainable financiahgement that protect the
poor; mproving health infrastructure; improving governance and strengthening efficiency in
health service delivery; and intensifying prevention and control ofcoommunicake and
communicable diseases

Service Delivery

Overall assessment of the health sector performance in 2010 showed that several indicators
continued the positive trend observe@@99 The coverage of supervised deliveries increased

by 5.6%in 2010;institutional maternal mortality declined from 170 pe®doO live births in

2009 to 164 per 000 live births in 2010and the atpatient visits per capita continuéal
increaseo 0.89 in 2010, exceeding the 2010 target of 0.82.

The nurseo-population raticalsoimproved from1:1,537in 2009to 1:1,510in 2010, while

the doctofto-population ratio improved fromi:11,981in 2009to 1:11,479. However, the
regional disparity in the distribution of these key health personnel persists

These notwithstandindhe coverage of Penta 3 immunization dropped by 4.9%; the number
of family planning acceptors decreased by almost 2&5%the coverage of pregnant women
who received one or more antenatal cargssieclinedby 1.6% to 90.9%n 201Q

National Health Insurace

In 2010, the proportion of the population registered under the National Health Insurance
Scheme increased from 14,511,777 in 2009 to 18,031¢8&¢hich 34% are active members
About 64.4% were children under 18 years, pregnant women, fedj® yearsand over,
indigents, which constitute the exempt category

HIV/AIDS Pervention

The national median HIV prevalencatedecreased from 1.9% in 2009 to 1.5% in 2010. The
median antenatal prevalencate which increased in 2009 to 2.9% after declining thwo
consecutive years also decreased to 290%01Q The number of new infections reported
declined from 25,531 cases to 12,890 cases during the year. At the regional level, prevalence
rate decreased across all regions, except the Upper East region tivbgnevalencerate
increasedmarginally The cumulative number of patienisider theantiretroviral treatment
continued to increasa 2010

Productivity and Employment

To monitor progressn this fous areathe following indicatorsvas assessedhe exent of
implementation of &lational Employment Policyhe existence dfabour Market Information
System; number of new jobs cregtadd number of labour disputes.

In order to create the relevant human resogaggacityto supportthe development of the
country a draft mational humanresource developmenblicy documentwas preparedfor
implemetation Preparatiorof an implementatioraction plan was initiatedfor validation and
submission to Cabinet for approvahlso a draft national employment policand its
implementation actionlan weredeveloped, awaiting stakeholdealidaion and submission
to Cabinet for approval.
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Currently a comprehensive labour market information system does not exist to provide an up
to-date dad on the number of new jobseated in the economy. Development of a Labour
Market InformatiorSystemhas however begumder the Business Sector Programme Support.
The number of new jobs created underiaional Youth Employrant Programme i201Q

was estimated &t15,160out of the1,013,334youthwho registered to be employed under the
programme

On the other handhé number of labour disputes recorded in 2B¢Qhe National Labour
Commissionwas 755, compare with 614 casescordedin 2009.This reflects a relatively
unstablelabour environment in 2010 than in 200Bwventy-three (23) of these cases were
settled at the High Court, while four (4) were settled at the Court of Appeal.

Social Policy and Social Protection

To provide opportunity for the poor and vulnerable to talkg ; the growth process the
interventions outlined under the National Social Protection Strategy continued to be
implemented.These includethe Livelihood Empowerment against Poverty Programme
(LEAP), the National Health Insurance Scheme (NHtB¢ Captation Grantandthe S&ool
Feeding Programme.

The LEAPwhich was introduced to provide both conditional and unconditional cash transfers
to targeted populations to support extremely poor houseboftttued in 2010In 2010 the

total cumulative enrolme under the regular LEAP was 39,423 households with an estimated
population of 157,689 and covering 83 districts in all the regions. Besides the regular LEAP,
there was also an Emergency LEAP enrolment during 2010 and3W under this
programme suppordeb9,115householdsn 59 districts across the country.

Following the re-constitution and inauguraion of the National Council on Persons with
Disability in 2009, the Counciln collaborationwith key institutionsdeveloped a Draft
Legislative Instrumento operationalise the Persons with Disability Act, 2006, Act, Arl
prepared dive-year (20112015) Strategic Plawhich translats the various components of
the Disability Act into measurable results and outcorAbs® the National Ageing Policyand
its Implementation Action Planereapproved by Cabinet.

Sports Development

Though current data is not available, the contribution of sport to the-sccmmic
development of the countryéstimated o be high foll owing Ghanads
events including the Hockey Championship and the participation of the Black Stars in the CAN
2010 and 2010 World Cup in South Africa in which Ghana were silver medalist and the %
finalist respectivelyln order to establish a legal framework to guide @ingct implementation

of sporting activities in the country, the National Sports Bill was finalized and submitted to
Cabinet for approval. Also the National Sports Policy was initiated to support a comprehensive

and coordinated sport development in thentou

8.0 TRANSPARENT AND ACCOUNTABLE GOVERNANCE
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Ghana continued to make considerable progress in democratic governance in 2010. This has
contributed immensely to the relative peace and stability in the country. Assessment of progress
in this thematic eea in2010 focused orixteen focus areas as follaws

Deepening the Practice of Democracy and Institutional Reform

The constitutional review process which was initiate@010to examine the aspects of the
1992 Constitution of the Republic of Ghana wheoncerns have been raisptbceededvith
extensive consultations and crgewtisan supportwhile electoral reform on District Level
elections aimed at reducing the number of unit committees, realigning the electoral areas and
liberalising campaign ptforms was undertaken. The Presidential transition bill aimed at
addressing the administrative lapses and controversy associated with transfer of political power
from one democratically elected President to another, continued in 2010theittraft
Presdential (Transition) Bill, forwarded to Parliament for consideratidiso Parliament
continued to be strengthened in support of performing its legislative, oversight and regulatory
functions

Strengthening Local Governance and Decentralization

Analysisof resources ttMMDA shows thatdtal Central Government transfers including the
DACF, HIPC and GOG improvead 2010,indicating improvement in a shift of resources from
cental governmento the local levelHowever, progress omansfer of functions, resirces
and personnel from the Civil Service to the local government level remain&hewvork of
the InterMinisterial Coordinating Committee on Decentralization to facilitate esessoral
implementation of the decentralization polislyould therefordoe accelerated to ensure that
administrative decentralization is effectively implemented.

Creation/Establishment of Special Development Areas to Reduce Poverty/Inequality

The strategies implemented under this focus areaaimed ateducing the spatiand income
inequalities across the country and among different semamomic classes. Comprehensive

data is not currently available to assess progress made in the implementation of special purpose
interventions including SADA and other special developtzenesas well asegional income
disparitiesHowever, indications are that progress is slow on the implementation of the special
purpose interventiong.he completion of th@ext round of Ghana Living Standard Surveys
(GLSS)by GSS would therefore lessential in providing the relevant data for assessment in

the nextround of the Annual Progress Report (APR)

Public Policy Management

To provide the basis for effective management of public policy, the National Development
Planning Commission preparetthe Coordinated Programme of Economic and Social
Development Policies (CPESDP), 201@016 and finalized the GSGDA and the associated
costing framework to guide the development of the country from P@013. Again, NDPC
issued guidelines for MDAs and MDAs to prepare their respective medium term
development plans based on the GSGDA, while the MTEF was updated with the policy
objectives of the GSGDA in order to ensure alignment of budgetary resources to the GSGDA
priorities and to help in tracking resoascto G&DA priorities on annual basis.
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However, weaknesses persistlimking the national development policy framework to the
annual national budget. With the introduction of the proposed prograthased budget and
the full roll-out of the Ghana Integted Financial Management Information System
(GHIFMIS), it is expected thatome of thesehallenges will be addressed

Public Sector Reforms

The building of the right skildl set i n Ghan
government policiesand the development of the appropriate performance based management
systems is at the core of the public sector reforms initiatives. In 201t e&ivil Service
Medium-Term Improvement Programme was finalized and the programming and development

of work plans for the Civil Service reform plan completed. Alalmost all the Ministerial

Advisory Boards (MAB) to provide ministerial advisory services to the political leadership of

the various MDAs was established and made functiddalvever, key challengesxist,

including lack of effective performance based management system and a comprehensive
human resource management database

Development Communication

The government continued to implement policies aimed at promoting freedom of the press and
freefowmof i nf ormation. As a result, the I evel o
press freedom index continued to improve. In order to provide the opportunity for ordinary
Ghanaians to engage government in the implementation of policies, programohy@®sjects,

as well as to obtain feedback for future policy formulation and implementation, government
organizel the annual Ghana Policy Fair, in addition to the regular MeePress series. These

initiatives together have proven to be effective irtiggtfeedback from citizens on how well
government is doing in implementing its policies and programmes, as well as getting
participation and corporation in the development process.

Women and Governance

Efforts continued to be made to improve women pgudition in political governance, however

the progress was slow in 2010. Although the total number of female Members of Parliament,
Chief Directors and Chief Justice remained the same, the number of female in ministerial
position declined in 2010. Also theercentage of women elected to the District Assembly
during the 2010 district level election declined from the 2006 I&teugh the attention to
women issues by MDAs and the amount of budgetary resources devoted to women issues are
improving, progressantinued to be slow.

Fighting Corruption and Economic Crimes

The degree to which corruption is perceived to exist among pafiice holdersdeclined
furtherin 2010.The key national antorruption institutions, the Commission of Human Right
and Admnistrative Justice (CHRAJ) and the Economic and Organized Crime Office (EOCO),
continued to perform their statutory functions in 2010, while work on the rapattand
implementation of the Freedom affbrmation Law continued in order to strengthen thalleg
environment for fighting corruption.

The Public AccoursCommittee (PAC) has served as a useful mechanism to check corruption
especially among public institution€oncerns are currently being raised on its ability to be
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used as effective tool for fighhg corruption due to the apparent inaction on the
recommendations of PAC. The implementation of key findings and recommendations of PAC
continuedto be challenged by lack aklevant institutional arrangements including the
establishment of Audit Repormplementation Committeeat MDAs as well asFinancial
Tribunals.

Enhancing Rule of Law and Justice

The capacity of the judiciary to efficiently dispense off justice and rule of law was enhanced
with the appointment of more lawyers to the bar and thegpatenizationof thecourtprocess.
However, these improvements have so far not impacted significantly on the number of days it
takes to get judgement on a dispute, though the courts recorded and disposed off more cases in
2010 than in 200AIso the mmberof remand prisoners is still high and extra effort is required

to reduce them, whiles introducing a comprehensive reform of the criminal justice system, with
particular attention on Juveniles in adult cells.

Ensuring Public Safety and Security

The secuty services continued to discharge their statufanctionsof providing safety and
security to citizens and ensuring internal peace in the country through stringent enfoafemen
laws and regulations. Theime level showed a marginal decline desgie teduction in the
strength of the police service in 2010. The total number of drug trafficking and abuse cases
recorded by the Police Service also declined, while the Domestic Violence and Victim Support
Unit (DOVVSU) of the Ghana Police Service recor@detecline in total number of domestic
violence.These notwithstanding, the work of the security services continued to be caustrain
by weak capacity, especially personnel and logistics.

Forestall External Aggression

The Ghana Armed Forces continuedbtaild its capacity toforestall external aggression,
safeguard territorial integrity and contribute to international peace keeping .effodgetary
resource allocation and releaser the implementation of programmes continued to increase,
while the stength of the Ghana Armed Forces improved compared to the level in 2009.

Improving Access to rights and Entitlements

The institutional arrangement for dealing with the worst forms of child labour, child trafficking
and child abuse continued to improve lwthe approval by cabinet of the National Plan of
Action (NPA) for the Elimination of the Worst Forms of Child Labour which seeks to eliminate
child labour in all sectors of the econonjowever, theproblem that has persistently face

the Department of Smal Welfare, is lack of adequate resources to implement planned regular
activities.

Promotion of National Culture for Development

Chieftaincy disputes continued to chall enge
cases of chieftaincy dispteontinued to increase, of which at least 8@8¢estill unresolved.

About 74% of the 265 chieftaincy lines of succession in the countryardocumented,
contributing to the growing chieftaincy disputes. The key challenge faced by the key
institutionscharged with the responsibility of promoting national culture including Ministry of
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Chieftaincy and Culture, the National House of Chiefs and the Regional Houses of Chiefs
continued to bénadequate funding

Strengthening International Relations (Partnersip) for Development

In order to strengthen the international partnership and cooperation for development, Ghana
continued to strengthen its Missions abroad, and participate in high profile global, regional and
subregional activities. The country actiyetook part in 7 presidential summits and 39
conferences/forums as well as 23 trade exhibitions. To strengthen their capacity for economic
diplomacy, all the fifty missions and five consulates abroad have trade and investment desk
officers. These effortsra expected to be strengthened and sustained through continuous
training and deployment ¢fieappropriate skits et at Ghanadés Mi ssi ons

Promoting EvidenceBased DecisiorMaking

The capacity of the country to provide the relevant data for estdgased decision making
continued to be enhanced with the commencement of implementation of Ghana Statistical
Serviceds | nsRoad Map;ithe ncanduct Rfe2Dldofudation andHousing
Census; the rbasing of the National Account estimates; #relconduct of mass registration
exercise under the National Identification System in two more regions

However,resource constraints continued to challenge the key national institutions responsible
for data collection, analysisand dissemination includg GSS,NDPC, and the National
Identification Authority. Results from a baseline study to assdélssation of budgetary
resources (i.e. services and investments) in 2009 and 2010 shows that of the total approved
budgetary resources for undertaking M&E atatisticsin all MDAs and MMDASs less than
50%wereactually released for M&E activities, while less than Métereleased for statistics.

Managing Migration for National Development

Currently, comprehensive data on the total number of Ghanaiargdibioad is not available,
however remittancefrom Ghanaians living abroad constitwesignificant share of annual
financial inflows from abroadAs a result ofthe current &ort to ensure coordination of
migration issues in the national developmentpss, anigration unit was inaugurated and a
sub-committee on Migration Policy constituted to produce a draft Migration Policy for Ghana.

9.0LINKING THE 2010 BUDGET TO THE GSGDA

The 2010 Budget preparation process begun in June, 2009 with the pospafatie budget
guidelines, and consultations with recognized professional bodies, associations, civil society
organizations and individuals for their inpuisie 2010 Annual National Budget was presented

to Parliament in November, 2009.

The panned expediture according to the 2010 Appropriation Act was GH¢9, 853.9 million,
out of which 74.7% was expected to come from Government of Ghana (GOG) sources, 15.5%
from Development Partners (DPs) and 9.8% from Internally Generated Funds (IGFs).

The thematic @a which received the bulk &OG resources was Ensuring and Sustaining
Macroeconomic Stability, which received about 27.9% of GOG resources, while the bulk of
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DPs resources were allocated to activities related to Oil and Gas; Human Development sector;
ard Infrastructure and Human Settlement thematic areas, which received 43.8%, 26.3% and
17.9% of DP resources respectively. Almost 81.5% of internally generated funds (IGFs) were

allocated to the the Human Development, Productivity and Employment theneatic ar

The total amount of GOG resources that were approved to be spent on the various thematic
areas as well as Administration and Overhead Costs4dn8y%was actually released. The
shortfall in budgetary releases was attributed largely to shortfalidaimed resources to
Administration and overhead cost, while almost all thematic areas recorded over 80% of
planned resource allocation. The bulk of the actual release was spent on activities related to
ensuring macroeconomic stability, infrastructure dmuoinan settlement development, and
transparent and aocuntable governance

10.0 IMPLEMENTING THE GSGDA AT THE DISTRICT LEVEL

As part ofthedecentralised planning proceptanningguidelines were issued by the National
Development Planning Commission IRC) for the preparation of District Mediutarm
Development Plans (DMTDPs) and Monitoring and Evaluation (M&E) Plaltsving the
finalization of the GSGDA 2012013.

So far one hundred and forsgven (147) MMDAS, representing 86.5% of the total nurobe

the existing MMDAs have prepared and submitted their respective DMTDPs to NDPC as
required by law, out of which fortgight (48) MMDAS, constituting 28.2% of the existing
MMDAs have prepared their respective M&E plan for monitoring the implementattiteir
respective DMTDPs.

As part of the poverty reductiggrogrammes, several important interventions were undertaken
by MMDAs in 2010, includingthe National Health Insurance, Capitation Gré&mbgramme
Free Uniforms and Exercise Booksivelihood Enpowerment Against PovertyLEAP),
School Feedingrogrammeand Free Ride on Mass Transit Buses. Thasatives have had
positive impact on the health conditions, gross enrolnagtgender parity in th&IMDAS.

The main sources of financing the implkemation of MMDAs DMTDPs in 2010 ar¢he
Central Government transfers to MMDAs (GO®jstrict Assembly Common Fund (DACF);
MMDAs own Internally Generated Funds (IGHJPC funds;DevelopmentPartners; and
Other Gants The IGF constituted the bulk of MMBs funding in 2010 amounting ®6%,
followed byDACF (27%), andDonor inflows(25%). Government of Ghan@rants and HIPC
transfers amounted to %land 26 respectively.
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CHAPTER ONE
INTRODUCTION

1.1 BACKGROUND

The 2010 Annual Progress Report (APR)vdes an assessment of the implementation of
policies and strategies outlined in the Ghana Shared Growth and Development Agenda
(GSGDA), 20102013, during the year 201 is the first assessment of the progress of
implementation of the GSGDA, and the @iin in the series of APRs prepared since 2003.

The GSGDA is anchored on the continued pursuit of macroeconomic stability and the
sustainable exploitation of Ghanadés natur al
oil and gas, supported by strgi® investments in human capital, infrastructure, human
settlements, science, technology and innovation to drive industrialisation, in particular in
manufacturing. Overall, the GSGDA is targeted at accelerating employment creation and
income generation fgroverty reduction and shared growth.

The GSGDA is organisedtmseven (7) thematic areas:

1 Ensuring and Sustaining Macroeconomic Stability;

T Enhanced Competitiveness of Ghanads Priva

1 Accelerated Agricultural Modernisation and Sustainable NatuR#source
Management;

1 Oil and Gas Development;

1 Infrastructure and Human Settlements;

1 Human Development, Productivity and Employment; and

1 Transparent and Accountable Governance.

This Annual Progress Report uses a set of performance indicators and teatybts/é been
agreed upon by stakeholders to assess the progress of implementation of the key policies and
programmes undertaken in 2010 to achieve the development goals and objectives outlined in
the GSGDA. The GSGDA indicators and targets, and the psof@sdeveloping them are
discussed later in this chapter. The objectives of the APR include:
1 Provide a single source of information on the progress the country is making in the
implementation of the GSGDA;
1 Identify challenges that are likely to hinder tehievement of the goals and objectives
of the GSGDA; and
1 Propose policy recommendations for addressing these challenges.

The APR, which is the output of a consultative process involving a number of key stakeholders,
alsoprovides an update on the statisactions taken on the GSGDA policies, programmes
and projects implemented in 2018pecifically it outlines and assesses the status of the
following:

1 The set of core indicators agreed upon in the GSGDA M&E pladh;

1 The linkage between th®20 AnnualBudget and the GSGDA.

This report is presented in nine (9) chapt&bkapter one provides the background to the
Annual Progress RepofAPR), andoverview of the processes undertaken to finalise the
GSGDA (20102013) and itsaassociated M&E framework indling the result matrixit also
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provides a summary of the monitoring and evaluation activities related prdaparatiornof

the 2010 APR and the challenges encounteCbdpterswo to eight offerassessment of the

status of selected indicators angeaiew of actions taken in 2010 and the status of the policies
and measures outlined in the seven thematic areas of the GSGDA. At the end of each chapter,
recommendations for addressing the shortcomings identifil@eimonitoring of progress are
presented. ssues relating to the financing of the GSGDA at national and district levels
(decentralisation) are discussed ihapter nine.

1.2 GSGDA INDICATORS AND TARGETS

Following the finalization of the GSGDA iDecember 2010, an indicator selection team was
setup, led by the NDPC, to develop indicators and targets to help track the policy objectives
of the GSGDA AN inception meeting with stakeholders including the MDAs was held. Key
focus areas and objectives from the GSGDA policy matrix were uskyétopthe indicators,

and the MDAs were asked to provide input for the baselines and targets.

Once the draft indicators were readgnsultations were held wibevelopment Partner®pP9g

and other statkeholders to seek thieputs. A validation meeting with MBs and CSOs to
review and confirm the draft core set national indicators as well as the sector specific indicators
was also heldBy February 2011afinal set of core national and sector specific indicators were
ready for preparing this report.

The key challengs in the preparation of the core national indicatars the difficulty in
reducing the total number obre nationalndicators as a result of the large number of policy
objectives contained in the GSGDANd the lack of baseline for most of thedicators
especially those related to the oil and gas thematic\ahéety arenewandrequire new efforts
and systemito track on a regular basis.

1.3 PREPARING THE 2010 ANNUAL PROGRESS REPORT

1.3.1 The Process

The process of preparing the Annual Res3 Report(APR) has been designed to be
participatory, involving as many stakeholders as possibdBansistent with the policy
formulation andtorenationalindicatorsselection procesthe involvement of th®#IDAs in the
preparation of the AP essendl to ensur@wnership of the report, as well as ensuring that
thereportreflects the actuglrogresof implemenation ofthe GSGDAat the sector level

The preparation of thAPR is coordinatedoy the NDPCwithin the framework of th€ross
Sectoral Planing Group (CSPGsYThe process involvethe engagemerdf technical expées

with the relevant background and knowledge to review, analyse, and report on progress of the
policy implementatiomsing the agreed set of national indicafeshnicalstaffs ofNDPC are

also appointed to provide technical supgorthetechnicalexperts as well as coordinate the
collation of datafor the preparation of the repoifthis promotes transparency and national
ownership of the report.

Before data collection commenttetemplates were developed to ensure that data collected
covered all relevant areadn inception meeting waseld with the MDAs to review the data
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requirements for the 2010 APBndreview the data collection instrumenhi¥ was followed
by actualdatacollection from the relevant MDAs and MMDASs.

Based on the data collected from the MDAs and MMDAS, draft reports were prepared for each
thematic area. These draft reportgevehared with skeholders (including MDAs, DRsand

other interest groups) at alidation meeting to confirm the validity of the data collected for
the report and collect further inputs.

After the validation meeting, comments from the DRd E&ommissioners we incorporated
to produce a revised draft. This theantthrough a final alidationworkshopbefore tke final
Annual Progress Report w@resented.

Throughout the APR preparation process, internal team review meetings were held between
NDPC and the experts to monitor progress and address any outstanding process issues.

1.3.2 Data collection challenges

Consistent with previous repoyrtsrailability of upto-date and accurate daiased ahallenge
to the preparation of the010 APR. Most of the problems encountered in previepsrtsstill
persist. The challenges encounteradrth the data collection process in 2010 include:
1 Lateness in the development of the new Policy Framework (GSGDA ,-Zui3)
affected the ability of districts and sectors to prepare their sector and district Medium
Term Development Plans and consequeaffgcted the delivery of monitoring and
evaluation plans;
1 Difficulty in getting through to personnel from some insting for data on some
indicators
1 Inconsistencies in data collected from the MDAs for the same variables for the same
period,;
91 Due to thefact that 2010 is the first year fthe implementation of the GSGDA, data
for certain indicators do not exist at the MDAs. Relevant institutions have no
mechanism to track such indicators and where they exist, these are at the development
stage;
1 Delay byMDAs in providing requisite data due to lack of effective coordination, which
results in the inability of reporting agencies to submit their inputs on time;
1 Incomplete data and namiformity in the units of measurements for some indicators
at the districtevel;
1 Inadequate technical and financial resources to conduct monitoring and evaluation
activities at all levels and/or to undertake regular and systematic studies;
1 Different reporting formats and cycles continue to exist, particularly for MDAs. This
makes harmonisation of data and alignment to other government processes difficult.

The persistent data collection challenges mentioned above and in APRs of prior years suggest
institutional weaknesses and wider public sector reform issues, including lagpadity,

weak supportive environment for public service delivery, and lack of effective reward and
sanction mechanisms in the policy planning and management processes.

1.3.3 Annual Reporting Cycle of Selected MDAs

One area of concern in the collectioh data forpreparation of théAPR is the differen
reporting cycles of MDAsThe differentMDAs produce their annual reports in different
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formats and at different times of the yetlnereby creating problems for harmonization and
obtaining information omtimely basis. Efforts to harmonize these reporting cycles continue to
be a challengelhe table below presents the reporting cycles of selected MDAs.

Table 1.1: Reporting Cycle among Selected MDAs
Macroeconomic Stability

Ministries, Departments and Agencies (MDAS) Annual Reporting Period
Ministry of Finance and Economic Planning End of March
Bank of Ghana End of March
Ghana Statistical Service April
Controller and Accountafte ner al 6 s De p a r| February/March
Revenue Agety Governing Body March
Private Sector Competitiveness
Ministries, Departments and Agencies (MDAS) Annual Reporting Period
Ministry of Trade and Industry Mid-March
Ministry of Tourism February
Environmental Protection Agency (EPA) March
Agriculture and Natural Resources
Ministries, Departments and Agencies (MDAS) Annual Reporting Period
Ministry of Food and Agriculture March
Ministry of Lands and Natural Resources March
Oil and Gas, Infrastructure and Human Settlement
Ministries, Departments and Ageicies (MDASs) Annual Reporting Period
Ministry of Transport End of March
Ministry of Communications February
Ministry of Energy February
Ministry of Roads and Highways April
Ghana Water Company April
Community Water and Sanitation Agency March
Human Development, Productivity and Employment
Ministries, Departments and Agencies (MDAs) Annual Reporting Period
Ministry of Employment and Social Welfare March
Ministry of Education End of February
Ministry of Health June
Ministry of Water Resources, Waland Housing February
Ministry of Women and Chi ||March
National Health Insurance Scheme February
National Population Council June
Transparent and Accountable Governance
Ministries, Departments and Agencies (MDAS) Annual Reporting Period
Ministry of Justice and Attornege ner al 6 s De j March
Ministry of Chieftaincy and Culture March
Ministry of Information March
Ministry of Local Government and Rural Development March
Ministry of Foreign Affairs and Regional Gmperation FebruaryMarch
Domestic Violence and Vi ct|January
Office of Parliament March
Ghana Police Service April
Electoral Commission April
National Media Commission March
Internal Audit Agency March
District Assemblies Common Fund (DACF) June
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Ministries, Departments and Agencies (MDAS) Annual Reporting Period
Districts Progress Reports March

14 SUMMARY OF PROGRESS MADE i STATUS OF CORE SET OF NATIONAL
INDICATORS IN 2010

Assessment of progres$implementation of the GSGDA, 202D13 is based on analysis of
indicator achievement, as well as progresslena implementing key reforms outlined in the
GSGDA document. In situations where indicators fail to achieve their targets, assessment of
underlying reforms (in the thematic area chapters) provides additional information for holistic
assessment of progee respect of that policy objective.

Five typologies of indicator achievements ar
has a target and the indicator achieved its
instance that the indiaat dces not havea set target but current status is better than the

baseline/previous yearo6s figure. On the ottt

indicator haat ar get but did not achieve the set ta
instance that indicator des not have set targetut its current status is worse than the
baselinel/previous yearodés figure. aliSdicady pr c
which does not havaset target made marginal or no progress over the peysar.

A total number of 315 indicators were assessed in ,28dfpared to 160 ithe 2009 APR.

About 28.6% of the indicators made significant progress or achieved their targets in 2010,
while 27.9% made steady progress. The number of indicators witchot achieve their
targets or recorded slow progress was 23.8%, vidieators without data werestimated at
19.7% (Figures 1.1 & 1.2).

Figure 1.1: Summary of Indicator Achievement, 20072010
4 A

umber of Indicators Monitored

Target Achieved /| Steady Progress Target Not Inadequate Data
Significant Achieved / Slow
3 Progress Progress
m Total # in 2007 40 45 52 20
Total # in 2008 33 75 41 11
Total # in 2009 31 56 61 12
Total # in 2010 90 88 75 62
\_ )

Source: Computed, 2010

33



Figure 1.2: Summary of Indicator Achievement, 20072010 (%)

Proportion of Indicators (%)

Target Achieved / Steady Progress Target Not Inadequate Data
Significant Achieved / Slow
Progress Progress

m Share in 2007 (%) 25.5 28.7 33.1 12.7
m Share in 2008 (%) 20.6 46.9 25.6 6.9
1 Share in 2009 (%) 194 35 38.1 7.5

Share in 2010 (%) 28.57 27,94 23.81 19.68

N J

Source: Computed, 2010

The overall progress made in 2010 based on the assessment of the indicators can be concluded
as above average. The poorest performance mgaorded in the Human Development,
Productivity and Employment thematic area where the percentage of indicators that achieved
their targets or made steady progress was estimated at 38% while the Infrastructure and Human
Settlements thematic area recordee highest achievement of about 85% of indicators.
Summary of progress in the key thematieas is presented in Table 1.2.
Table 12: Summary of Progress made on Indicators in 2010

Macroeconomic Stability

Private Sector 9 5 2 6 22 N/A N/A 64%
Competitiveness
Agricultural 23 13 17 19 72 N/A N/A 50%

Modernisation and
Natural Resource Mgt

QOil and GadDevelopment 4 1 4 0 9 N/A N/A 56%
Infrastructure and Humar 5 41 6 2 54 N/A N/A 85%
Settlements

HumanDevelopment, 9 10 28 3 50 N/A N/A 38%
Productivity and

Employment

Transparent and 20 18 13 20 71 N/A N/A 54%
Accountable Governance

TOTAL 90 88 75 62 315 160 54% 57%

Source: Computed, 2010
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CHAPTER TWO
ENSURING AND SUSTAINING MACROECONOMIC
STABILITY

2.1INTRODUCTION

In 2010, the Ghana Statistical Service undertooklages i ng of Ghanads GDP
that the countrydés GDP per capita stood at
GDP series. Thigechnically puts Ghana amongst the group moiddle income countries,

without the required accompanying structural and secmnomic transformation associated
with such a new O6statuséo.

The Ghana Shared Growth and Development Agenda (GSGDA;ZII1) therefore seeks to

raise the per capita inconoé the country to at least US$3,000, accompanied by the required
transformations by the year 2020. This is to be achieved by ensuring a minimum growth in
nominal GDP per annum of 10%, while the average real GDP growth in the next decade is kept
at8%or atmve

In the medium term the population of the country is expected to grow at a constant rate of 2.2%
allowing the real per capita GDP to grow at an annual average of 5.4%, without considering
the impact of oil and gas on the economy. When the impactl @ndi gas is taken into
consideration, Government expects the average real GDP to grow at 11.3% per annum over the
medium term, especially when oil revenue is expected to contribute the equivalent of about
20% of total national revenue.

Following from thesolid foundation laid in 2009, the main thrust of the 2010 Budget was
O0Groandth St abi | i tpsodressiveo gragmmnmegof development through job
creation intended to improve the quality of life of our citizenry. The main tools for achieving
theseobjectives were:

1 Susainingthe macroeconomic stability and fiscal discipline achieved in 2009;

1 Positioning the country for a sustained growth through the modernisation of agriculture,
provision of key infrastructure development, oil and gas projectsaidprivate sector
development; and

91 Delivery of social programmes targeted at poverty reduction

Thus the following targets and interventions were to form the basis of policy formulation in
the mediuraterm:

real GDP growth of 8%

average inflation of lesthan 100;

gross international reserves of not less than 3 months of import cover for goods and
services;

overall budget deficit of abou@gof GDP;

prudent debt management to ensure sustainable public debt levels;

social interventions to reduce poveatyd unemployment; and

a rigorous antcorruption campaig

= =4 =

= =4 =4 -4
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2.2TRENDS IN SELECTED ECONOMIC INDICATORS

In line with the medium term policies of the Government as set out in the GSGDA the following
macroeconomic targetgere setn the Budget for 2010:

1 red GDP growth of 6.50;

1 overall fiscal deficit equivalent to Abof GDP;

1 average inflation rate of 104

1 end of period inflation of 9%; and

9 gross international reserves of not less than 2.5 months of import cover.

2.2.1Real GDP Growth Rate

The real GI® growth rate for 2010 was estimated’ a6, sgnificantly higher than the%
recorded in2009 and slightly higher thathe 6.5% projected in the 2010 glgetEstimates
This was driven mainly by strong performance from the Services sect®:8%f which
exceeded the projectegtowth rate of 6.8%. Growth in the Service sector was led by strong
performance in Information and Communicati®usiness and other service activities, and
Financial Intermediationwhich achieved growth rates d@4.%%, 23.1% and 16.7%6

respectively.
Table 21: SelectedMacroeconomic and Economic Governance Indicators

Indicator Indicator Indicator Indicator Budget Indicator Progresstowards
Level Level Level 2009 Target Level target
at 2007 at 2008 for 2010 at 2010
1. Per capita GDP (in US$) 654.0 712.25 722.24 1,235.07 1,301.39 Target &hieved
2. Nominal GDP (million US$) 14,943.90 16,652.41 16,912.24 29,925.85 | 31,884.12 Target &hieved
3. Nominal GDP (millionGH¢) 21,630.75 44,799 46,232.0 Target eceeded
4. Population (in million) 22.85 23.38 23.42 24.2 24.50 Target eceeded
5. Real GDP growth rate (%) 6.5 8.4 4.0 6.2 7.7 Targat &ceeded
6. Real Sectoral growth rate (in %)
- Broad Agriculture -1.7 7.4 7.2 6.0 5.3 Target mt Achieved
- Broad Industry 6.1 15.1 4.5 6.6 5.6 Target mt Achieved
- Broad Services 7.7 8.0 5.6 6.8 9.8 Target eceeded
7. Percentage contribution aflssectors to
GDP (%)
- Broad Agriculture 29.1 31.0 31.8 Na 299 Steady progress
- Broad Industry 20.7 20.4 19.0 Na 18.6 Slow progress
- Broad Services 50.2 48.6 49.2 Na 514 Significant progress
8. Inflation:
- End of Year (%) 12.75 18.1 15.97 8.58 8.58 Target &hieved
- Annual Average (%) 10.97 13.69 19.06 10.43 15.42 Target &ceeded
9. Nominal Exchange Rate (Ghana
Cedi/US$)
Depreciation (%) 4.8 20.1 14.8 Na 3.1 Significant progress
10. Interest Rate (%):
Bank of Ghana Prime Rate 13.5 17.0 18 Na 135
- Demand Deposits (annual av.) 7.15 3.88 3.63 Na 3.38 Significant progress
- Savings Deposits (annual Av.) 4.55 9.0 10 Na 59
- Lending Rates (Annual Av.) 24.3 27.25 32.75 Na 27.6
91-Day Bills (Annual Av.) 10.19 24.67 25.4 Na 14.4
11a Market capitalization (GSE) GHIN 12,368.6 17,895.12 15,941.92 Na 20,116.7
11b GSE All Share Index 2.67 58.06 -46.58 Na 32.3 L
11c Number of Listed Companies 32.0 34.00 35.0 Na 35.0 Significant progress
11d Asset of Banks /GDP 3291 34.51 38.13 Na 38.78
11e Total Crel of Banking sector/GDP 17.91 19.77 18.79 Na 17.98
11f. Banking Sector Credit to Private Sec 14.23 16.18 15.34 Na 15.24
/GDP
12. Total Foreign Remittances:
- Value (US$m) 1,833.81 1,970.39 1,788.37 1,900.28 2,122.69 Target exceeded
- As a percentage of GDP 12.5 11.6 11.66 Na 10.00
13. Gross international reserve:
- Equivalent of maths of imports 3.2 1.8 3.0 2.8 3.7 Target &ceeded
- In value terms (US$ mil) 2836.7 2,036.22 3,200.00 3,700.00 4,724.89 Target eceeded
14a. Gross Domestic Debt:
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Indicator Indicator Indicator Indicator Budget Indicator Progresstowards
Level Level Level 2009 Target Level target
at 2007 at 2008 for 2010 at 2010

- In million GH¢ 3,708.2 4,800.2 6,102.99 Na 8,280.12 Steady progress

- As % of GDP 26.5 27.9 25.1 Na 19.30
14b. Gross External Debt

- In million US$ 3,585.93 4,035.1 5,007.88 Na 6,118.77 Slow progress

- As % of GDP 15 16.2 19.10 Na 19.80
14c.Debt Service

- As % of Total Exports
- As % of GDP 0.20 0.20 0.50 Na 0.30 Steady pogress
15a. Domestic Revenue (excl. grants):

- In million GH¢ 3,566.72 4,802.41 5,998.22 8,364.01 7,730.62 Target ot achieved

- As % of GDP 25.52 27.26 27.73 18.92 16.7 Target ot achieved
15b. Tax Revenue 3,195.82 4,299.45 5,050.65 6,072.24 6,294.69 Target eceeded
15c. Tax Revenue as % of Total Revenue | 54.16% 45.08% 58.33% 7351% 81.42% Target eceeded
16a. Discretionary Payments:

- In million GH¢ 4,348.2 7,171.9 69,976 93,573.2 Na Lack of data

- As % of Total Payments 715 75.27 73.9 70.6 Na Lack of data
16b. Total payments as % of GDP 40.2 46.5 29.6 36.1 24.9
17. Total Poverty Focused Expenditure 1,050.77 1,584.28 1,272.77 1,946.67 2,406.39 Target exceeded
17a. TothPoverty Focused Expenditure

- As % of Total Expenditure 23.57 28.99 Target eceeded

- As % of GDP 4.39 5.20 Targetexceeded
18a. Budget deficit (milliortGH¢)
18b. Budget deficit (excl. Grants)/GDP (%) 9.3 14.9 4.7 6.5 Target eceeded
18b. Overall Deficits as % of GDP 8.1 115 4.7 7.4 Target eceeded
19. BOG financing of Bficits/ Domestic 9.96 11.90 -1.64 - -

Revenue (excl. grants) Lack of data
20a Total Merchandise Export&)§$m) 4,172.1 5,300.00 5,800.00 7,379.38 7,896.24 | Target &ceeded
20b. Total Merchandise Imports (US$m) | 5,275.3 10,260.9 8,000.00 10,484.73 10,702.96 | Target eceeded
20c. Oil imports as % of Total Imports 26.0 22.9 18.51 Na 18.84 Target &ceeded
21. Overall Balance of Payments

(million US$) 413.1 (904.8) 1,158.78 315.00 1,462.67 | Target &ceeded

Source:MOFEP, CAGD,BOG, GSS 2010

The Agricultural sector howevarew at5.3%, against the projected growth rate68b for
2010 andhe2009growth rate of 7.%. This was underpinned by relatively poor performances
by thecropsubsector which only managed growth ratess8h in 2010 ompared to 10.2% in

2009

Thelndustrial sectoon the other hanperformed above th@009level of 4.%%, but fell short
of the projected growth ratd 6.6% for 201Q The relatively stronggrerformance in 201@as
achieved on the back whproved growtlrate inthe Mining and Quarryingnanufacturingand
Electricity subsectorswvhich grewat 7.6%, 7.6%and12.3% repestively(Table 2.2)

Table 22: Percentage Sectoral Growth Rates, 2062010

Indicator 2007 2008 2009 2010 2010
Target Provisional

Outturn
GDP 6.5 8.4 4.0 6.5 7.7
AGRICULTURE -1.7 7.4 7.2 6.0 5.3
Crops -1.3 8.6 10.2 5.0
o/w Cocoa -8.2 3.2 5.0 0.0
Livestock 4.7 5.1 4.4 4.6
Forestry and Logging -4.1 -3.3 0.7 10.1
Fishing -7.2 17.4 -5.7 15
INDUSTRY 6.1 15.1 45 6.6 5.6
Mining & Quarrying 6.9 2.4 6.8 7.6
Manufacturing -1.2 3.7 -1.3 7.6
Electricity -17.2 194 7.5 12.3
Water and Sewerage 1.2 0.8 7.7 5.3
Construction 23.1 39.0 9.3 25
SERVICES 7.7 8.0 5.6 6.8 9.8
Trade; Repair of Vehicles, Hoeisold Goods 5.4 9.5 5.4 13.3
Hotels and Restaurants 25 9.1 -3.8 2.7
Transport & Storage 9.2 3.8 4.4 8.0
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Indicator 2007 2008 2009 2010 2010
Target Provisional

Outturn

Information and Communication 4.1 19.5 3.9 24.5
Financial Intermediation 18.4 10.8 9.3 16.7
Real Estate Services 2.4 2.4 2.4 2.4
Business and Other Services 3.9 -1.8 -1.6 23.1
Public administration & Defense; Social Services 11.3 12.7 11.7 3.4
Education 10.0 13.0 12.4 5.3
Health and Social Work 3.8 4.4 15.2 11.2
Other Community, Social & Personal Services 8.9 9.2 7.5 10.7

Source: GSS, 2010

2.2.2Trends in Inflation

One of the keyanchorsof the macroeconomistability policy under the GSGDA is reduction

of inflation and sustaining it at single digitover the medium termin 201Q average inflation
dropped from the 2009 Vel of 19.06% to 15.42%; and more significantgndof-year
inflation was much lower at 8.58% compared to the 15.97% achieved in 2009. Monthly
inflation for the greater part of the year was in single digit and this has helped in ensuring that
monthly inflationis on a continual downward trend since the middle of 260§ufe 2.).

Figure 2.1: Year-on-Year Inflation

Chart 1: Yeabn-Year Inflation
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2.2 .3Interest Rates

The reduced inflationary expectations haigmificant impact on the bengtfark interst rates.
The Monetary Policy Committee (MPC) of the Bank of Ghana (BQ@&hg 2010adjustments
the policy rate from 18% at the end of 2009 to 13.5% at the end ofr2@t0ordance with the
reduction in inflation This has encouraged gificant reductio in the bencmark 9tday
Treasury bill rate from an annual average of 25.4% to 14.45% for(Z@ble 2.2)
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Figure 2.2: Inflation and Interest Rates

Chart 2: Inflation and Interest rate

pércent
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The Deposit Money Banks also responded to the easing inflationary peasdrthe changes

in the BOGG6s policy rate by reducing savings
savings rate dropped from 10% in 2009 td.While the lending rates decreased from a high

of 32.75% in 200%0 27.6% in 2010The average raggpaid on demand deposits aleth from

3.63% in 2009 to 3.38% in 2010.

Table 23: DMBs Credit to Private and Public Sector fillion GH¢)

2009 2010 Annual Change
GH¢mn  Share (%) | GH¢ mn Share (%) | GH¢ mn %

Public Institutions 1274.7 18.4 1,218.1 15.2 (56.6) (4.4)
Private Institutions 5,654.0 81.6 6,776.6 84.8 1,122.7 19.9
Agric., Forest & Fishing 305.7 5.4 456.2 6.7 150.6 49.3
Export Trade 90.5 1.6 136.9 2.0 46.4 51.3
Manufacturing 767.3 13.6 1,054.1 15.6 286.8 374
Trans., Storage, Comm. 262.7 4.6 297.0 4.4 34.3 13.1
Mining & Quarrying 178.0 3.1 201.9 3.0 23.9 134
Import Trade 367.9 6.5 461.0 6.8 93.1 25.3
Construction 526.2 9.3 581.6 8.6 554 10.5
Commerce and Finance 837.7 14.8 1,0891 16.1 251.5 30.0
Electricity, Water & Gas 274.3 4.9 323.7 4.8 49.4 18.0
Sewices 1,353.0 23.9 1,565.8 23.1 212.8 15.7
Miscellaneous 690.6 12.2 609.1 9.0 (81.5) (11.8)
Total 6,928.6 100.0 7,994.7 100 1,066.0 15.4

Source:BOG, 2010
Thus in201Q interest rates followed inflationary pressutegtrending downwards and easing

pressures on the cost of investment funds. This allowed for an increase in credit demand from
the private sector during the year.
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Table 2.4: Measures of Financial htermediation in Ghana, 20062010

Dec. 2000 Dec. 2007 Dec. 2008 Dec. 2009 Dec. 2010
Indicators of Competition
Market Share (Top 5 banks) 776 55.6 51.9 49.5 45.0
Gini Concentration Index 60.7 48.4 45.8 45.1 38.5
Herfindahl Index 1,413.7 838.0 744.3 693.1 600.0
Indicators of Financial Depth and
Intermediation
Asset to GDP 43.6 55.8 65.6 64.9 67.1
Private Sector credit/GDP 14.1 24.2 29.7 26.6 26.7
Total Credit/GDP 19.0 29.7 36.6 32.0 30.8
Deposits/GDP 26.8 35.2 42.6 41.5 45.6
Asset to New GDP 43.6 33.7 354 38.1 38.8
Private Sector @&dit/ New GDP 14.1 14.6 16.0 15.6 15.4
Total Credit/New GDP 19.0 17.9 19.8 18.8 17.8
Deposits to New GDP 26.8 21.2 23.0 24.3 26.4

Source:BOG, 2010
2.2.4Developments in the Fiscal Sector
i. Domestic Revenue and Expenditure

Total revenue andrgnts werenitially estimatedat GH¢9,729.59constituting about 21.9% of
GDP) underthe 2010 Budget StatemenHowever this was revised downwardto
GH¢8,365.07nilion (constituting 20% HGDP) during the midyear reviewof the economy
on account of lower thaprojecteddomestic revenue inflondable 2.5)

The outturnhowever,amounted t&H¢8,810.86nilion (19.1% o GDP)in 201Q constituting
about 5.3% over the revised estimate and 8% below the original est8hat#alls in receipt
from Non-tax revenue sourcesdGrantconstitutel the major source ghortfall in the total
receipt in 2010. Overall,rdy 64% of the expected receipts from ntax revenue sourceas
well as79% of the budgeted Grantgere actually received

On the other handax revenueamounted tadGH?6,294.7nillion (13.62% of GDP)thereby
exceeding the original budget estimateGii¢6,07224million (13.69% of GDP), and the
revised budget estimate &fH¢5,935.65nilion (13.39% of GDP). The main source of tax
revenuewereDirect Tax GH¢2, 453.95nilion) and Indirect taxeSGH¢1, 992.63nilion) as
well as International Trade taxes which amedntoGH¢1, 146.15nilion. Receipts from the
National Health Insurance Levy (NHIIll short of the projected estimatonstitutingonly
66.67% of the original budget estimate.
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Table 25: Revenue and Grants in 2010

Item 2010 2010 2010 Outturn as %
Budget Revised Provisional of Budget Estimate
Estimate Budget Outturn
TAX REVENUE 6,072.24 5,935.65 6,294.70 103.66
% of GDP 13.69 13.38 13.62
% of Domestic Revenue 72.59 78.77 81.42
Direct Taxes 2,235.38 2,396.24 2,453.95 109.78
Indirect taxes 2,119.65 1,935.00 1,992.63 94.01
VAT 1,675.35 1,524.00 1,618.27 95.9
Petroleum 352.40 331.00 256.49 72.78
Other Indirect taxes 91.90 80.00 117.97 128.37
International Trade Tas 1,141.44 1,048.36 1,146.15 100.41
Import Duties 1,089.62 996.53 1,051.49 96.50
Export Duties 51.82 51.82 94.66 182.67
Import Exemptions 237.23 217.52 386.42 162.89
National Health Insurance 581.97 480.907 388.01 66.67
CEPS 216.71 216.70 182.73 84.32
VATS 121.82 121.82 132.81 109.02
SSNIT 243.44 142.377 72.47 29.77
NON-TAX REVENUE 1,916.40 1,324.00 1,226.11 63.98
% of GDP 4.32 2.99 2.65
% of Domestic Revenue 2291 17.57 15.86
OTHERS REVENUE MEASURES 132.99 132.99 137.34 103.27
GRANTS 1,364.51 1,335.54 1,080.23 79.17
% of GDP 3.10 3.01 2.31
Project 832.88 817.63 591.38 71.00
Progranme Grants 296.21 297.67 288.26 97.10
HIPC Assistance 131.595 123.11 122.61 93.18
MDRI Assistance 103.83 97.14 77.98 75.10
TOTAL DOMESTIC REVENUE 8,365.07 7,535.02 7,730.62 92.42
% of GDP 18.9 17.0 16.7
TOTAL REVENUE & GRANTS 9,729.59 8,870.56 8,810.86 90.56
% of GDP 21.9 20.0 19.1

In 2010, btal expendituramounted t&sH¢11,532.21 (24.9% of GDPhereby exceeding the
original budget estimate dbH¢10,900.84nilion (24.6% of GDP)by 6%, and the revised
budget estimate ofGH¢10,682.73nilion (24.1% of GDP)by 8% However, @mestic
expenditure wag.5% lower than original budgetstimate ofGH¢8,046.05nilion and 3%
lower thanthe revised estimate GH¢7,933.52nilion.

The higher than programmed spending was on account of overspending on both recurrent and
capital expenditureg.herecurrent expenditure wastimated to babout 4% higher than the
original budget estimatwhile thecapital expenditurezas more than 11% higher than planned.
Total recurrent expenditure for 2010 amounted G6i¢8,045.81nillion, while capital
expenditure wa&H¢3,168.63nillion. The main source of increases in capital expenditures is
foreign financed capital whicexceededhte planned target by almost 33@n the hand the
domestically financed capital expenditurecorded a shortfall of about4%. The HIPC
financed expenditure wastimated at6% in excess of the planned expenditwigile MDRI

financed expenditureegistere a shortfall of about 28%
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Table 26: Government Expenditure in 2010

Item 2010 2010 2010 Outturn as %
Budget Revised Outturn of Budget Estimate
Estimate Budget
Recurrent 7,744.52 7,893.90 8,045.81 103.89
Non-interest expenditure 6,398.36 6,571.10 6,606.45 103.25
Wages & Salaries 3,112.95 3,435.62 3,182.52
Goads & Services 635.08 516.03 961.76
Transfers 2,092.03 2,251.15 1,991.36
Pensions 254.15 220.00 215.65
Gratuities 103.74 78.00 88,.70
Social Security 233.41 233.41 133.10
National Health Fund (NHF) 581.97 480.91 351.27
Other transfers 918.76 880.65 1,071.52
Retention of Internalhgenerated funds (IGFs) 595.70 595.70 685.10
Safety net for deregulation 41.49 41.9 0
Lifeline consumers of electricity 44.34 25.93 0
Tax Expenditure (Exaptions) 237.23 217.52 386.42
Subsidies to utility companies 0 358.18 131.13
Reserve Fund 558.30 368.30 470.80
Interest Payments 1,346.16 1,322.80 1,439.36 106.92
Domestic 1,038.30 1,034.80 1,124.32
External (Due) 307.86 287.99 315.03
Capital expenditure 2,843.17 2,549.29 3,168.63 111.45
Capital (domestic financed) 1,314.75 1,080.99 1,135.96 86.40
Education Trust Fund 326.69 296.42 243.80
Road Fund 145.23 130.39 123.60
Petroleum Related Fund 8.87 5.19 3.32
Dist. Ass. Common Fund 434.48 425.72 410.28
Other cash expenditure 399.48 223.28 354.96
Capital (foreign finanag) 1,528.43 1,468.30 2,032.67 132.99
HIPC financed expenditure 209.31 162.81 243.30 116.24
MDRI financed expenditure 103.83 76.74 74.47 71.72
DOMESTIC EXPENDITURE 8,046.05 7,933.52 7,697.07 95.66
% of GDP 18.1 17.9 16.6
TOTAL EXPENDITURE 10,900.84 10,682.73 11,532.21 105.79
% of GDP 24.6 24.1 24.9

ii. Overall Budget Deficit

The countryrecordeda primary budget deficit cBH¢2, 721.35 million againstthe planned
budget deficit ofGH¢1,171.26 million This constitutes 5.9% of GDP against the planned
primary budget deficit of 2.6% of GDFhe overall budget deficit (cash) anmbed toGH¢3,
408.47 million (7.4% of GDP) in 2010, compared with the budget estimaii01,967.14
million (4.4% of GDP). Overall balance (including cash and divestiture receipts) amounted to
GH¢2,999.87 million (6.5% ©oGDP) in2010.

Table 27: Budget Deficit for 2010

2010 Budget 2010 2010
Estimate Revised Budget | Outturn
REVENUE & GRANTS 9,729.59 8,870.56 8,810.86
EXPENDITURE 10,900.84 10,682.73 11,532.21
OVERALL BALANCE (Commitment) (1,171.26) (1,812.17) (2,721.35)
% of GDP 2.6 4.1 5.9
Road Arrears (104.20) (160.00) (187.5)
Non-Road Arrears (649.80) (63.40) (454.13)
VAT Refund (41,88) (41.88) (45.50)
OVERALL BALANCE (Cash) (1,967.14) (2,077.46) (3.,408.47)
% of GDP 4.4 47 7.4
Divestiture Receipts 0.0 0.00 0.00
Discrepancy 22.10 0.00 408.60
OVERALL BALANCE (Cash & Divestiture) (1,945.05) (2,077.46) (2,999.87)
% of GDP (4.4) (4.7) (6.5)
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DOMESTIC NET 1,261,79 1,687.95 2,142.55

% of GDP 2.8 3.81 4.63
FOREIGN NET 553.21 707.85 1,208.83
% of GDP 124 1.60 2.61

The Net Domestic financing (NDF) of theidiget deficit amounted tGH¢2,142.55 million
(4.63% of GDP) compared witlcH¢1,022.09 million (4.7% of GDP) registered for the
corresponding period in 2009. Undée financial programe, Net mestic Financing as
expected to b&H¢1,261.79 million (285% of GDP) at the end of 2010.

2.2.5Developments in the External Sector
i. Exchange Rate:

The Ghana @di depreciated in nominal terms against the US ddliar3.1% between
Decembel009 and December 2018nd appreciateagainst the Pound Sterling and the Euro

by 26 and 5.7%respectively over the same time period. For the period Jamergmber

2010, theGhana @di appreciated by 1%in trade weighted terms in 2010. This compaoes

a depreciation of 9% over the corresponding period in 2009. The Trade Weighted Index
(TWI) is an index measure of the value (January 2002 = 100), in nominal termsGiiaha
Cedi rel ati ve t o top#reectrading @meadiessghe eufo, th@ paumda 6 s
and the dollgr using total merchandise trade as weights.

Figure 2.3: Exchange Rate of Ghana Cedi (July 2003uly 2010)

Chart 3: Exchange Rate of Ghana Cedi

Euro
Pound

Dollar

percent

month

il. Balance of Payments

Total merchandise exports in 2010 vestimated atS$7,8963 million, representing 3.2%
higher than the US$839.7 million achieved in 2009, and 7% higher than the target of
US$7,379.38 million. Totamerchandise imports of U$8,702.96 million were also 33.8%
higher than the US$8,000 millisacordedn 2009 but 2% less than the target of US$10,484.73
million for the yearThe share ofibimportsin total merchandise import continues to be low
in 2009 and 2010Though it increased marginally from 18% in 2009 to 18.8% in 2010, the
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share of @ importsin total merchandise impohas recorded a decline frod6%in 2007 to
22.9%in 2008 and then 18.8% in 2010

Overall Balanceof Payments position was UE862.67 milion, significantly higher than the
US$1,158.78 achieved in 2009 and also higher than thet @frg S$315.0 million.

iii. Foreign Reserves

The gross international reserve position continued to improve in.2@1e first quarter of

2010, the Gross International Reserves (GIR) grew marginanly by 4.4% and by the second
quarterthe GIR stood atUS$3.45 billion. The GIR howeveleclined byt.2% during thethird

guarter of the year, but registered an increase of 42.9% in the fourth quarter to reach $4.7 billion
at the end of 2010. The December 2010 GIR position of US$4.7 billion translates, on the

average, into goods and services import cover of 3.8 months as against 3.0 months of import
cover in December 2009.

iv. External Debt

The countrydéds Gross External Debt continues
in yearon-year terms beteen 2009 and 2010. The Gross External Debt at the end of 2010 was
US$8,280.12 million (19.8% of GDR)ompared withGross External Debt of US$5,007

million (19.1% of GDPYecorded in 2009

2.2.6Domestic Debt Stock/GDP and Domestic Debt Service
i. Domegsic Debt Sock

The countryods Domes GiH¢,10D milliondrt Us$4R08.7Ionsilleon f r o m
(28.1% of GDP or 16.6% of rebased) at the end of December 2@90#,280.12 million or
US$5,560.11 million (31.7% of GDP or 18.5% of rebased GDP) berideof 2010. @t of

this mount, 38.8% were shedrm instruments (was 43.5% in December 2009), 45.8% were
mediumterm instruments (was 34.3% in December 2009), and 15.4% weretelong
instruments (was 22.2% in December 2009).

il. Domestic Debt Servicig

Debt Servicing (i.e. amortization and interest payments) for 2010 amoun€ed ¢8567.06
million (2.1% of GDP) compared witlGH¢504.34 million (2.3% of GDP) for the
corresponding period in 2009.

2.2.7Developments in the Money Market

The sustained mameconomic stability and the relative attractiveness of bonds in the country
have meant that private individuals, including foreign investors have increased their share of
outstanding Government of Ghana bonds over the last three years. The share wof foreig
investors in total outstanding Government securities increased from 13% in 2008 to 20% in
2010. The share of insurance companies however dwindled from 6% in 2008 and 5% in 2009
to only 3% in 2010. ThBank of Ghanalso continudto wean itself of Govement securities,
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reducing its holdings from 19% of the total in 2008 to only 2% in 2010. This was after the

Bank of Ghanaés share had declined to
Table 28: Holding Structure of Government Securities, 20082010
Holders 2008 2009 2010
GH¢mil Share (%) | GH¢mil Share (%) | GH¢mil Share (%)
Banking System 2018 5¢ 3054 6] 4224 55
BOG 638 19 | 335 7| 177 2
DMBs 1380 4( 2719 54 4047 53
Insurance Companies | 219 ¢ 257 5234 3
Firms & Institutions 262 § 437 ¢ 722 9
Individuals 942 21 1296 24 2449 32
o/w Foreign Investors| 439 13 483 1( 1563 20
Total 3440 5044 7629
100 100 100

2.2.8Developments in the Capital Markets

7 %

Global equity markets extended their rally in the fourth quarter of the year, pushing higher as
investor optimism on the future prospects for equities appeared to ght&aropean debt
concerns and poddS jobs and housingituation In Ghana, a strong perfoance by stocks

from the banking and finance, agriture food and beverage and energy secemsuredhat

the Ghana Stock Exchange (GSE) finished 2010 strongly with th&WRdire Index posting a
32.2% increase over 2009. Timslicates that 2010 wasvery good year for equity investors.

Market activity in 2010 was brisk withbout1.44 million shares traded per session compared
to only 0.38 million shares traded in 2009. Market turnover in the year wag2380dlion
shares with a value @H¢151.29million, compared with only 96.77 million shares valued at
GH¢74.19 million in2009 Market capitalization was up by 26.2%G#1¢20,116.7 million.

2.3POLICY RECOMMENDATIONS

1. Theprogress made in containimyflationary pressures should bastainedespeclly

towards the end of the year.

2. The mechanism fomonitoring the release obudgetary resourcefsom the central
treasuy should be improved to ensure thiasourcesre uilized for the purpose for
which it was released

3. Improvements in spending on raseh, monitoring and evaluation at the varibi3As
are required to ensure that policy outcomes are well documented for futimg po
review, and evidenebased decisiemaking

4. The public debt should be continually monitored to ensure that it is keptwithi

sustainable limits and it does not become a source of inflationary pressure for the

economy.
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Table 29: Policy Initiatives/Outcomes in 2010

KEY FOCUS POLICY ACTIONS/OUTCOMES IN 2010 DATA
AREA OBJECTIVES SOURCES/
AGENCY
1. Monetary policy | 1. Ensure Price and 1 Adoption of Inflation targeting framework Bank of Ghana/
and financial Exchange Rate 1 Building up of international reserves MoFEP
management Stability  Increasing minimum capital of banks
1 Passage of Credit Reporting Law
9 Creation of Centil Securities Depository
1 Risk-based Supervision
9 Passage of lenders and borrows Act
2. Deepen the capital | § Average interestates on treasury securities registered declines during the fi
market nine months of 2010 -yeaGamd ZeardneesurytNotey
rates declined by 798 and 11.4% to 13.26 and 13.28% respectively at the
end of .September., 2010. : Ghana Stock
3. Create anore 1 Thepolicy rate which stood at ¥8in December, 2009 was reduced by a Exchange/SEC
diversified financial cumulative 450 basigoints to 13.%6 between January and July, 2010 by the
sector and improve Monetary Policy Committee has sinegnained like that level. In response to
access to financial this, short term interest rates on the money market fell significantly during
services first nine months of the year. In the banking sector, the average lending ra
went down for the fifth time since the beginningloé tyear to 27.63%,
shedding off 4.9% in the process.
) . . . | Bank of Ghana/
1 Average deposit rates also witnessed some decline with the average savin sgc/MoFEP/
deposits and the-Bionth time deposit rates, shedding8.&nd 9.86 Ghana Insurance
respectively. CommissioApex
Bank
2. Fiscal Policy 1. Improvefiscal 1 The National Enforcement Team was set up to check smuggling. MoFEP/BOG
Management resource mobilization | § The Minerals and Mining Act was amended to fix the rate of royalty at 5pe
of minerals won.
1 The IRS intranet was established in all districts in the GreataaARegion
except Kaneshie.
1 A contract for Public Private Partnership (PPP) for the introduction of
electronic monitoring equipment f@mmunication Service Tax has also be
signed.
2. Improve public 1 The Ministry movedrom Activity Based budgeting to Programme Based
expenditure Budgeting. The results showed tha
management 1 The second Annual External Financing Performance Report has been prej
3. Promote Effective 1 Conducted a Debt SustainatyiliAnalysis (DSA) to assess the public debt
Debt Management sustainability in the medium term in the face of increasing potential debt.
3. Economic Policy | 1. Strengthen economi{ § GDP forecasting model been produced. MoFEP/NDPC
Management planning and 1 MOFEP has undertaken a functional review to strengthen its economic str;
forecasting to ensure branch
synergetic
development of
strategic sectors
2. Formulate and 1 The Ministry was reorganized and a new organogram designed to ensure
implement sound efficient and effective delivery of functions and also provide management
economic policies the relevant data and information in the area of economic strategy and deq
making.
4. International 1. Improve export 1 A National Traceability System for priority exports has been established bg GEPC/Ministry of
Trade Managemen| compeitiveness on a Geographic Information System for priority driven exporter database.| Trade and
and ECOWAS Twentysix trainers, 200 exporters and Business Support organizations hay Industry/GIPC/
Community been trained tase and manage the traceability system.
Development 2. Diversify and 1 The Ministryof Trade and Industryyith funding from the Export Developmer
increase exports and and Investment Fund, and also with support ftbenfertilizer subsidy
markets progranme of the Ministry of Food and Agriculture started the Cotton Supp
Progranme, and assisted 3,000 farmers in the three Northern Regions to
cultivate cotton for export.
1 The Export Development and Investment Fund througivignego
Development Project, has over the period 2009/2010 funded the planting d
12,000 acres of Mango Seedlings in the Northern, Upper East, Upper Wes
Brong-Ahafo and Northern Volta regions, with a view to developing Mango
a major export crop for theountry.
3. Accelerate economiq § The Ghana Export Promotion Council participated in the following

integration with other
regional and/or sub
regional states

International Fairs and provided the opportunity for Ghanaian SME Enterp
to also participaten these fairs namely the Ambient Fair in; Germany, the
Abuja and Lagos Trade Fairs in Nigeria, the Tripoli International Fair in Lib|

and Shanghai Expo in China
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CHAPTER THREE
ENHANCI NG COMPETI TI VENESS OF GHAW
SECTOR

3.1 INTRODUCTION

Therole of the private sector is crucial to the naticteelopmentigenda to accelerate the
growth and transformation of the economy. In order to build a vibrant, competitive private
sectorthat will leadG h a neaoh@miogrowth andstructuraltransformaion, policy effort will
tackle the core constraints inhibiting private sector growth.

Over the mediunterm, the many barriers that confront investors and investments are expected
to be removed to make Ghana a more attractive investment destiridiese mcludethe

various business registration requirements, levies for business registration, and several
investment legislations, rationalized. The Ministries, Departments and Agencies (MDAS) that
administer business regulations are expected to be made rpomsize to the needs and
imperatives of the private sector. The value chain constraints to improve service delivery are
expected to be removed to enhance productivity, efficiency, and reliability in the production
chain and reduce the cost of doing buss¢hrough urgent and aggressive investaiariioth
physical and social infrastructure.

Efforts to enhance the competitiveness of the private stextogedon the following:
Private Sector Development;

Promote Good Corporate Governance;

Develop Micrq Small, and Medium Enterprises (MSMES);

Accelerated Industrial Development;

Developing the Tourism Industry for Jobs and Revenue Generation; and
Promote the Creative Industry for Economic Development.

= =4 =4 -8 -8 -9

3.2 STATUS OF SELECTED INDICATORS, AND KEY POLICY MEA SURES, AND
STRATEGIES IN 2010

The following section presents the assessment of progress made in 2010 using specific
indicators and targets adopted to track progress of implementasowgll askey policy
measures and strategies implementeghttance th competitiveness of the private sector

3.2.1 Private Sector Development

Private sector development will be pursued through a comprehensive Private Sector
Development Strategy (PSDS Il). The key policy objectives to be achieved include:

improve private sector competiveness domestically and globally;

reform the financial sector;

attract private capital from both domestic and international sources;

pursie and expanding market access;

make the private sector work for Ghana and Ghanaians;

ensuethe realth, safety and economic interest of consumers; and
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1 expand opportunities for job creation.

In order to track progress towards the attainment of the objectives outlined in this focus area
the following indicators were adopted:

ease ofdoing businessank

business competitivenessex;

the number of days to resolve commercial disputes;

domestic credit to the privatecor as ratio of GDP;

private fixed hivestment (as % gross domestic fixed investment);

total merchandisexport, and

percentage clmge in nortraditionalexports, (Value in Million US$).

=4 =4 =8 =8 -8 -4 -9

Status of Selected Indicators:

According to the World Bankés Doing Busi nes
business improved from2dn 2009 to 77 in 2010 out of 183 countries, while thenbar of

days to register lmited liability companyremained the same at the 2009 level of 5 days in

2010. Conversely, the number of days for resolving commercial disputes which increased from

30 days in 2008 to 100 days in 2009, worsened further to 429 id 2010. The increase in

time to resolve commercial disputes has been attributed in part to the suttdese ircases

as a result of improvements in processes for admission of cases to the court including
elimination of unauthorized charges as veslladjudication.

I n terms of gl obal competitiveness however,
139 countries on the World Economic Forum Global Competitiveness Index (GCI) in 2010
compared to 114 out of 133 countries in 2009. Key challehges i ng Ghanads comp
was identified by the report to inclut®v industry specific skillshat continue to lag behind
international standards at all levels, labour markets characterized by inefficiencies, and the low

ICT adoption rates to enhanpeoductivity.

Credit to the private sector has been increasing over the past three years. Access to domestic
credit by the private sector increased from GH¢5,654 million in 2009 to GH¢6,776.6 million

in 2010, representing 19.9Mcreaseover the 200%vel and constituhg about 30% of GDP.

This puts Ghanat a level comparable to South East Asian countries in terms of the private
sector share of credit to GDP. The sectoral distribution of the credit flow shows that the bulk
of credit was allocated tderices sector (23.1%), commerce and finance (16.1%),
manufacturing (15.6%) and construction (8.6%)-sabtors

The stock market closed on a strong performance in 2010, with #&hAik Index closing at
7,369.21 points compared to 5,572.34 points foyda 2009, representing a gain of 1,796.87
points. This made 2010 a very good year for equity investors which went up by 32.3%,
compared with a year earlier when the index declined by 46.6%. Market activity in 2010 was
brisk with some 44 million sharedraded per session comparednly 0.38 million shares
traded in 2009. Consequently, market turnover was 330.62 million shares in 2010 and valued
at GH¢151.29 million. This compares favourably with 96.77 million shares recorded in 2009
and valued at GH¢ 729 million. Market capitalization was similarly increased by 26.2% to
GH¢20,116.7 million in 2010. The strong performance was mainly underpinned by stocks in
the bankingagriculture food and beveragand energy.
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Private fixed investment recorded siggant increase from GH¢867.98 million in 2009 to
GH¢1.79 billion in 2010. Most of the investments were recorded in building and construction

(52%), manufacturing (19%) anei&ice (19%) sectors.

After going through drastic contraction in 2009, brougldauatby the worldwide economic

downturn, trade picked up slightly in 2010. According to provisional figures, merchandise
exports rose by 35.2%, from US$5,839.7 million in 2009 to US$7,896.3 million in 2010.

Merchandise imports amountedW&$10,7026 milli on, indicating a growth of 38% over

the value bmerchandise imports for 2009.

The nontraditional export sector performed better in 2010 than in previous years. In 2010 the

total nontraditional export earnings amounted to US$1.629 billion (GH¢2.84énh. This

represents an increase of 34.1% in value over the 2009 value of US$1.215 billion (GH¢1.723
billion). The good performance recorded in the key macroeconomic indicators including the
stability in exchange rate, reduction in interest rateseghaction in inflation, supported export
expansion in 2010. Comparing the performances of the ten leading products in 2010 to their
performances in 2009 reveals that with the exception of Articles of Plastics that recorded
7.88% growth, the remaining practs recorded positive growths with the highest growth rate

of 88.68% recorded by cocoa paste.

Table 31: Private Sector Development
2010 Target

Indicator

2009 Baseline

2010 Indicator

Progress towards
target

1. Ease of Ding Business rank 92 out of 183 70 77 out of 183 | Significant progress
2. Business Competitiveness Index 114 OUt.133 Na 114 out O.f 139 | Steady progress
Countries Countries
3. The number of days to resolve .
commercial disputes 100 days 100 days 120 days Targetnot achieved
4. Private Fixed Investment (as % gro o o
domestic fixed investment) 25.0% Na 25.0% Steady progress
. . . 26.1% 30.4%
5. Domestic credit to the Private Sectd ¢4 5 654 Na GH¢6,776.6 | Significant progress
as ratio of GDP o L
million million
6.Percentage chae in NonTraditional -9.3% 40% 34.1% I
Exports, (Value in Million USS$) (1,215) 1,700 (1,629) | Significant progress
Na US$7,8%.3 Significant progress
7.Total Merchandise Export Usriﬁl,i%?lgjo million

Source: MOTI/AGI/BOG/GEPGC 2010

Key Policy Measureand Strateqgies:

The following specific policy measures were pursued in 2010 to ensure effective private sector

development:

Improve Private Sector Competitiveness (domestically and globally):

The Ministry of Trade and IndustIOTI) coordinated the impmentation of the National

Medium-Term Private Sector Development Strategy (220%0) which seeks to enhance the

competitiveness of the private sector. In addition to, fiase Il of theNational Mediurm
Term Private Sector Development Strategsdeweloped.

i) Remove barriers to trade and investment:

9 Business registration reforms undertaken by the Ragi§re ner al 0 s

Depar

(RGD), including the extensive computerization of its processes, commissioning of
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customer friendly front office decentrakation of business registration processes
continued in 2010. The establishment of front offices in Sekdakioradi, Kumasi and
Tamale which begun in 2009 was completed in 2010. These reforms combined with
education and sensitization of the business secto the benefits of business
formalization has resulted in more than 40,000 new business registrations. The issuance
of business registration certificates is currently being done in SeRakdradi,
Kumasi and Tamale;

1 Toreduce linguistic barriersamtipr ove Ghanadés trade rel ati c
countries, 320 officers from both public and private sector institutions were trained
through the Ministry of Trade and Industr

i) Reduce the cost of doing business by nénwinternal value chain and institutional
constraints:

1 The Ministry of Trade and Industry completed the repositioning of the Destination
Inspections services in the country after the review of the scheme;

1 To streamline the import management processfacititate the speedy clearance of
goods through customs, while at the same time improving record keeping, the
Electronic Import Declaration form was introduced, and paper Imported Declaration
Forms have been phased out wherever there is Ghana CustonsKNEBLZNet)
Connectivity;

1 Key MDAs and public institutions, Customs Posts, Freight Forwarders, Clearing
Agents and Destination Inspection Companies have all been connected to the GCNet
to enable them to access data on the system for the performancér stateaory
functions;

1 With the deployment oGhana Custom®danagement SystenGCMYS) I, response
time has improved appreciably. The deployment of Valuation Assurance module has
provided CEPS with additional tools tme able to crossheck valuation opinoins
provided by theDestination Inspection Companid3ICs) to ensure that Government
revenue was maximized;

1 The programme on electronic submission of Import Declaration Forms (IDFs) was fully
implemented and importers can now submit electronic IDFslakést border point to
be connected is Hamile in the Upper West Region; and

1 The Tariff Advisory Board is fully operational and is addressing inadequacies in the
Tariff System. The Board ensures traifts areset to promote the national economic
developrnent and ensure equity and fairnessthe competition between imported
products and local production.

iii) Invest in Science, Technology and Innovation:

1 In coordinating national export programmes, Bleana Export Promotion Council
(GEPQ collaborated wth UNIDO/MOTI to establish a national pilot traceability
system for selected horticultural prodeicwith a corresponding national technical
committee for the system; and

1 Under the pilot scheme, 12formation echnology experts were trained as trainers f
application of traceability software at company level, and 40 export companies were
identified, and linked to the national pilot system through the provision of traceability
software programmes.
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iv) Invest aggressively in modern infrastructure:

1 Govenmentcontinual to invest in improving the productive infrastructuneorderto
createthe requisite environment for private sector development and increased foreign
investment;

1 As part of the effort to improve national infrastructure governrhasinitiated a number
of interventions including the SirBhana Bilateral Investment Initiatives, Kor&&ana
Bilateral Initiative and the development of a Puliiecvate Partnership (PPPBblicy to
attract funding for investment into key infrastructure projeatsluding the Western
railway lines and the Eastern corridor road network;

1 An additional road network of 1,013 km was added to the national road network size in
2010;

1 Toimprove the energy supply for economic production, a process was initiated tolestablis
200MW power plant at Bonyere in the Western Region to utilize the gas from the Jubilee
fields. In addition to these the constructioradf32 MW combineetycle power plants at
Aboadze also commenced to be able to utilize gas; and

1 The implementation ofliase Il of the Fibre Backbone Project to provide improved access
to ICT continued in 2010.

Attract Private Capital from both domestic and international sources

i) Expand the space for private sector investment and participation

As a key intervention texpand the space for private sector investment and participation in the
development of economic and social infrastructure, the national Public Private Partnership
(PPP) policy was finalized for onward submission to Cabinet for approval. The policy when
appoved will provide the framework for mobilizing private capital for investment into key
national infrastructure projects including the Alstom Power Plant in the energy sector, the
Takoradi and Tema Port expansion, and the Deep Sea RndjeetWestern rgon.

In addition,under the Ghana Private Sector Development Facility (GPSDF) the following
activities were undertaken to promote the private sector:

1 Massemailing of a joint MOTItalian Cooperatio(MAE) informative circular to over
16,000 Ghanaian cqmanies and organizations, through the national yellow pages
publisher;

1 GPSDF brochures and guidelines (in printed and/or electronic formats) were distributed
through the Ministrydéos 10 Regional Office
consultantshroughout Ghana.

1 The project cooperated with other donors and international agencies through monthly
Heads of Cooperation meetings. The Project staff assisted visiting experts from the
Italian Ministry of Foreign Affairs and Italian NGOs (R&C, COSPE)amanging
meetings with Ghanaian counterparts.

1 The projecttanslated GPSDF web pages in English/ltalian and set up reciprocal links
with the websites of concernddDAs, participating local financial institutions and
other relevant stakeholders such asifess associations, and investment promotion
organizations. GPSDF atrticle has been created in Wikipedia and GPSDF Facebook
page also set up with all the relevant project information.

1 In supporting MSEs to participate in the Oil and Gassetior theNational Board for
SmallScale IndustriesNBSS)) with the support of IBM/CDC organised a training
programme in Takoradi to identify SMEs in and categorise them. Needs assessment
was conducted to identify capacity gaps of SMEs.
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ii) Provide predictable and spey resolution of commercial disputes

T

In order to speed up the resolution of commercial disputes, six (6) seiegiterburts
and fve (5) circuit courts in Takoradi, Cape Coast, Koforidua, Kumasi and Sunyani
were refurbished and automatéalpperae as commercial courts.

Pursue and Expand Market Access

i) Pursue Regional Economic Integration:

T

To increase the value and volume of ficaditional exports, Ghana Export Promotion
Council (GEPC) embarked on market development and diversification progsmm
2010. In this regard GEPC undertook a solo exhibition of made in Ghana goods in
Equatorial Guinea in which 102 companies participated and spot sales as well as
confirmed orders were made. In addition trade and investment missions were carried
out to Tehran, Dubai, Abu Dhabi and Istanbul under the invitation of the Ghana
Investment Promotion Centre;

GEPC coordinated and supported the participation of ninety two (92) exporters in
international trade fagrin Ambiente in Germany, SIAO International fair Burkina

Faso, Lagos Nigeria, Ryadi Saudi Arabia, Tripolii Libya, and Cairo-Egypt.
Furthermore GEPC opened Ghana Trade Center in Lusaka, Zambia to attract and
expand Ghanaian goods into those countries. GEPC also assisted three companies to
register vith the food and drug agencies of the USA to enable them access the USA
market.

Under the export school system conducted by GEPC, three courses in export marketing
fundamentals were organized for 80 exporters to enhance their capacity to produce
guality pioducts for the export market. Twerfiye (25) more export companies, banks

and export related agencies also benefited from training on solution to risks in Export
Financing;

Thirty officers (30) from the Ministry of Foreign Affairs and Regional Integratmd
NEPAD were trained in commercial representation abroad, while 890 Agricultural
extensionofficers and farmers in 15 districts in the Volta, Eastern, Greater Accra and
the Central regions were trained in export Marketing and Quality Awareness to
facilitate the production of quality products for the export market; and

GEPC provided 2,500 exporters and potential ones with export trade advisory and
referral services to position and equip them with the necessary information for the
export market. Interndbased market analysis tools, publication of new world tariff
profile and advice on export market prices were made available to 32Darseaf the
exporter community.

ii) Secure emerqging market level competitiveness:

T

GEPC collaborated with the National pqovals Committee under the ECOWAS Trade
Liberalization Scheme (ETLS) and assisted thirteen (13) manufacturing companies to
successfully gain admission into the scheme;

Two exporter fora wreorganized by the GEPC to share information on current and
emergng trends in the international market and obtain feedback on its operations from
the exporter community;

Under Multilaterals, Regional and Bilateral Trade (MRBT), the Ministry of Trade and
Industry organised training and sensitisation programmes onatitenal trade issues

for the private sector and civil society and participated in workshop on identifying
implementation bottlenecks with ETLS and ECOWAS protocol;
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1 Regional training programmesere conducted for private sector operators in nine
regions;

1 A study on the duty drawback schemasconducted and the repavasreviewed by
MOTI and the Customs division of the Ghana Revenue Authority;

1 Customs procedure on bonded warehouse was streamlined in 2010 and some of the
recommendations were factored if#011 budget proposals which permit only raw
material imported for manufacturing to be in bonded warehouse;

1 The GEPC in collaboration with the Trade Facilitation Office of Canada (TFOC)
provided technical assistance to five local designers in mergidigidraal handicraft
designs with foreign ones. It also worked in close collaboration with the Ghana
Standards Board (GSB) and the Association of Producers and Exporters of Natural
Beauty Care and Cosmetics Products (APENACC) to develop quality standdrds an
specifications for packaging containers $bea butter;

1 The GEPC provided direct advisory services to over 2,500 members of the export
community, disseminated export trade information via email to 500 exporters with
active email addresses; and

1 Under itscapacity building programmes, 936 persons in the export business, including
528 farmers were trained in AAgriculture
extension officers trained in emerging trends in Good Agricultural Practices and export
value chain; 75 bankers, 25 staff of GEPC and 23 foreign service officers trained to
appreciate and to efficiently engage in commercialesgmtation activities in Ghana
missions abroad.

Ensure the Health, Safety and Economic Interest of Consumers

1 Draft Nation& Quality Policy has been formulated to delineate the division of work
amongst the National Quality Infrastructure institutions as well as the coordination of
their activities with those akgulatory bodies. Forty (40uditors have been trained in
Quality Management System (QMS) and Food Safety Management System (FSMS),
and 15 have e provisionally registered asditors. Gp audit was conducted for 4
food processing companies food safety mangementystem ESMS, and the
companies trained in QMS daoentation;

1 Understandards development, the Ghana StarslBodrd completed and gazetted 557
standards, including 493I@nd gas standards, while 11¢asdards were at different
stages of development. Promotionstdndards resulted in the sale of 77anskards,
which exceeded the target of 650;

1 Under verification activities, Ghana Standafoard verified 42,056 measuring
devices such as fuel measuring devices, trading scales, and weighbridges, and
calibrated 5,920 instruments;

1 Under product testing, 1&19 products were tested instead of the target of 17,530 for
the year.

1 The Ghana Standa@oard inspected 69,222 high risk gooes¢ceedingo the target
of 66,000 for the yeaas a resulbf the increase in staff at the entry point. Other
inspections tailling 1,546 were carried out on factories, vessels, establishments and
consignments by the Ghana Standd&8dard thereby exceeding its target of 1,000 by
over 50%.

1 The Ghana Standas8oard collaboragd with NBSSI to get more smaltale industries
to cetify their products, and 498 locally manufactured products were certified.
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1 The Ghana Standa®oard issued 2,617 export and health certificates to exporters to
promote export trade. Fewer than expected export certificates were requested by
exporters durg the period.

1 A market surveillance team was set up and conducted 79 market surveillances to

promote fair trading practices, against the target of 70.

A draft Consumer Protection Poligyasdeveloped.

A System Certification Unit was established at@manaStandard Board, and quatly

manual elaborated. About 4@ditors weretrained in Quality Management System

(QMS) and Food Safety Management System (FSMS), while 15 were provisionally

registered aauditors.

T
T

Expand opportunities for job creation

1 Mango plantations are being funded in 25 districts mostly in the northern and transitional
zones of Ghana. A total area of 3,426 acresewultivated in 2010. The project created
employment opportunities for over 1,900 farmers.

1 A total of 260 trainees made of 154 technical and 106 visiting apprentices were given
apprenticeship training in various trades of metal machining, welding and fabrication,
woodworking and foundry within the netwook GRATIS Foundation.

3.2.2 Promote Good Corporate Governance

The need for good governance practices at both national and corporate levels to promote
accelerateedconomicgrowth, poverty reduction and sogconomic development cannot be
overemphasized. The recent global experiences of dishonesty displas@tdgternational
financial institutions that led to global business failures have reinforced the need for effective
corporate governance regimes.

The strategies implemented under this focus area avered atachieving the following key
policy objectives:
1 Pramote an enabling environment and effective regulatory framework for corporate
management; and
9 Train of high quality and resutiriented managers.

In order to track progress towards the attainment of the objectives outlined in this focus area
the following indicatorwasadopted:
1 Numberof firms signed on to the Ghana Business Code

Status of Selected Indicators:

Ghanaian businesses continue to make steady progress in exhibiting good governance practices
by signing onto the Ghana Business Code introdbgetie three key business associations in

the countrynamely Association of Ghanaian Industries, Ghana National Chamber of
Commerce and Industries, and Ghana Employers Association. The code was introduced to
improve the reputation of Ghanaian busiessenong the international community due to the
involvement ofsome businessas unethical business practices including illegal payments,
limited compliance with legal requirement, globalization of production at the expense of human
and labour rights and tlevironment that characterized most businesses.
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In 2010 six (6) businesses signed on to the Ghana business code. This brings the total number
of businesses in Ghana whoveaigned on to the Ghana Business Code to 175, representing
3.6% increase over t009 level. Major challenges observed with firms signing up onto the
code include inability to comply with the provisions of the code (eg. HSE standards) and the
paternity leave issue which has currently been amended to compassionate leave.

Table 32: Good Corporate Governance

Indicator Indicator 2009 2010 2010 Indicator = Progress
Definition Baseline Target Level towards target

1. No. of firms The Ghana Business Code
signed on to the | is a series of prescriptisn
Ghana Business | based on the universal
Code principles referred to in the

UN Global Compact 10 169 Na 175 Steady progress

Principles, relating to

human rights, labour

standards, the environmen

and anticorruption

Source: AGIl/ MOTI, 2010

Key Policy Measures and Strategies

The following specific policy measures were pursued in 2010 to ensure good corporate
governance:
91 Four hundred and fifteen (145 male and 270 female) entrepreneurs were assisted to
undertake study tours to learn from others in similar businesses.
1 Three lundred and twenty (320) entrepreneurs made up of 115 males and 205 females
were assisted to obtain NVTI certification in management.

3.2.3 Develop Micro, Small, and Medium Enterprises (MSMES)

Ghanads economy i s mwhiharegjomimededreinlyiy wamen. MS ME s
Their efficiency and compet iecanomagrosth,s wi | | be
employment generation and poverty reduction.

The strategies implemented under this focus area were focused on achieving the following key
policy objectives:

Provice training and business development services;

Enhane access to affordable credit;

Make available appropriate but cestfective technology to improve productivity;

Remo\e valuechainconstraints to promote productivity and efficiency;

Pursuepushpull arrangements; and

Provide incentives.

= =4 =4 -8 -4 -9

In order to track progress towards the attainment of the objectives outlined in this focus area
the following indicators were adopted:

1 Share of Private Sector Credit to SMEs by Deposit Money Banks

1 Share oMSME products in total manufacturing outputs

1 Share and value of MSME products in total +icaditional exports

Status of Selected Indicators:
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Though current data is not available to assess the contribution of MSMES to the manufacturing
output, employmetnand exports of the country in 2010, it is estimated that the private sector
in Ghana consists of approximately 80,000 registered companies and 220,000 registered
partnerships. The sector is dominated by enterprises in the informal sector, with apgigximat
90% of the companies being micro, small and medium enterprises. MSMEs which are largely
informal provide employment and a source of livelihood to many low skilled Ghanaians
accounting for about 91% of the employment generated by the private sedtem#nof
sectoral concentration, the retail and personal sesulssectors are reported to be the leading
employers, followed by artisans and social services.

To ensure the development of MSMES, the National Board for Small Scale Industries assisted
30,959 entrepreneurs (12,148 male and 18,811 females) in MSMEs to access Business
Development Services and facilitated the acoé$85 entrepreneurs (244 males, 511 females)

to institutional credit. Fifty two (52) MSMEs support institutions network werenéal.
Information on various aspects of small business such as registration, access to credit, BDS
services, etc was provided to 3,411 persons (1,656 males and 1,755 females). Ninety eight (98)
trade associations were strengthened through meetings anssisrs.

Table 33: Develop Micro, Small, and Medium Enterprises (MSMES)

Indicator 2009 2010 2010 Indicator  Progress towards
Definition Baseline Target Level target
1. Share of Private

Indicator

The total amount of money Na Na Na Lack of data
Sector Credit to provided to MSMEs by

Deposit Money Banks in
the forms of loans,
expresses as a percentage
the previous

MSMEs by Deposit
Money Banks

. Share of MSME The ratio of totalvalue of Na Na Na
products in total products of MSME to total Lack of data
Manufacturing value manufacturing
outputs outputs expressed in
percentage
. Share and value of | The ratio of total value of Na Na Na Lack of data

MSME products in
total Non
Traditional Exports

export of MSME to total
nontraditional expos
expressed in percentage

Source: MOTI, 2010

Key Policy Measures and Strateqgies:

The following policy measures were pursued in 2010 to develop Micro, Small, and Medium
Enterprises (MSMES):

i) Providing training and business devptoent services:

1 The Rural EnterpriseSkills have provided training and start up kits for 4,252 rural
apprentices in metal works, attepairs, electronics, leatherworks, masonry and
blacksmithing;

1 Five hundred rural micro and smaltale enterprises habeen supported through the
training of master crafts persons and created about 8,000 new jobs in the rural areas;

1 The National Board for Small Scale Industries provided Business Development
Assistance for 23,879 SME entrepreneurs and training and finaB@R tpersons;

1 The GRATIS Foundation trained 300 technical apprentices in metal machining,
welding and fabrication, foundry and woodwork. The company manufactured 141 units
of cassava andgim fruit processing equipment, which were exported to Sierrad_eon
and Cameroon, and developed several new prototype machines for use on the local
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market namely crop residue processor, mghop thresher with a winnower5, food
warmer, tomato pulping machine, and soap processing plant;

1 The Micro,Small and Medium Enterigzes project through its Business Development
Services FUn@BDSF)supported 142 Sk to acquire technical assistance to address
issues of low productivity, access to markets, product development and access to
finance;

1 Three hundred and twenty (320) epteneurs made up of 115 males and 205 females
were assisted to obtain NVTI certification;

1 Two hundred and ten (210) persons were assisted to register their businesses with the
Registrar General 6s Department,;

i Training in Occupational Safety and Environméfgsues was organised for 125 MSEs
(85 males and 40 females); and

1 The Rural Enterprises Project established 74 Business Advisory Centres (BACSs) to
effectively facilitate the promotion of micro and small enterprises at the district level.

i) Enhancing acced® affordable credit

1 A loan of GH¢234,281.0@&vasmade available to MSMEs by the National Board for
Small Scale Industries as part of the effort to assist in job creation. Additionally, over
520 rural entrepreneurs have been suppaviddcredit faciliies

1 Ecobank has signed on to the Partial Credit Guarantee and is due to start business with
MSMEs. Processes have been initiated to select fund managers to operate the Ghana
Diaspora Equity &nd, while a new fund manager has been contracted for the Bsisine
Development Fund.

iii) Making available appropriate but cesftfective technology to improve productivity:

1 Three rural technology facilities in the Assin South, Garu Tempane and North Tongu
Districts have been completed and 4 more are at about 70% |leaghpfetion. These
will allow for the manufacture of simple machinery to support quozessing and
smallscale industrial activities.

1 The MSME Project has identified three sites for the constructfi@ommon service
centres. The Terms oféRerence haslso been developed for the recruitment of
consultants to develop SME database and proactive trade information system. Also the
contract for the construction of ICT Park has been signed with the consultant.

3.2.4 Accelerated and Industrial Development

Totransform the economy and deliver an average growth rate of 8% per annum in the-medium
term will require accelerated industrial development. Under the GSGDA, the mstium
objective is to build the foundation for an efficierdfven economy from the cent factor

driven economy. This will be achieved by anchoring industrial development on the conversion
of Ghanabos nat ur adadded e@reduatsr vitle emphasist om abesgd u e
manufacturing, dowastream oil and gas and minerals processingmanufacturing, tourism

and creative arts.

The policy objectives to be achieved over the medium term are:
1 Ensure rapid industrialization driven by strong linkages to agriculture and other natural
resource endowments;
1 Define and promote priority areas fdirect private and public sector investments;
91 Diversify exports;
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1 Pursue spatial and geographic industrialization; and
1 Improve access to land

In order to track progress towards the attainment of the objectives outlined in this focus area
the following indcators were adopted:

1 Manufacturing value added share in GDP;

1 Share of manufacturing in total export; and

1 Composite Index of Competitive Industrial Performance (CIP).

Status of Selected Indicators:

The Industry share of GDP continued to decline from%0Q0r82006 to 19% in 2009 and then
to 18.6%. The manufacturing share of this seat®ocontinued to decline from 10.2% in
2006 to 6.8% in 2010, while the dominance of constructiorssabor has increased,
especially between 2008 and 2010, averaging &lifng the period (Figure 3.1).

Figure 3.1: Distribution of Industrial Share of GDP (at Basis Prices) by Economic Activity,
20062010 (%)
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Source: GSS, 2010

The Industry sector recorded a growth rate of 5.6%0hcompared to 4.5% in 2009. The
growth was led by the electricity sislector withagrowth rate of 12.3%, followed bynining

and quarrying and manufacturing with growth rate of 7.6% each. The growth rate of
manufacturing susector which recorded..3%decline in 2009 was reversed in 2010 to 7.6%.
The manufacturing value added share in GDP however declined marginally from 6.9% in 2009
to 6.8%in 2010, while the share of manufacturing in total exports cordinaeshow
improvements from 23.7% in 2007 82.4% in 2009 and then 334bin 2010 (Table 3.4).
Meanwhile, @ta on theComposite Index foCompetitive Industrial Performaneeas still not
available
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Table 34: Accelerated Industrial Development

2010 Progress towards

target

Indicator Indicator Definit ion 2009 Baseline | 2010 Target Indicator
Level

1. Industrial Sector
Performance:
a. Manufacturing Manufacturing value added share 6.9% Na 6.8% Steady progress
value added share | in GDP is obtained by dividing thg¢
in GDP value added in manufacturing by
the total gross valuadded to GDP|
at basic or producers' prices
expressed as a percentage
b. Share of Share of manufacturing in total 32.4% Na 33.5% Steady progress
manufacturing in exports is the proportion of
total export manufacturing in total exports
expressed as a percentage
c. Composite Index of| CIP is a composite index Na Na Na Lack of data
Competitive constructed from four industrial
Industrial competitiveness indicators namel
Performance (CIP) per capita manufacturing value
added (MVA), manfactured
exports per capita, and shares of
medium andhigh-technology
(MHT) products in MVA and in
manufactured exports.

Source: MOTI, 2010

Key Policy Measures and Strateqgies:

The following specific policy measures were pursued2010 to accelerated industrial
development:

i) Ensure rapid industrialization driven by strong linkages to agriculture and other natural
resource endowments

1 The Government approved a new Industrial Policy for the country, which focuses on
Industrid Production and Distribution, échnology and Innovation. The Industrial
Sector Support Programme is expected to be developed to operationalize
implementation of the Industrial Policy;

1 The Ministry of Trade and IndustryOTI) assised Business Operators &stablish
Agro-Business Zones in strategic areas in the country

1 Fifteen thousand, eight hundred and sixty one (15,861) entrepreneurs (6,906 males and
8,955 females) were provided counseling and advisory setwcktOTI;

1 TheMOTI continued to promote th@oncept of the National Friday Wear through the
development of gingles for advertising;

1 Initiative was taken to develop an Industrial Salt Estate to promote lsape
commercial salt development. This was in addition to the SME salt development
initiatives with some development partners and the Globngke for improved
nutrition;

1 As part of the effort to increase industrial output and improve the competitiveness of
domestic industrial products, the Ministry of Trade and Industries held consultation
with UNCTAD on the establishment ailCompetition Unit.

1 An initiative to estblish a viable Petr@hemical hdustry in Ghana commenced in
2010;

1 An initiative to establish a 50,000 metric tonne Sheanut Processing factory in the
Northern Region commenced2010;

1 Other industrial development iratives undertaken include:

59



- facilitation of the exploitation of Limestone deposits at Nawdoli, Buipe and
Nauli for Cement production

- facilitation of the establishment of an Integrated Iron and Steel industry at
Opporg Manso

- facilitation of the establishment of a Brick and Tile industry

- monitor the performance of retooled Companies

- acquire land to undertake activities under the Technology Innovation Centre for
Capital Goods

- promote the establishment of linkagesa®en industry and academia through
research

- prepare operational manuals for the foundry industry to improve performance

ii) Diversify exports

1
1
1

l

The Ministry of Trade and Industry initiated a five year National Export Strategy for
the NonTraditional Export sector of which a draft is expected to be ready in 2011;
NationalExport Strategg nd t he strategy for Ghanads
Fifteen (15) export oriented companies were supported with a total amount of GH¢38,
354,880 under the EDIF fdity; and

The Ghana Standa®oardthroughthe Private Sector Development Strat&asel
refurbishedts sal and fertilizer laboratoriesThe GSB has also developed an Export
System Alert Website to provide information to exporters.

iii) Improve accss to land

T

T

The Ministry of Lands and Natural Resources prepared and circulated the framework
for the three componentsand Bill namely land ownership and tenure, land
management and administration and survey and mapping; and

A prototype land informatiosystem was developed and the processing time for land
and title registration continued to improve.

3.2.5 Developing the Tourism Industry for Jobs and Revenue Generation

In the mediumterm, the priority interventions in this focus area are aimed atasicrg the

sectoro6s contribution to GDP and foreign ex

and incomes. These are expected be achieved through:

il
T

T

diversifying and expanding the tourism industry for revenue generation;

promoting domestic tourisio foster national cohesion as well as redistribute income;
and

promoting sustainable and responsible tourism in such a way as to preserve historical,
cultural and natural heritage.

The attainment of these broad objectigesanchored on improving tHegal and institutional

framework for managing the sector, improving human resource capacity of the industry,
improving the infrastructure base of the industry, and reducing credit constraints associated

with the sector.

In order to track progress tovasrthe attainment of the objectives outlined in this focus area

the following indicators were adopted:
1 Change irtourist arivals;
1 Change ind@urismreceipts;
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1 Percentage change accommodation establishment (Hotels, Guest Houses, Lodges,
etc);
1 Percentagehange in domestic tourism.

Status of Selected Indicators:

The tourism sectdr erformance was impressive with all the performance indicators
exceeding their targets. The World Travel and Tourism Council has ranked Ghana 18 out of
181 countries in termof forecasted growth in the tourism and travel economy and is ranked 6
out of 42 countries in suBaharan Africa.

The number of tourists that visited the country was estimated 932,829 in 2010, representing
16.2% increase over the 2009 level, and exegd¢de 2010 target of 16%. Accordingly, tourist
receipts increased from US$1%illion in 2009 to US$1,878illion in 2010, representing
16.3% increase in revenue.

Accommodation establishments to support the development of tourism in the countryeithcreas
significantly over the 2009 levelThe total number of registeredcammodation
establishments (Hotels, Guest Houses and Lodges) recorded a 10% increase from 1,622 in 2009
to 1,784 in 2010.

The Ghana Tourist Board exceedextdtrget of providing exteforn/advisory services to ninety

(90) Tourism Plantdevelopers in all ten regions ranging from accommodation and catering
developers to travel trade operators. Thirty (30) Tourism Plants were assisted to apply for
concessions under L.I. 1817. The Boara alssisted Savelugu Nanton District Assembly to
develop a Medium Term Tourism Plan. It further refurbished the Tourism Information Centre
at the Cultual Centre inTamale with directional sigges.

The Ministry of Tourism and the Ghana Tourist Board utwade a number of programmes to
promote domestic tourism to vigorously promote domestic tourism and encourage Ghanaians
to appreciate and preserve their national heritage and create wealth in the communities. As a
result the number of resident Ghanaians wisded 35 tourist sites increased by 12.2% from
646,173 in 2009 to 725,006 in 2010. The revenue that accrued from entrance fees exceeded the
target of 15% and recorded an increase of 15.5% from GH¢1,430,359D0@ @
GH¢1,652,064.65 in 2010.

Currently,the tourism industrprovides5.4% of total employment. The estimated number of
jobs in the tourism sector in 2010 was 291,202, an incdd3&% over the last two years.

Table 35: Developing the Tourism Industry for Jobsand Revenue Generation

‘ Indicator Definition 2009 Baseline 2010 Target ZOlOLLrL(g::ator

Change in the number
of touriss who arrive

in the country through
the nati on|
entry, expressk as a
percentage of the
previ ous V|

Progress

Indicator

towards target
1. Change in Tourist
Arrivals
15%
(Total Arrival =
802,779)

16%
(Total Arrival =
931,224)

16.2%
(Total Arrival =
932,829)

Target
exceeded

2. Changein Tourism
Receipts

The rate of change of
revenue of the tourism
sector per annum
expressed as a

percentage

15%
(US$1,615.2mill
(GH¢2,342.04 mil)

16%
(US$1,876mil/
(GH¢2,463.72mil)

16.3%
(US$1,878mil)/
GH¢2509.913mil

Target
exceeded
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3. Percentage change off

Indicator

‘ Indicator Definition 2009 Baseline 2010 Target ZOlOLgl/tfator

Progress

towards target

accommodation

Change in the total
number of

(GH ¢)

establishment (Hotels] accommodation 1.7% 10% 10% Taf:get d
Guest Houses, Lodge{ establishmentexpress (1.622) (1.784) (1784) achieve
etc) ed as a percentage
Eotceryage ser0¢ | ne ol vsts o
a.No. of domestfc tourist sites wn_thln
tourists Gha_na by residents 12% 12.2% Target
tourist as well as (646,173 for 35 (723,714 for 35 (725,006 for 35 exceeded
Ghanaian nationals sites) sites) sites)
b.Revenue accrued expressed as a
from entrance fees| PErcentage of the 15% 15.5% Target
previ outetalsy { GH¢1,430,359 GH¢1,644,912.85|GH¢1,652,064.65 | exceeded

Source: MOT, 2010

Key Policy Measures and Strategies

The following specific measures were pursued in 2010 to develop the tourism industry towards
realizing the goal of making Ghana the preferredisbalestination in Africa:

Diversify and Expand the Tourism Industry for Revenue Generation

1 The Minidry of Tourism participated ineven (7) International Tourism Exhibitie in

key markets overseas ara @i r

(4)

oc al f

airs

international market and to place Ghana on the World Tourist Map;
1 The Ministry of Tourism organiseibur ( 4) major events on the Tourism Calendar to
boostinternational and domestiourism in the country namely; the National Chocolate
Day Celebration, the 5th Okwahu Hang & Paragliding Festival, Emancipation Day
Celebration and the World Tourism Day at Nchiraa Waterfalls, Wenchi, B/A;
1 The Ministry of Tourism advertised in both international and local journals and media

including:

- Produch g

document ary

on NASi

ght s

and

dducts ® th®e wec a s e

Sounds

- Placing advertisements on the International Euro Sport Channel during the 2010 FIFA
World Cup
- Producing a documentary on Ghana for DEEP Magazine to promote Ghana in China
- Organised the letrnational Tourism Investment Forum to facilitate investments in
the sector
- Upgraded the official tourism ebsite www.touringghana.comas well
www.Travel.com of Ghana Tour s t
tourism product.

Board

t o

enhance

as
gl ob

Promoting Domestic Tourism to fosféational Cohesion as well as Redistribution médme

The Ministry relaunched Domestic Tourism Promotion Drive by:

T Organi sing

Fallson 6th March and 1st July respectively;

T
T

students excursions, youth travel and exchange programmes ;
to support data collation, planning and

1 Launchingthe District Tourism Cadets

development of tourist sites in the districts;
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Using the print and electronic media to create public awareness on domestic tourism;
Inaugurating 25 Tourist Clubs in some tertiary and basic schools as part of promoting


http://www.touringghana.com/
http://www.travel.com/

1 Organising familiarisation tour of tourist sites and facilities fadecision makers
including members of the Parliamentary Select Committee for Trade, Industry &
Tourism and the Media; and

1 The Ministry of Tourismalso developed 35 Signagt enhance tourist sites in all 10
regions, while the Ghana Tourist Board prepanedstment profiles for theoflowing
areas: WIi waterfalls iMolta Regon; Tetteh Quarshie Cocoa farmkastern Rgion;
Assin Manso Slave Market i@ental Region ; Volta Estuary, Ada @reater Accra
Region;KwameNkr u ma h 6 s  blkrafut ilmWepténd&egeon; Lake Bosotwin
Asanti Region; Nchraavaterfalls inBrong-Ahafo Region; Wechau Hippo sanctuany
Upper west; Paga crocodile pondUipper East Region; and Mole National Park
Northern Region.

Promote Sustainable and Responsible tourissuth a way to preserve historical, cultural
and natural heritage

1 In line with ensuring that hospitality service providers maintained standards and
improved service delivery to tourists in the counting Ghana Tourist Board conducted
inspectionsof, and icensel tourism plants in all regions. About 75% of the targeted
6,000 units in both formal and informal sectors were covered undespections and
mid-year inspections. The Boardirespected 4,500 accommodation and catering units
in both formal and iformal sectors.

1 The UNIDOUNWTO Demonstration project at Ada, which is aimed at reducing
environmental impacts from coastal tourism as well as promotingoecism to
improve living conditions of the communities in Ada took off with training programmes
for all stakeholders from the community.

1 Additionally, the Ministryof Tourism organised HIV/AIDSensitisation workshop for
public and private industry stakeholders on HIV/AIDS prevention and control; and

1 As part of deepening egoing institutionalization @d internalization of policy
formulation, planning, and M&E at all levels for Good Governance the Ministry of
Tourism established and institutionalized quarterly meetings of: -Mitgisterial
Committee on Tourism; Ministerial Advisory Board; and Publdvate Partnership
Forum.

To ensurewider involvement adh participation of MDA and therivatesector in the provision

of infrastructure, investment promotion and
products was undertaken. Also the Miny of Tourism facilitated the construction of the
Movenpick Ambassador Hotel which completed construction of 1st phasexqattedo be

opened in June, 2011 as well as the Kempinski Hdtéth isunder construction.

3.2.6Promote the CreativeArts Industry for Economic Development

Over the past decade, the creative economy has become an important subject for discourse in
international economic development, craving for effective policy responses in both developed
and developing countries. AccorditfUNCTAD, trade in cultural goods and services world

wide was valued at $2.2 trillion in 2000 and continues to grow at 5% annually. The
development of cultural villages as critical appendages to tourism, for instance, is fast gaining
economic relevance herefore, adequately nurturing the creative econloaids high prospect

for job creation, innovation and trade, as well as contributing to social inclusion and-human
centered development, cultural diversity and environmental sustainability.
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In this regardthe strategies implemented in 2010 in this focus area were aimed at developing
and strengthening Ghanao sast€Cecompete effectively inttheu st r y
world trade in creative goods and services. In order to track progress towaridzitimeest of
the objectives outlined in this focus area the follayindicators were identified:

1 Size of the Creative Arts Industry; and

1 Number of Jobs Create the Music and Films Industry.

Status of Selected Indicators:

The United Nations Creatidiéconomy Report 2010 indicates that though the world financial
and economic crisis has led to dwindling global demand and a contraction of 12% in
international trade, world exports of creative goods and services continued to grow, reaching
$592 billion in D08, and sustaining an annual growth rate of 14% over six consecutive years.
Though, comprehensive data is not available to show how much gibtied trade ircreative

goods and servicemccrued to Ghana in 2010, trade statistics on total exports ofchafhd
shows an increase of 31.6% from US$2.1 million in 2009 to US$2.76 million (Figure 3.1).
These constitute 0.17% and 0.18% of the share of the value -tfatttional exports in 2009

and 2010 respectively.

Figure322Val ue of Handicraft Export, 2009 and
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To obtain current and comprehensivedata to inform policy decisiemaking and
implementation, the Ministry of Trade and Industry in collaboration with the Foundation for
the Creativdndustries has initiated a process to conduct a study on the size of the Creative
Arts Industry in Ghana. The outcome of this study is expected to provide more information on
how much of the global trade in creative geaahd serviceis accrued to Ghanand help

make informed policy choices for the growth and development of the Creative Industry.

Meanwhile, the Copy Right Society of Ghana (COSGA) registered a total of 1,047 creative
works in 2010, compared to 855 registered in 2009, representing 2Z.&%4sa over the 2009
level. Thisinclude 589 musical works, 303 literary works, 133 audio visual works, 11 artistic
work, 11 logos and 3 software. Subsequently the Interim Management Board of COSGA
supervised the collection of a total of Gh¢150,0000ydties due owners of creative arts,
which is about 44% lower than the amount collected in 2009, while the Custom, Excise and
Preventive Service (CEPS) collected a total of Gh¢509,930 levies on material for home taping
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(Blank Cassette or CD) for onward dibtrtion to rights owners. Also a total of US$15,000 in
revenues accrued and received by right throughnenmusic shops and portals (incing
iTunes and Nokia music).

Table 36: Promote the Creative Industry for Economic Derelopment
2010 Indicator

Indicator 2009 Baseline 2010 Target Level Progress towards target
1. Size of the Creative | Music = Na Music = Na Music = Na Lack of data
Arts Industry 1. No. Works registered by Copyright office

Films = 0.12% Films = Na Films = Na =1,047

(US$20.5mil) - Musical works =589
- Literary works = 303

Other Arts =% Other Arts =Na | Other Arts =Na - Audio-visual works = 133
- Logos =11
- Artistic works = 11
- Software = 3

2. Amount of royalties due owners of
creative arts:

Year Amount (in Ght)
2008 267,000.00
2009 0.0

2010 150,000.00
Total 417,000.00

3. Total amount of levies collected on
material for home taping (Blank Cassette|
or CD) from CEPS2009 = Gh¢ 509,508.97

2010 = Gh¢509,930.00

4. Revenue accrued to rightvners through
ortline music shops and portals (includin
iTunes and Nokia music}0n10 = US$15,000

2. Number of Jobs

Created by the Na Na Na Lack of data
Industry

3. Creative arts share | 0.18% Na 0.17% Slow progress
of nontraditional (US$2.1mil) (US$2.764mil
exports

Source: MOJAG/MOTI/MCC/MUSIGA/GHAPI/IMD, 2010

Key Policy Measures and Strateqgies:

The following specific activities were undertaken in 2010 to promote the creative industry:

1 The stakeholders in the creative industry includthg Foundation for Creative
Industries, Institute for Music and Development, MUSIGA, GAPI, and other NGOs
and Civil Society Organization organized a number of consultative meetings to review
the draft GSGDA to ensure that the concerns of the creativetmdueintegrated in
the document;

1 A new Legislative Instrument (LI) to operationalize the Copyright Act 2005, (Act 690)
was passed in 2010;

1 The Ministry of Trade and Industry identified and supported organisations with
Creative Arts potential to develadlpe industry;

1 The Interim Management Board was enlarged into an Interim Copyright Management
Team (ICMT) chaired by the Attorney General to collect royalties on behalf of right
holders following the challenge to the legal legitimacy of Copyright SocfeBhana
(COSGA) in 2009 to collect royalties on behalf of right holders as a result of the passage
of the Copyright law in 2005;

T COSGA organized a workshop on Collective
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The Foundation for the Creative Industries was regesd as a prelude to the formation

of Council for Creative Industries envisaged under the GSGDA,

The Africa Awake project was incorporated as a company limited by guarantee with
MUSIGA, GAPI and TFO as funding institutions. The project steering Committee
members include representatives of Ministry of Chieftaincy and Culture, Ministry of
Trade, Ministry of Tourism, Ghana Investment Promotion Center, Musicians union of
Ghana (MUSIGA), GAPI, Arts and Craft Producers and Exporters Associations, Film
ProducerdAssociation, Council for Independent Artistes Organization, True Freedom
Organization and Fashion Designers Association of Ghana;

Training and Teaching of Ghanaian Music and Musical instruments in Basic schools
pilot project started in Accra;

MUSIGA organisedICT training for 50 musicians at the Kofi Annan Training Centre
and thirty (30) participants learnt how to use search engines, promotion of music
through the World Wide Web, usage of software for the enhancement and creation of
ringtones and socialetworking;

A music software known as MusicDNA was developed to track music and video usage
and exploitation locally and internationally. The software was developed with the
support of BACH Technology, a Norwegian firm to help collect royalties due right
owners;

On-line music shops and portals such iTunes and Nokia musiedeveloped for the
marketing of Ghanaian music internationally;

Two workshops were organized with the support of BUSAC to advocate for the revision
of the Cultural Policyas well as miee input into the five (5) year strategy of Ministry

of Chieftaincy and Culture;

The Accra Arts and Culture Network (AccraCan) in collaboration with Accra
Metropolitan Assembly (AMA) initiated the Accra Cultural Capital/African Creative
Cities project. bBra and discussions have already been held involving other African
cities to look at ways to turn Accra into a creative City on the way to become a Cultural
Capital in Africa and to involve other African Cities to implement an African Creative
Cities projet. This project will expand local and international audiences for cultural
activities and art events, form alliances and partnerships with local and international
authorities to improve cultural infrastructure, promote creativity and innovation, and
assst in developing the careers and talents of art professionals in the city;

The Ghana Cultural Fund (GCF) continues to support the creative industries with grants
and Danish Embassy agreed to continue funding the GCF;

The New Music Ghana project launche®009 continued to be implemented in 2010.
The New Music Ghana is a national competition that invites young musicians to
compose, create, play and promote contemporary African music, using styles and
instruments rooted in their respective traditiottsenables young musicians between

the ages of 15 to 25 years to develop artistic skills and creates avenues for personal
development. More than a hundred young musicians from all the regions of Ghana has
taken part in New Music Ghanand

A GH¢ 400,000 Ais Village project was initiated by Government at Aburi in the
Eastern Region in an effort to bring all artists in the vicinity under one roof for effective
marketing of their produs.
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3.3SUMMARY AND POLICY RECOMMENDATIONS

The overall performance of ehprivate sector in 2010 could be classified as average. Even
though most of the economic indicators have improved significantly following the downtown
in 2009, their impact on the environment for doing business and the competitioérless
private sectohas beetow.

The impact of most of the institutional, legal and regulatory reforms undertaken to improve the
competitiveness of the private sector appear to have stagnated over the past three years. There
are still significant challenges in the areasaftting commercial disputes, availabiliof

improved production infrastructure including roads, water, ICT, consistent and affordable
energy, adoption ahore technology intensive produatsefficientlabour markets, and access

and ownership to land.

However the manufacturingub-sector which recorded a dotann in 2009 appeared to have
recovered and recorded a positive growth in 2010, while the tourism sector and the creative
economy continued to build on the gains recorded in 2009.

The summary andpecific recommendations for the various policy areas are as follows:
3.3.1 Private Sector Development

Low productivity continued to pose challengeto the improvement of competiveness and
development of the private sectdiherefore the implementatio of interventions under the
PSDS Il should aim at addressing these constraints.

Some of the key areas undee tGSGDA that received limited attention2010 areinvesting

in science, technology andniovation; promoting development of regional infrasture; and
pursuing technology transfé@ver the mediunterm, nvestmenby the private sector should
continuously be diversified, while public investment into productive infrastructure, especially
roads, energy, water and ICT should be accelerategpfmost the productivity of the private
sector. Promotion of private technological enterprises should be prioritized for implementation,
while domestic universities and research ingongshould be encouraged tostrategize the
provision of technolog&l support for enterprise innovation.

3.3.2 Promote Good Corporate Governance

Good corporate governance is central togtwvth anddevelopmenb f any countr y.
reputation in conducting business has been positive and this is expected to bmeaamthe

medium term. However, the area which received limgiéeintionin 2010 is strengthening the
regulatory framework and institutions that have responsibility for monitoring the behaviour
and practices of companies. Efforts should therefore toeitired in the coming yeart
addresghis issue, including investing in monitoring and evaluation to improve transparency
and accountability of corporate entities. Also the adoption of a regime of regular training on
good corporate governance princgieill enhance the capacity of entrepreneurs and manager

of key sectors of the economy for improved accountability in the respective corporate entities,
stimulate investor confidence in the Ghanaian economy, and attract further investment.

3.3.3 DevelogMicro, Small, and Medium Enterprises (MSMES)
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MSMEs are important avenues through which growth objectives of developing economies can
be achieved. They have played a pivotal role in the indudiislopmenbf Ghana and have
stimulated employment and party reduction. The positive effects of this trend are expected
to continue in the coming years.

However as the full package of interventions under the MSMESs project is implemented, more
attention should be patd assisting MSMESs to obtain opportuniti@slocal and international
markets. Also more business linkages should be developed and the improvement of industry
specific skills through training should aim at delivering sector specific knowledge and skills
conducive for the growth of MSMEs. Continuaesnoval of structural bottlenecks associated
with the development of MSMEs including poor access to quality long term financing, weak
capacity and competences at the MSMEs level, and uncoordinated public policy interventions,
would contribute to stimulatg the growth and development of the sector.

A key observation emerging out of the assessment of progress in this sector in 2010 is the
apparent weak monitoring and evaluation mechanism in place to generate the necessary data
as well as lack of relevamidicators for evidenebased decision making on MSMERhe

design and implementation of the new MSMESs progbctuld ensura strong monitoring and
evaluation arrangement which will make data on all the relevant indicators available on regular
basis for #ective assessment and policy decision making.

3.3.4 Accelerated Industrial Development

Thelndusty sector continued to grow at a relatively higher rate in 2010 than in 2009, and the
manufacturingsubbsectorwhich registered a negative growth rate 002 saw areverse in

2010 on the account of the positive response of the private sector to the idhprove
macroeconomic environment in 2010. However, current coneeetise continuous shrinking

of the hdustrial sector in overall GDP relative to Agricuéuand Services sectors, and the
declining relative importance of manufacturing sdetor in thelndustrial sector output in
favour of the construction stdector. This does not hold positive prospects fotdhg term
transformation of the structure ofig¢ economy, anchored on downstream manufacturing
processingas envisaged under the GSGDA.

With the inflows from the oil exploration coming on stream in 2011, tlspgact of the
structure of therldustrial sector output changing again in favour of mir@ngd quarrying is
high. However the full benefit of the oil and gasgssectorwill be realized ifit helps bring
about economic diversification through its linkagi¢h the rest of the economy.

Extensive and efficient infrastructure developmémioughow the country will play an
important role in determining the location of key economic activities in the country. Ghana will
also benefit from an improvement in the supply of electricity that is free from interruptions and
shortages as this will facilitatthe smooth flow of businesses and machinghgreby
increasingproductionandoutput. The development of extensive communication networks will
also play an important role in the free flow of information, improve business communication
and increase theicenomic efficiency.

Developing social infrastructuréhrough human resourcedevelopmentparticularly by
constantly upgrading workers skills will also facilitate rapid industrial development by
ensuring that workers are well equipped with the necessalty &kiwork efficiently and
effectively in their respective stgectors of the economy.
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Two major policy initiatives envisaged under the GSGDA were to ensure rapid
industrialization driven by strong linkages to agriculture and other natural resource
endownents, and defining and promoting priority areas for direct private and public sector
investments. However, assessment on these initiatives has shown firogeessso far. It is
therefore recommended that priorigentionbe given to these interventi®in order to realize

the objective of the GSGDA.

3.3.5 Developing the Tourism Industry for Jobs and Revenue Generation

The performance of the tourism sectaaisvery impressive and this trend is expected to be
sustained in 201TontinwusgrowthinGhanadés touri sm industry is
in the number of tourists visiting Ghana as tourism has also become an important revenue
generating sector of the economy. However, the areas that challenges exist are the relevant
tourist infrastructurgo support the sector and the quality of services rendered by tourist
institutions including hotel and restaurant services. For this positive trend to be sustained, it is
important to continue supporting the development of more high value accommodation by
private investors, promote new, highlue options in the leisure market, and imgrovads

and other forms of infrastructure to tourism areas. This requires improvingsedieral
collaboration especiallyetweerthe road sector agencies and the Ghianastment Promotion

Centre (GIPC).

Also while strongly enforcing regulatismegarding certification of hotels and restaurants as
well as the personnel requirements of the industry, it is important to design a long term
systematic programme to ensurteefive retraining of personnel in the hospitality industry to
provide the relevant high class services required by the industry.

3.3.6 Promote the CreativéArts Industry for Economic Development

The potential of the creative arts industry for econaeielopment and social transformation

is well documented. However thesy constraint facing the industry is weak institutional
arrangement to coordinate the implementation of interventions. The key national institutions,
namely,Ministry of Trade and Indstry, Ministry of Justice and Attornegeneral, Ministry of
Tourisms and Ministry of Chieftaincy and Culture continued to struggle with ownership and
leadership irthe implementation of key policy interventions outlined in the GSGDA, leading
to coordinatiom difficulties. Also the Council for Creative Industry envisaged under the
GSGDA to help bring together the various creative arts assod#ioaffective coordination

of activities hasot beereffectively operationalized, leading fragmentatiorof the creative
industry front. It is therefore recommended that these coordination problems be addressed as
quickly as possible in order to create the necessary corsfibioeffective policy interventions
aimed at restructuring the sector and positioniitdo play its role in the development of the
country.

It is recommended that the National Development Planning Commissate a platform for
inter-ministerial coordinatiorbetweenthe relevant MDAs in order to dialogue on how to
implement interventionsoutlined in the GSGDA. Also a higlevel national dialogue
conference should be organized by the Ministry of Trade and Industry in collaboration with the
creative arts players to build consensus on the way forward for the cradsivelustry

69



A key diallenge preventing comprehensive assessment of the impact of the caetstive
industry on the development of the economy is lackuofentdata on key variables including

size of the industry and total employment generated by the sector on an anisu&ffedive
monitoring and evaluation mechanism does not exist to generate data on these indicators on a
regular basisin an effort to address this challenge, the Ministry of Trade andstndin
collaboration with the=oundation for the Creative Indugs initiated a process in 2010 to
conduct a study which will lead to the provision of baseline data on the prospects and growth
of the Creative Industry in Ghana. It is the expectation that this effort will be sdstéon

ensure that data on the cieatartsindustry is made available on regular basis for effective
evidencebased decision making.
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CHAPTER FOUR
ACCELERATED AGRICULTURAL MODERNISATION AND
SUSTAINABLE NATURAL RESOURCE MANAGEMENT

4.1 ACCELERATED AGRICULTURAL MODERNISATION

4.1.1Introduction

The focus of agricultural development strategy under the GSGDA is to accelerate the
modernisation of agricultur® contribute significantly to the structural transformation of the
economy through an effective linkage between agriculture and igdastompanied by job
creation, increased export earnings, food security, and supply of raw materials for value
addition.Agriculture isexpected to achievan annuabverage growth rate of at least 6% over

the medium term, and contribute to rural develepmand reduction in the incidence of
poverty.

The modernization adgriculture entailsignificant improvements in productivity enhancing
measuresalong the value chainincluding the adoptiorof high yielding crop varieties;
mechanization services; ingued extension services; upgrading skills of operators; and access
to inputs, marketand finance.

These areexpected to be achieved through #féective implementation otthe Food and
Agriculture Sector Development Policy (FASDEP I1) ahd corresponidg Investment Plan
as detailed in the Mediwherm Agricultural Sector Investment PIaVMETASIP).

Thekey componentsf the agriculture modernization strategy are:

Improving Agricultural Productivity;

Increasing Agricultural Competitiveness and Enharineghration into Domestic and
International Markets;

Reducing Production and Distribution Risks/Bottlenecks in Agriculture and Industry;
Selected Crops Development;

Livestock and Poultry Development;

Promotion of Fisheries Development; and

Improving Irstitutional Coordination

= =4

= =4 =4 -8 -9

4.2 STATUS OF SELECTED INDICATORS, AND KEY POLICY MEASURES AND
STRATEGIES IN 2010

The following section presents the assessment of progress made in 2010 using specific
indicators and targets adopted to track progress of implatem as well askey policy
measures and strategies implementeattelerat@agriculture modernization.
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4.2.1 Improve Agricultural Productivity

In order to track progress towards the attainment of the objectives outlined in this focus area
the following indicators were adopted:

1 Percentage change of volume of production; and

1 Percentage change in output/yield per unit area.

Status of Selected Indicators:

I. Agricultural Output

On the basis of the new GDP series (at constant 2006 prices) the camtrdfutgriculture to
overall GDP declined fror81.8% in 2009 to 29.9% in 2010, agdew at the rate of 7.2% and
5.3% respectivelyover the same periodlhis indicates a relatively decreasing share of
agriculture sector in the overall G a resulof the inclusion of new items includingT
and oil and gas production the GDP computation.

However total domestic production of major staple foods incredsam 26,555.50 metric

tonnes in 2009 to 28,158.91 metric tonnes in 2010, representing 6.7%smo@mpareto

about 9.3% in 2009 (Figurel. Most of the key staple crops, except millet, sorghum, cocoyam
and plantain recorded increases in production, averaging 13.7% per annum (Table 4.1). These
were attributed in part, tthe adoption of new tectotogies andhe use of improved seeds by
farmers.

Figure 4.1: Total Domestic Production of Selected Staple Food Crops, 20290 10 ( 6000 Mt )
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Source: MOFA, 2010

Both yields per unit area of cocoyam and total out@we continued to decline since 2008.

This has been attributed in part to the fact tuemoyamiss een as a Afree gr ow
limited effortis made by farmers toultivate it In addition, the crop has not received the
necessary attention and suppiooim research and other stakeholders compared to the other
staples.
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Table 4.1: Percentage Change in Level of Production of Selected Staples, 2TH.0 (%)
Definition of 2010 Target 2010 Indicdor = Progress towards

Indicator . 2009 Baseline
Indicator

1. Percentage change of Total volume of

output of production of | all agricultural

selected staple crops (%) produce including
- Maize crops, livestock, 9.2 11.19 15.6 Target not achieved
- Rice(milled) etc expressed as 22.9 32.62 25.6 Only 1 crop
- Millet percentage 21.1 Na -10.8 achieved targets,
- Sorghum 56 Na 7.4 while four staple
- Cassava 7.4 8.81 10.1 crops recorded
- Yam 15.3 18.22 3.2 decline in outputs
- Cocoyam -12.3 Na -9.9 compared to only 1
- Plantain 6.3 Na 0.7 crop in 2009
- Groundnut 12.3 Na 7.0
- Cowpea 33.7 Na 28.4
- Soyabeen 8.5 Na 6.0
- Cocoa -11.1 34 16.3

Source: MOFA, 2010

Total food production for human consumption continued to improve #0y/208,700metric

tonnes in 2009 ta21,30Q000 metric tonnes in 2010. This far exceeded the national
consumption needs adf0,013,560metric tonnes in 2010 (Figure 4.2). The total surplus
recorded for all staples was estimated at 11,286,440 metric tonnes in 2010, compared to
10,338,400 metric tonsan 2009.

Figure42: Supply and Demand of Key Stdapdi@s (Defic
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Source: MOFA, 2010

This was accounted for by surpluses recorded in the starchy stegpexially cassava and
yam) and maize hich recorded an average annual surplus of about 44&3%&n though
domesticrice productiorfor human consumptiorecorded an increase of 25.6% in 20thds
was belownational consumption needs by 335,460 metric taritheagh an improvementer
the previous yead sleficit of 372,200 metric tonneJhis was achieved as a result of the
implementation of special crop production interventions like block ifegmNERICA Rice
Dissemination Project, Inland Valleys Rice Development Project andsother
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ii. Agricultural Productivity

Six of the staple crops recorded improvements in yields, except cassava, yam, millet, sorghum and
soybean. Maize which recorded a decline in yield in 2009, recamledreasen yield in 2010.

The average percentage increase eldg of all staple crops in 2010 was estimated at 5.1%
compared to 9.1% in 2009. The highest percentage increases in yields were recorded in soyabean
(30.4%), rice (milled) (12.5%), cassava (11.5%) and maize (11.2%). The highest percentage
decline in yield were recorded in millet§.7%), groundnut-2.2%), sorghum-2.1%), plantain-

1.6%), and cocoyam.5%) (Table 4.2).

Table 42: Improved Agricultural Productivity

Indicator Definition of Indicator 2009 . 2010 Target 2010 Indicator Progress towards
Baseline Level target
1. Percentage change in The ratio of total
output/yield per unit area | outputs/yields
(Mt/ha): harvesting to the area g
- Maize cultivated land -2.3 10.0 11.23 Significant progress
Rice (milled) expressed as a 6.2 9.96 1251
Millet percentage 24.5 Na .5.73 Only 1 of the stap@
Sorghum 9.2 Na -2.08 crops did not
Cassava 2.4 9.97 11.50 achieve its target
Yam 8.4 0.97 1.50
Cocoyam 0.0 Na -1.48
Plantain 25 1.04 -1.63
Groundnut 14.9 Na -2.17
Cowpea 135 Na 4.28
Soyabean 20.7 Na 30.44
Cocoa Na Na Na

Source: MOFA, 2010

The average increase in yield of these staple crops in 2010 was estimated at 0.21mt/ha compared
to 0.35mt/ha in 2009. Average increaseyields for the keytable crops has continued to decline

from 0.42mt/ha in 2008 to 0.21mt/ha in 2010. Cassava production recordedrtastincrease in

yield of 1.59mt/ha in 2010 compared to thighestincrease in yield of 1.18mt/ha for yam in 2009
(Figure 4.3).

The incease in yield of maize observed in 2010 was attributed, in part, to the block farming
programme which has been embraced by the farmers and the introduction of fertilizer subsidy to
salvage the dwindling yields of crops in the country, especially in tee tiorthern regions.

Figure 4.3: Yield Levels of Selected Agricultural Commodities (200&2010)
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Source: MOFA, 2010
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Meanwhile, total land area under cultivation of various staple crops increased marginally by
0.62% in 10 compared to 5.5% in 2009. The area cropped with maize, rice, yam, plantain,
groundnut and cowpea all recorded increases in area under cultivation. However, millet,
cassava, and soyabean which recorded increases in area under cultivation in 20@@l aacord
average decline in area under cultivation of about 2.6%, while cocoyam and sorghum continued
to record decline in area under cultivation since 2008 (Figure 4.4).

Figure 4 4: Area under Cultivation of Major Staple Crops (20082010)

DET +——

)
T
2 787 -
2
5
= 5BT -
m
=
o 387 -
o
E
3 187 - P ——
m
z i_i .
13
Mizize R':E[.MI Millet Sorghu Cassawva | Yam Cocoya Plantain Ground Cowpes Soyabe
led) m m nut an

2008 |846.26| 132.8 |182.23 | 275.86 839,92 |347.566 251.85 (311.81 |350.66 | 161.2 | 561.82
2009 |954 .43 |162.36 | 186.7 |267.21| B85.8 |378.74 | 224,57 324,87 |342.55 | 162.67 | 77.25
2010 (991,67 |181.23 | 176.6 | 252.56 |875.01 |384.942 205.34 | 327.97 |353 .38 |166.98 | 76.22
#Chg| 39 116 5.4 55 -1.2 16 -8.6 1.0 3.2 2.6 -1.3
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Key Policy MeasuresStrategiesand Activities

The following specific policy measures were pursued in 2010 to impagyreultural
productivity andoutput

T

In a bid to increase food production and ensure food secuhigéy,gbvernment
intensified the Block farnprogramme in all the regiongnder the programme, a large
tract of land was put under cultivatioh maize, rce, soy, sorghum and vegetabie
orderto boost food production and ensure sustainable food suphlg icountry;

The fertilizer subsidy programme was reviewed and a more efficient system in the form
of waybill system was introduced to replace the coupon system to enhance the delivery
of the programme and ensure more transparent distribution system.nf@ewer
subsidized 90,000 metric tonnes of fertilizeaataverage cost of GH6.00 per bag,

as part of efforts to increase productivity;

The Youth in Agricultural Fhpgramme was introduced as an intervention to increase
production to ensure food securithie creating employment for the youth. The year
2010, recorded a total of 57,319 youth involvement in the initiative, of which 39,841
were males (69.5%) and 14,094 females (30.5%); and

Twentyfive (25) youth and five (5) MoFA staffall females from Ejura
Sekyeredumase district were trained in-drsiness as part of the Youth in Agriculture
Programme, in collaboration with Women in Agriculture Development (WIAD). The
training included plantain processing, and it is expected that the skills acquired will
enable the beneficiaries in the area to process plantain into flour during glut and use it
for multiple food items (cookies, etc) for local and international market.
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4.2.2 Increase Agricultural Competitiveness and Enhanced Integration into Domestic
and International Markets

The GSGDAalso focuses on accelerating growth in the agriculture sector by transforming the
capacities of the mainly smallholder production and processing players, particularly women,
into large scale commercial operations that integrsmallholder farmers, to meet the
complexities of the markets.

In order to track progress towards the attainment of the objectives outlined in this focus area

the following indicator wsadopted:
1 Total volume and value @@griculturalcommoditiesexported

Status of Selected Indicators:

Export of selected agricultural commodities

The total volume of selected agricultural commodities exported in 2010 continued to decline,
however at a reduced rate compared to 2009. Total volume of selected agticultura
commodities exported in 2010, excluding cocoa, declined by 13.6% compared tma decl
27.1% in 2009 (Figure 4)5Commodities that recorded increases in quantities exported,
however, include cashew (7.8%), coffee (29%), yam products (10.9%), pie€¢2p%), and
banana (34.8%). Commaodities that recorded significant reduction in export include maize (
73.5%), exotic vegetable90.2%), shea butter39.2%) and Mango-83.1%).
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Sector Earning in Foreign Exchange

The value of selected agricultural commodities expdigedluding cocoain 2010 amounted

to US$131,287,700, representing about 0.8% decline ovetotaé value of thesame
commodities exported in 2008lowever thisis an improvement over tha&tuationin 2009
when a decline of 18% was record€bmmodities that showed increases in export values
included cashew (21.2%), coffee (16.3%), yam producE4p.pineapple (27.5%), pawpaw
(78%), and banana (34%).
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Figure 4.6: Value of Selected Agricultural Commodities Exported, 2002 010 ( 6000 US$)

£0,010.00
- 20,01000
W
v
=2 40,010.00
=
=
£ 3001000
o
=
= 2001000 4
=
10,010.00 - . . .
1000 - M | S
Exotic . .
v p I Fish =nd
Cashew | Coffee |Sheznut | WMaize =m Vegetabl (ne=pp hango | Pewpaw | Banana t=h =n
Products s = Sea Food
m2008 |20,4229(2,070.00|24,9298| 81.51 (14,8888 (2,576.74 11,8422 | 521.87 | 33445 (12,7170 (61,0053
m200%9 |20,154.1(1,696.97|26,853.3| 33.76 |(12,0320(1,308.21|10,628.2 | 234.95 5456 |11,5895 (48,1213
2010 |24,4353|1,973.64(13,7912| 1165 |(12,688.2| 337.35 (13,5546 | 230.43 | 971.11 |15,5329 47,7610
W%Chg| 21.2 16.3 -48.5 -65.5 5.5 -74.2 27.5 -1.59 78.0 34.0 0.7

Source: MOFA, 2010

The increase in export values in the horticultural commeslitespecially pineapple is
attributed to increase in quantities exported resulting from strategic initiatives that MOFA in
collaboration with other partners (EMQAP, MIDA, etc.) have implemented to ensure Global
GAP compliance by farmers and exporters.

Key Policy Measures and Strategies:

The following specific policy measures were pursued in 2010 to increase agricultural
competitiveness and enhance integration into domestic and international markets:

1 The Export Marketing and Quality Awareness Pro{EMIQAP) in collaboration with
the Sea Freight Pineapple Exporters of Ghana (SPEG), completed a fertilizer trial for
MD2 pineapple and organized a field day for farmers and expdaestablish the
most appropriate form of potassic fertilizer for producimghhguality, high yielding
and the most cost effective MD2 pineapple under local conditions.

1 In order to promote the observance of international quality standards amongst farmers,
processors and exportetise MOFA in collaboration with other partners irapiented
a number of strategic initiatives in 2010. The Export Marketing and Quality Awareness
Project andhe Millenium Development AuthorityNMiDA ) supported and trained staff
and farmers on GlobalGAP Certification which is a basic requirement for exjport
agricultural products.

1 The Market Oriented Agriculture Project (MOAP) created to improve the ability of
agricultural producers and other actors in the agricultural sector involved in processing
and trade to compete in national, regional, and interraitiorarkets continued to
implement key strategic initiatives in 2010. MOAP continued to support individual
processing companies to attend FruitLogistica fair in Berlanagjor effort to improve
the export marketing for Ghanaian fresh fruits angetabls. This activity provided
adequate publicity for the horticultural industry in Ghana through which many business
contacts could be established.

1 MOAP further supported the horticultural producer and exporter associations and the
umbrella association FAGH-¢deration of Associations of Ghanaian Exporters) to
develop a business concept and to strengthen its organisational system.
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1 Two thousandand four hundred (2,400) farmers, exporters and farm workers were
trained in farmand business management by the @GhBrport Promotions Council
(GEPC) and the Federation of Association of Ghanaian Exporters (FAGE).

1 There was awareness creation for horticultural producers and exporters on compliance
with phytosanitary requirements of importing countries. This was tbaasges of non
compliance on the part of exporters which is on the increase. Again thirty phytosanitary
inspectors were trained on the World Trade Organisation (WTO) Sanitary and
Phytosanitary (SPS) measures and technical barriers to trade agreementasTtus
update the knowledge of the inspectors in these areas to enable them carry out their
duties in line with procedures laid down in Internaéib8tandards for Phytosanitary
Measures (ISPM) and other trade related agreements.

1 To ensure that fresh amd/ semiprocessed agricultural products entering the
international markets complied with requirements of importing countries, all plant
materials destined for export were inspected to ensure freedom from pests at all the
forty-five (45) entry/exit pointsi Ghana including Kotoka International Airport (KIA),
Tema and Tadradi ®aports and frontier points such as Aflatyldd, Missiga, Paga
and Hamile brderposts.

1 A three day forum on opportunities and challenges in financing horticultural exports
wasorganized for lankers, farmers and exporters in Accra (50 out of the 80 participants
were bankers)

1 A total of 1200 farmers (984 male & 216 female) were trained in production and post
harvest handling of vegetables (chill, garden egg/aubergine, okra ane Asia
Vegetables). The training covered vegetable farmers in the following districts: Manya
Krobo, Yilo Krobo, Suhum Kraboa Coaltar, Ga South, Ga West, Awutu, Efutu, Hohoe,
South Tongu, North Tongu, Akatsi and Keta Districts.

1 150 mango farmers (145 males aBdfemales) were trained in disease control
management practices through demonstrations and field visits.

1 835 farmers (668 males and 167 females) were trained in various aspects of
horticultural production, post harvest handling, and pest and diseaseamesmédg

1 Two field days were organized for a total of 120 farmers (108 males and 12 females)
and 30 MOFA staff participated in the field days. Technologies and good practices such
as the use of plastic mulch to conserve moisture and to control weedspipagyioss
the slope, ridging along the contours and the use of seapage pits to control erosion
among others.

4.2.3 Reduce Production and Distribution Risks/ Bottlenecks in Agriculture and
Industry

The high risk traditionally associated with the Agriaudt sector anthatrenders it unattractive

for private equity investments, were expected to be addressed through expanding agriculture
related infrastructure; improving agricultural financing based on value chain financing; and
promoting sustainable maregent of land and the environment.

In order to track progress towards the attainment cdiltiose policyobjective indicators were
identified in the following key areas:

1 Access to Production Inputs;

1 Agricultural Mechanization;

1 Access to Agriculture remrch technology and Extension Services;

1 Cultivated areas under irrigation and Access to credit; and

1 Post Harvest Loss Management and Food Security.
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Status of Selected Indicators:

i. Access to Production Inputs

The following key aspects of production inpatre reviewed: (i) prodaion of foundation
seeds; (ii) hput outlets and sale points; (iii) Fertilizer imports; and (iv) Agnemical imports.
Table 43: Access to Production Inputs

Indicator

Definition of Indicator

2009

2010

2010 Indicator

Progress towards target

1. Production of
foundation seeds (Mt)]

Basline

Target

Level

Target not achieved

- Maize Production of certified 70.0 90.0 82,5 On the other hand, a total ¢
- Sorghum seed for selected staple 20 10.0 20 522 registered seed grow
- Rice crops for onward 25.0 400 235 cultivated 6,832 hectare
multiplication by and produced a total ¢
- COWpea certified seed growers 33.3 40.0 10.0 8,767 metric tonnes aked
- Soybean 20.0 40.0 20.0
2. Percentagetmnge in The change in the total 3.4% Na 11% Significant progress
number of outlets and | number of outlets and
sales points of agro sales points, either
inputs permanent or temporary
structures where
farmers can obtain
their agreinput
requirement, expressed
in percentage
3. Fertilizer Imports (Mt) | Total amount of
fertilizer imported into Significant progess
this country excluding
those imported by othel
companies including 3,409,774.2 Na 19,756,232
COCOBOD and not
captured by the
Directorate of Crops
Services
4. Percentage change in | The change in total
Agro-chemical Imports:| amount of agre
- Insecticides chemicals imported intd -Na -Na -33.7%(liquid) | Lack of data
this country, expressed -Na -Na -10.6%(solid)
- in percentage
- Herbicides Na Na 46.6% (liquid)
-Na -Na -57.6% (solid)
- Fungicides -Na -Na -26.4%(liquid)
Na Na -33.8% (solid)

Source: MOFA, 2010

Production of Foundation Seeds:

The quantity of foundation seeds of selected staple crops produced by the Grain and Legumes

Development Board (dDB) in 2010 amounted to 143 metric tonnes, Baticshort of the target
for 2010 and the 209 level by 11.9% and39.9% respectively. Among the crops produced,
maize recorded the highest (91.7% of the target) followed ley(58.8% of the target) and

soykean (50% of the target). The low performance recorded for legumes (cowpea 25% of the

target, grandnut (27% of the target) andrghum (40% of the target) are attributed to flooding
that occurred in the northern sectdrthe countrywhere most of the legoinous plants are

cultivated.

79



Figure 4.7: Production of Foundation Seeds
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On the other hand, a total of 522 registered seed gsosudtivated 6,832 hectares and
produced a total of 8,76%Wetric tonnes of seed (206,568 bags of various weights). In order to
ensure that farmers have access to quality planting material for their farming operations a total
of 99,1070of 45kgbags of maize seed, 695 45kgbags of cowpea seed, 7,82045kgbags

of soybean see®12 of 45kghags of sorghum seed®7,694of 40kg bags of rice seed and 980

of 20 kg bag®f groundnut seediere producedlo enable proper packaging and identification

of certified seeds on the market, a total of 1,030,000 pieces gial|igags and 49,500ques

of 45kg polysacks withssociated tags were printed and distributed to seed growers throughout

the country.

All the seed produced, certified and conditioned during the 2009 production season were sold
out. Apart from the fachiat the year saw an increase in the number of seed growers, the MOFA
block farmsprogrammealso ensured that there was an increase in the area under cultivation.

Input outlets and sale points:

The numbeof input outlet points increased by 11% compae@009; with Ashantregion
recording the highest number of input outlets of 33.7% compared to the total number of
permanent input outlets and sale points record@®1@ The general increase in the number

i ngp-inpuis end otfieragriowturad <erviees io thes s
districts. There were new entrants into the agro chemical business, which could be attributed

of i

nput

out |

et s

in part to the fertilizer subsidy programme.

The number of permanent agricultural input ostlielr crops incrased by 14% andor
livestockby 28% compared to the previous yelne increase in livestock input outlets could
be partly attributed to the number of animals (45,000 small ruminants) imported and distributed

nationally under the Livestock Development jBob.
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Fertilizer Imports

Fertilizer application rate in Ghana is one of the lowest in the world. It is estimatedlet 8kg
compared to 20kg per ha in sBaharan Africa, 99 kg per ha in Latin America, 109kg per ha
in Sauth Asia, and 149 kg per ha in East and Souatst/EAsia. With the comparatively low
yield recorded for all crops in relation to the potential, improved a&thuton the use of soil
amendments, especially chemical fertilizers will increase agriculture productivity and output.

In an effort to address the low fertilizer usage, the Government of Ghana introduced a fertilizer
subsidy programme in 2008. In 201®,756,232metric tonnes of both chemical and organic
fertilizers were recommended by the Directorate of Crops Services and approved for import.
Total fertilizer import in 2010 therefore constitdi@bout579.4% increase over the 2009 level.

This could beattributed to the fertilizer subsidy programme and initiatives from other
stakeholders in the agricultural sector. The overall increase was due to increase in the volume
of sulphate and nitrate fertilizers.

This amount of fertilizer import excludes thosaported by other companies including
COCOBOD wlich directly import fertilzers for their operation but veke statistics are not
captured by the Directorate of Crops Services.

Adgro-chemical Imports

Insecticides, herbicides and fungicides form the ldrgestion of agrechemicals imported

into Ghana. The importation of other products such as growth regulators, rodenticides and
attractants remain low. However the importation of both liquid and solid formulation
insecticides in 2010 decreased substantiayly83.7% and 10.6% respectively as a result of
carryover stocks from 2009. Herbicides importation (liquid formulation) increased
significantly by 46.6% due to high adoption of the use of glgphate by farmers due to
unavailability and high cost of farfabour.

The importation of solid formulation herbicides on the other hand decreased by 57.6% in 2010
mainly on the account of the effort to discourage the use of atrazine which has the ability to
leach into ground water sources, with its attendant negatfect on human health. Also, the
importation of fungicides both in liquid and solid forms decreased by 26.4% and 33.8%
respectively due to the bulk importations in 2009 which resulted in carryover stocks.

In 2010, agrechemicals were available on thearket most of the time and the distance from
home to the outlets were between 2km to 5km on the average. The quality of agro chemicals
was rated as average although expensive.

ii. Agricultural Mechanization

Though current data on tracttarmer ratio is notawailable, there is indication of improving
farmer access to agricultural machiyfequipment. Various agricultural machigérquipment

were procured in 2010 to increase, particularly rice farmers access to machinery. These
included; 125 tractors and mhtng implements, 2 combine harvesters, 10 rice mills, 35 rice
threshers, 35 rice reapers and 40 irrigation pumps.

To ensure the efficient and effective use of farm power machinerglsoceduce the rate of
breakdown of machinery/equipmetite Agriculural Engineering Services Directorate of the
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Ministry of Food and Agricultural trained 137 farmers and tractor operators in proper
operations, handling and maintenance techniques of tractors, combine harvesters and
agrochemical equipments across the cqumiiso 84 agricultural mechanization services
centres were establistiand equipped with various agricultural machinery and implements in
accordance with the objective of establishing at least one mechanization centre in each district
to givefarmers anather stakeholdersccess to agricultural mechanization services.

Table 44 Agricultural Mechanization

2009 2010 Progress towards target
Indicator Definition of Indicator . Target Indicator
Baseline
Level
1. TractorFarmemratio | The ratio of the total Lack of data
tractors to total farmer
population 125 tractors and matchin
implements, 2 combing
harvesters, 10 rice mills, 3
rice threshers, 35 ric
reapers and 40 irrigatio
pumps were acquired i
2010
2. Number ofagricultural | The total number of 67 Centres Na 84 Centres| Significant progress
mechanization agricultural mechanizatior] (20%
services centres services centres increase)
established established by Agriculture
Engineering Services
Directorate of the Ministry,
of Food and Agriculture
3. Total number of Total number of farmers Na Na 137 Lack of data
farmers trained in the | and tractor operators farmers
proper use and trained in proper and
handling farm operations, handling and tractor
machinery maintenance techniques operators
tractors, combine trained
harvesters and
agiochemical equipments

Source: MOFA, 2010

iii. Access to AgriculturdResearch Technologgnd Extension Services

The delivery of improved technologies and methods is fundamieniatreased yieldsind
incomes. To this end over 38 improved technologies, including 19 under crsecob, 13
under livestock, and 6 under fisheries were demonsttatéarmersin all the regions of the
country byAgriculture Extension AgentAEAS) in 2010.

In all, atotal of 1,279,456 beneficiaries (farmers, processors, and marketers of agricultural
commodities), representing 11.9% increase over 2009, accessed various technologies in crop
production, livestock, fisheries and otlagriculturerelatedtechnologies ir2010. Out of the

total number of beneficiaries, 68.9% benefited from crops, 21.3% benefited from livestock,
0.65% benefited from fisheries technologies demonstrated while the remaining 9.1% benefited
from other agricultural management practices.

On the average, female participation in all technologies demonstrated recorded 29%

participation, however, technologies demonstrated in fish processing attracted 86.1% female
participation while that of fingerling production attracted 65% female participation.
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Table 45: Access to Agriculture research technology and Extension Services

2010 2010 Progress towards target
Target Indicator
Level

Definition of 2009

Indicator

Indicator Baseline

1. Extension The ratio of tke total
Officer-farmer extension officers to 1:1500 1:1000 1:1500 | Steady progress
ratio total farmer L .
population The number of extension informatio

centres decreased from 15 to 8
nationwide indicating a 46.7%
decrease due to inadequate resour
for effective management

137 Research Extension Linka
meetings were held throughout t
country, with 300 action
recommended of which 86 we
implemented or ongoing

2. Total number of | Total number of

beneficiares beneficiares 1,143,752 Na 1,279,456 | Steady progress

Wlth access to (farmers, processors, _(11.9% Fermale TMale Totl

various and marketers of increase) (%) (%)

agriculture agricultural

technologies commodities) Crop 27 73 | 882,103
accessed various Livestock | 29.1 | 67.5 | 272518

technologies in crop

production, livestock, F'Iszheh”es; 29 1 8,316
fisheries and other -pI‘I(s)CGSSing 86.1
technologies related -Fingerling
to agriculture prodo| 65
Total 28,5 | 71.6 | 1,162,937

Source: MOFA, 2010

Total number of Agriculture Extension Agents (AEAS) required duttiregyear under review

was 7,251 out of which 2,332 (32%) were at post. This compares with a total of 4,057 AEAs
required in 2009 of which 2,128 (52%) were at post. This represents an improvement of 10%
in the number of AEASs at posten though access isaitlequateThe number of female AEAs

at post, increased by 16%, from 273 in 2009 to 318 in 2010. The ratio of AEAs at post per farm
household fell from 847 to 805 in 2010, represenéibgo decrease.

iv. Cultivated areas under irrigation and@ess to credit

Both formal and informal irrigation are practiced in all 10 regions of the country. Irrigation
may be classified as formal, where funding is from the public sector, and
facilities/infrastructure are permanent, while informal irrigation refers to indilstiyraups
cultivating areas through the use of simple or sophisticated-EEmanent to permanent
structures and equipment for water storage, conveyance and distribution. Under informal
irrigation, funding sources are the private sector.

In 2010, develped land areainder formal irrigationincreased from 10,065 hectares to

10,242.5hectaresThis increase of 17Gectareg1.8%) over that of 2009 was as a resutinad
(2) completed schemes under the Small Farms Irrigation Project.
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Area cropped underofmal irrigation increased by 27.4%, from 6,955 hectares to 8,860
hectares. There was also a corresponding change of 24.3% in the land intensification ratio
from 0.70 to 0.87. This is attributed to more land area put under cultivation in both thadirst
second crop cycles as more land area becomes available for cropping from schemes that have
undergone rehabilitation. The increase in cultivated area and the improved land intensification
ratio, reflected in a marked increase in food production by &%t from 39,093.5 tons to
50,394.2 tons in 2010. This increase could also be linked to improved water delivery systems
coupled with good cultural practices, leading to improved crop yields.

Repors indicate that area cropped under informal irrigatioeréased from 711.5 hectares in
2009 to 7,169 ha in 2010, indicating a rise of 908%. Land intensification ratio correspondingly
increased from 0.04 to 0.41, a change of 916.3%. In the first crop cycle, cultivated area
increased from 28 ha to 3,046 ha whéad intensification ratio moved up from 0.002 to 0.17.
Area under second cycle cropping again improved by 594%, from 340 ha in 2009 to 2,360 ha,
giving a higher land intensification ratio of 0.13.

The combined land intensification ratio (formal anfdimal) for the year was 0.57, an increase
of 111% from the value of 0.27 recorded the previous year.

Table 46: Cultivated areas under irrigation and Access to credit
2009 2010 2010 Indicator = Progress towards

Baseline Target Level target
Steady progress

Indicator

‘ Definition of Indicator

1. Percentage of The ratio of arable lands

cultivated lands under irrigation to total

under irrigation arable land, expressed if 0.70 Na 0.87 This constitutes 24.3%
(10,065 ha) (10,242.5ha) | . )

(Area developed | percentage increase in the land

for irrigation/ha) intensification ratio
2.The Share of The mtio of credit to

Credit to Agriculture, Forestry and Significant progress

Agriculture, Fishing to total creit by ]

Forestry and Deposit Money Banks 4.74% 010 % 5.51%

Fishing by Deposit
Money Banks
(excluding Cocoa)

expressed in percentage

GH¢ 4,768,902

Source: MOFA, 2010

The share of credit to agriculture, fisheries, and forestry (excluding cocoa) by Deposit Money
Banks (DMBSs) increased signifigdy from 4.74% in 2009 to 5.51% and amounts3id¢
4,768,902 This still representa small share of total credit of Deposit Money Banks (DMBSs)

to all sectors, and thd"&hare on the scale of"1key sectors of DMBsredit (Figure 4.8

The medium tem objective is to ensure that the overall credit to agriculture is maintained above
10% in order to support the agenda of modernizing agriculture. The continued low share of

total credit of Deposit Money Banks (DMBs) to agriculture reduces the oppogsuridtr
increased investmeit agriculture infrastructure and modernization.

! Land intensification ratio shows the efficiency of land use, compariajdaipped area to total developed

area.
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V.

Figure 4.8: Share of Credit of Deposit Money Banks (DMBs), 2010 (%)
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Source: MOFA, 2010

Data on post harvest loss of staple crops is currently not available. However the National Food
Buffer Stock Company (NAFCO) was establisteading yearto hold food security buffer

stocks and to intervene in the market to ensure competitive ptiadistimes. The company
acquired and rehabilitated two warehouses for the storage of grains. About 6,949 metric tonnes
of rice and 416 metric tonnes of maize were purchased and st&eiQ

Post Harvest Loss Management and Food Sty

Table 4.7: Post Harvest LossedManagement and Food Security
Progress towards target

Indicator

1. Percentage changg
in PostHarvest

Definition of Indicator

The quantitative or
qualitative losses in

2009

Baseline

2010
Target

2010

Indicator

Level

Losses: storage, transport, harves|
- Maize and narket to agricultural | 35.10% 31.59% Na Lack of data
- Cassava produce (crop, livestock, | 34.60% 31.14% Na
- Rice fisheries) incurred after 6.90% 6.21% Na
- Yam harvest as a percentage q o4 41004 21.96% Na

total production
2. Size of national Total quantity of key

buffer stock staple food purchased ant

(metric tonnes): stored The National Food
- Maize Buffer Stock Company 900 Na 416 Slow progress
- Rice (NAFCO) Na Na 6,949 Lack of data

Source: MOFA, 2010

Key Policy MeasuresStrategiesand Activities

The following specific policy measures were pursued in 2010 to reduce production and
distribution risks/bottlenecks in agriculture and industry:
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Access to Production Inputs

1 The Committee on National Seed Security Stock was reconstitlied Seed Law
which is now integrated into the Plant Bill was also discussed, finalised and presented
to Parliament for consideration and was approved in September 2010. The Plants and
Fertilizer Act 2010 (Act 803) was passed to givant Protection an@Regulatory
Services Directoratd?PRSD a new Plant Protection Law.

1 A total of 1,200 seed samples were tested during the year for moisture, purity,
germination and seed health. This was to ensure that imported and locally produced
seeds met the requiredchstlards.

1 The GLDB established 60 cassava primary multiplication fields across the country.
Twelve varieties namely; Afisiafi, Agbelefia, Bankyebotan, Bankyehemaa, Doku
Duade, Esambankye, Eskamaye, Filindiakong, IFAD, Nkabom, Nyerikoga and
Tekbankye were phted on these fields.

1 The Ghana Seed Inspection Division (GSID) undertook a series of training programmes
in 2010 on seed testing, seed inspectors, dealers and growers Seethéawand
regulations.

1 The National Varietal Release Committee organizedl figsits and inspections to
approve for release four (4) improved maize varietes,four (4) improved cassava
varieties developed by the Council for Scientific and Industrial Research (CSIR)
Crops Research Institute, Fumesua. Six (6) improved ricetiesrwere also approved
for release.

1 Researchers with the cooperation of selected beneficiaries conducted tests in four (4)
main areas namely fertilizer rates, weed management regime, spacing and number of
seed per hill.

Access to Agriculture researckethnology and Extension Services

1 Several upland based farming systems were carried out at research stations including
those on pepper, soybean, yam, maize, cowpea on Nerica fields. This was done on
station and offarm with the cooperation of some farmdrsNorthern Ghana, systems
such as Nericgam and Nericgepper are being used extensively by farmers.

9 Agricultural technologies were developed, packaged andhditgd in the form of
flyers, rewslettes, video documentaries and booklets to the regiams districts to
improve adoption of technologies.

1 Concept note andierms of Referencel OR) on eExtension habeen developed for
implementation to enhance agricultural extension service delivery in the country.

1 New draft Regional Extension Liaison @mittee (RELC) manual was reviewed in the
ten (10) regions of Ghana, and is yet to be validated and printed.

1 Extension service delivery in the regions and districts were monitored and technical
backstopprovidedthrough participation in regional managerheneetings and field
Visits.

Access to credit

1 Agricultural Development BankADB) approved and disbursed an amount GH¢ 140,
539.286 to the agriculture sectrepresenting a 8 increaseover credit disbursed in
2009. Agriculture accounted for 36%ofr edi t i n t he Bankods port

Cultivated areas under irrigation and agriculture land management

1 Initiatives were undertaken to develop irrigation under the ss@le irrigation project
(1,682 ha), small farms irrigation project (494 ha), Kpong leftlBlrrigation Project
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(1000 ha), Surface Water Extraction Project, the expansion and rehabilitation of major
existing public irrigation facilities and rehabilitation of breached dams/dugouts in the
Northern, Upper East, Upper West and Volta Regions. gThev er nment 6s t ar
develop an average of 5,000 ha a year as indicated in the National Irrigation Policy.

1 Feasibility studies for the Accra Plains Irrigation Project which covers an area of
200,000ha was completed arntefirst phase of implemeation which covers about
10,000ha is expected tbeginin 2011.

1 Water Users Associations (WUA) was formed as part of the policy of the Ministry of
Food and Agriculture to ensure the efficient and effective management of irrigation
facilities provided byoth formal and informal organisations. A total of 709 Water User
groups were recorded by the end of December 2010 with a cumulative membership of
23,329. A total of 235 groups were formed in 2010 with a membership of 14,052.

1 Sustainable Agricultural Landanagement (SALM) activities were mainstreamed into
main MoFA activities, includingMoFA strategic planssensitization on SALMand
establishment of environmental desks at the national and regional levels. Manual on
sustainable land managemens lieen poducedand distributed to all regions and
districts

Agricultural Mechanization

1 Field trials on two (2) products (tractor mounted rotary tiller and rice combine
harvester) from Thailand were conducted.

1 Facilitation for procurement of agricultural machiylequipment was done which
included (125) agricultural tractors with matching implements, two (2) combine
harvesters, ten (10) rice mills, thittiye (35) threshers, thirty five (35) rice reapers
and forty (40) irrigation pumps.

1 Thirty (30) tractor opeators were given training on the operation and maintenance of
plant protection machinery and equipment at Pokuase in the Ga West District. They
were trained on the calibration of mechanized spraying equipment (boom sprayers),
mounting of the equipment dractors and efficient/appropriate way of movement of
tractor (with the mounted sprayer) on the farm.

1 Farmtrac tractors were monitored to ascertain their state of disrepair in the Northern,
Upper East, Brong Ahafo, Eastern and Greater Accra Regions.

PostHarvest Loss Management and Food Security

1 Mechanical dryers were installed at Mampong and Ejura, to dry recovered produce
from the MOFAGO6s block farm project and 1in

1 Yam barns were constructatdselected yam producing areag\tebubu and Techiman
Districts (Brong Ahafo Region), Nkwanta district (Volta Region), Yendi and Bimbilla
Districts (Northern Region)rhis technologys capable of extending the shelf life of
yam tubers in storage while maintaining quality to farmers andpgo@ssors.

1 Monitoring visits were undertaken to installation sites and the working conditions and
performance on combine harvesters, threshers, dryers and other storage facilities
including pro cocoons were evaluated. Repairs and maintenance were catreed
malfunctioning equipment.

1 Twenty (20) technicians were trained on the use and management of dryers, and 54
equipment operatorsteained to update their skills and knowledge in the mechanism
of the machines and agprvocessing equipment in northaregion.

1 Under the training on post harvest storage (grain super bags) programme, 45 farmers
and 52 traders were trained in the use of super bags in the storage of dry commaodities.
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1 Farmers, agro processors and ABAere trainedon the installation, openan and
maintenance of agrfprocessing equipment and storage facilities.

4.2.4 Promote Selected Crops Development

The overall objective in this focus area is to ensure the diversification of agricultural
production for the purposes of increasing expevenues and securing the raw ent base
to support industry.

In order to track progress towards the attainment of the objective outlined in this focus area
the following indicators were adopted:

1 Total volume ofcocoa produced ( metric tonnes);

1 Shareof cocoa output processed locally; and

1 Tonnage okheabutter exported annually.

Status of Selected Indicators:

Cocoa production and marketing still constitute major activity in the economy of Ghana. It
accounts for 40% of agricultural expoend 2.6%of the country's Gross Domestic Product
(GDP). During the 2009/2010 crop season, a total of 735,000 metric tonnes of cocoa were
declared purchased, representing a 16.3% increase over the 2008/2009 level. The producer
price of cocoa was revised upwards ¢htienes in 2010 with the latest price increase in October
2010 which adjusted producer price to GH¢3,200.00 per tonne (ie GH¢200.00 per bag). This
represents an increase of about 96.1% over the 2008¢260Season level of GH¢1,632.00

per metric tonne,ral 75.15% of the net FOB price.

Currently the country has the capacity to process about 63.088c0foa compared with the
48.3% in 2009. The current installed domestic processing capacity is estimated at 398,500
metric tonnes following completion @xpansion works ahe Cocoa Processing Company
(CPQ Ltd and the commissioning of other new plants. The medium term objective of
government is to achieve processing target of 60% of cocoa beans locally by the year
2010/2011. The total value of cocoa beand products exported in 2009/2010 is estimated at
US$2,085.72 million, representing about 11.77% increase over the 2009 level of US$1,866.03
million (Figure 4.9).

Table 48: Promote Selected Crops Development

. S . 2009 2010 2010 Indicator Progress towards
Indicator Definition of Indicator .
Baseline Target Level target
1. Total volume of The quantity in tonnes of
Cocoa produced ( | cocoa produced in a given 632,037 950,000 735,000 Target not achieved
metric tonnes) year
2. Share of Cooa The total quantity of cocoa
output processed processed in Ghana as a 33.58% 26.32% 11.10% _
locally percentage of total output Target not achieved
of cocoa produced
3. Quantity of Shea The total volume in metric
Butter exported tonnes of 8ea Butter 67.826 Na 41.219 Target not achieved
annually (Mt) exported annually

Source: MOFA, 2010
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Figure 4.9: Total Value of Cocoa Exports (20062010)
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Meanwhile, the development and export of shea nudhes& and coffee continued to be
challenged. Even though the quantity of cashew nut and coffee exported increased in 2010, the
total volume of these three crops expoiitedtill below the 2008 levelAfter increasing from
82.25 metric tonnes in 2007 to theak of 138.70 metric tonnes in 2008, total volume has
declined to 100.05 metric tonnes. This notwithstanding, total export earnings from cashew nut
has increased from US$10.779 million in 2007 to US$24.435 million in 2010, while that of
shea nut increadefrom US$1.808 million in 2007 to US$3.070 million in 2008 and then
declined to US$1.974 million in 2010. Total export earnings from coffee, on the other hand,
have declined consistently from US$ 27.009 million in 2007 to US$13,791 miti@®10.

Figure 4.10: Quantity of Selected Cash Crop Exported (Mt)
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Source: MOFA, 2010

Key Policy MeasuresStrategiesand Activities

The following specific policy measures were pursued in 2010 to promote cocoa and shea butter
developmat:

1 The Cocoa HiTech Programme continued in the 2009/2010 Crop Season to encourage
fertilizer application and the use of improved planting materials by farmers. The Seed
Production Unit of COCOBOD also supplied improved planting materials to farmers
to hdp increase production.
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1 COCOBOD continued to support the programme of tarring selected roads in the remote
cocoa growing areas under the Cocoa Roads Improvement Programme (CRIP).

1 The scholarship scheme which offers financial assistaratgldren andiependent®f
cocoa farmers was supported with an amount of GH¢5.0 million during the 2009/2010
Crop Season.

1 COCOBOD provided resources for scientific and agronomic research and extension in
coffee production. Activities undertaken included the identificatf existing farmers
and their farms, organising farméfsraas well as radio programmes in coffee growing
districts to disseminate information on good agronomic practices.

1 The CODAPEC programme continued to mitigate the risks associated with ireidenc
of disease and pests that attack co@@COBOD also intensified the treatment and
control of the Cocoa Swollen Shoot Virus Disease which continues to threaten the
sustainability of the industry through cutting and removal of diseased trees.

1 The estabhment of a 50,000 metric tonnBesanufprocessing factory in the Northern
Region begun in 2010.

4.2.5 Promotion of Livestock and Poultry Development

The Agriculture sectorods objective of attain
meat,animal and dairy products to ensure healthy diet and adequate nutrition for the people.
Strategies outlined to achieve this objective include initiating research into large scale breeding

and production of guinea fowls, cattle, sheep, and goats espeugidflg northern regions;

supporing large scale cultivation of maize and sdy@ans for the formulation of animal feed

to improvng access to quality feed and watering resources; improve the dispensation of animal
health services; and improve access pérators to technology and appropriate financial
instruments to enhance their competitiveness.

In order to track progress towards the attainment of the objectives outlined in this focus area
the following indicators were adopted:

1 Contributionof livestodk subsectorto GDP (%);

1 Rate of growth in the production of the various speefdisestock and poultry (%); and

1 Percentage change in meat and other livestock products imported (%).

Status of Selected Indicators:

The available figures for livestock apdultry were computed using a tgaar average growth

rate for the various livestock species. Téstimates show that the rate of growth in the
production of thevarious species has remained relatively unchanged since 2008 and
contributed only 2% to GDMi2010.The estimatedates of growth in the production of the
various species in 2010 were cattle (1.1%), sheep (3.2%), goat (5.0%), pig (3.0%) and poultry
(8.8%). Based on these estimated growth rates, cattle population stood at 1,449,760, sheep at
3,758540, goats at 5,005,350, pigs at 270,890 and poultry at 47,719,590 for the year 2010. On
the other hand, total live animal imported declined from 21,204 in 2009 to 19,943 in 2010. The
Sahelian countries accounted for 99.8% of the imports with 0.2% cdromgrlogo.
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Figure 4.11: Livestock/Poultry Population (000' Heads) (2008 2010)

7~ ™\
Cattle Sheep Goat Pigs Poultry
2008 1,418 3,529 4,540 271 40,311
2009 1,433 3,642 4,767 263 43,859
2010 1,449 3,759 5,005 271 47,719
m %Chg 11 3.2 5.0 3.0 8.8

‘ Source: MOFA, 2010

Table 49: Promotion of Livestock and Poultry Development

Definition of Indicator

2010
Indicator
Level

Progress towards

2009 target

Indicator .
Baseline

2010
Target

1. Contribution of the Total annual receipts fron
livestock subsector to | livestock and poultry 206 Na 204 Steady progress
GDP (%) expressed as a percentag
of GDP
2. The rate of growth ithe | The change in total
production of the production of the various Targetnot achieved
various species livestoc| species of livestock and
and poultry (%): poultry
- Cattle
1.1 Na 1.1
- Sheep 3.2 3.4 3.2
- Goat 5.0 5.3 5.0
- Pig -3.0 Na 3.0
- Poultry 8.8 9.2 8.8
3. Percentage change in | The change in total
meat and other livestocl amount of meat and other
products imported (%): | livestock products Mt (%
- Beef imported into the country | 12,338 (6.1%) Na Na | Lack of data
- Chicken expressedn percentage (67,069 £23.7% Na Na
- Buffalo 4,454¢39.5%) Na Na
- Duck 31 (92.5%) Na Na
- Mutton (Sheep meet) 6,153 (3.2%) Na Na
- Pork 3,150 (42.6%)
- Turkey 1,980 (40.9%) Na Na
0 Na Na
- Milk Product 11,406 (319.5
106,580 {15.4 Na Na

Source:MOFA, 2010

Key Polcy MeasuresStrategiesand Activities

The following specific policy measures were pursued in 2010 to promote livestock
development:
1 Livestock policy guidelines and strategies were developed by the Animal Production
Directorate (APD) for the developmaenttthe livestock susector.
1 Four (4) Livestock Demonstration Centres were established in, Ashanti, Brong Ahafo,
Central and Western Regions to facilitate effective livestock extension delivery and
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easy adoption of livestock production techniques. Thesgudse prototype livestock
housing (sheep/goat pen, pig sty, deep litter poultry house, kraal, store/hay barn, hen
coup, and grasscutter/rabbit hutch), pasture garden, silo, and hay rack. In the same vein
some 2,000 livestock production manuals were apes, printed and distributed to
farmers and other stakeholders.

1 Atotal of 45,000 cockereisereraised for 8 weeks for distribution to household poultry
keepers at a subsidized rate. This was an effort to commercialize subsistence poultry
keepngtosupporting governmentos efforts at p
reduce poultryandmeat importation.

1 Toincreag meat productiorandr educe the countryds meat (
breed of pigs were procured and distributed to 200 seldateters in 4 regions
(Greater Accra, Western, Central and Volta).

1 Out of 2,197 different species of livestock produced 1,171 were supplied to farmers by
MOFAOGs | ivestock breeding stima010esubing The S
in the achievementdf 80.2% target for birth against 79.1% in the previous year. The
Livestock Development Project also distributed 4,500 small ruminants under the credit
in-kind programme to farmers in 35 districts. Under the ciieekind Piggery Project
a total of 1,00(igs were distributed to farmers in the Greater Accra, Volta, Western
and Central Regions.

1 The Veterinary Services Directorate undertook monthly disease surveillance and
detection monitoring visits in 8 out of the 10 regions. This was to monitor disease
situation and control activities like vaccination and surveillance programmes.

1 Nationwide surveillance on Avian Influenza (Al) and screening and testing for zoonotic
diseases such as tuberculosis brucellosis were carried out by Veterinary Services
Directorae.

1 The Central Veterinary Laboratory at Pong Tamale produced bacterial vaccines for
improved protection of livestock against Anthrax (104,500 doses) and blackleg (33,700
doses) but none for haemorrhagic septicaemia.

4.2.6 Promotion of Fisheries Developrant

The fisheries sulsector provides fish, a much needed low cost protein source that enhances
Ghanaés food security. With a recommended pe
annual fish requirement for Ghana was estimated to be 960,000 toetres in 2010, while

the annual production was estimated at 415,036.42 metric tonnes. This leaves a deficit of
544,963.58 metric tonnes, part of which is met through imports.

To promote fisheries development, fhaicy objectiveaunder this area incled (i) promoting

the general principles of responsible fishery with emphasis on the enforcement and compliance
with the maximum allowable fish catches that will enable the resources to renew themselves
(i) promote private investment in aquaculture; aiiid developng aquaculture infrastructure
including fish hatcheries; and (iv) pronmag the improvement in fish husbandry practices and

fish health management.

The key indicators selected to monitor progress towards the attainmergeptiiey
objectves include:
1 Fishery contribution to Ghanaian protein intake;
1 Total fish supply (Mt);
1 Quantity of fish produced per hectare of pond per year (Tonnes/ hal/yr); and
1 Total surface watemrea under fish farming (excluding cages) (Ha).
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Status of Selected Indators:

The fisheries sector accounts for 3% of Gross Domestic Product (GDP) and about 5% of the
countryodés Agricultural GANn estinsated2onmileos peopte ar® r 0 d U «
directly or indirectly employed in the fisherisgbsector as fishernme processors, marketers,

boat builders, etc. Fish still serves as the reairrce ofinimal protein in the daily diet of about

60% of total households in the country. The per capita consumption of fish by hosgsehold

Ghana increased by 14.7% from 21.7kg2009 to 24.9kg in 2010. This falkhort ofthe
recommended per capita consumption of 40kg/annum, howedné@vedhetarget of 24.9kg

for 201Q

The total annual domestic fish production in 2010 stood at 425,436 metric tonnes, representing
approxmately 4.4% increase over 2009 level of 407,809.7 metric tonnes. Out of this figure,
75.1% is accounted for by marifigheries (319,331 metric tonneghile 22.6% is from inland
fisheries (96,105.44 metric tonnes). Production from aquaculture accoan@d% (10,200

metric tonnes) of the overall fish production. Compared to 2009, marine fisheries production
declined by 2%, while aquaculture production increased by 41.7%. Inland fish production
increased by 29% from 74,500 metric tosime2009 to 96,18.44 metric tonne in 2010.

The artisanal canoes contributed 69.73% of the total marine catch followed by tuna fleet with
21.17%. The industrial fleet accounted for 6.16&%ih inshore or semindustrial fleet
contributing to 2.94%.

Total surface area undé&nctional fish ponds shows marginal decline from 9,772.21 metric
tonnes in 2009 to 9,701 metric tonnes in 2010, and fell short of the target by 14.9% after a
marginal increase of 0.9% in 2009. Also productivity of fish ponds, particularly from-small
scde fish farmers, continued to stagnate at the 2005 level of 1.5 mt/ha/yr and fell short of the
target of 1.7 mt/ha/yr (Table 4.10).

Table 410: Promotion of Fisheries Development

INDICATOR Definition of 2009 2010 2010 Indicator Progress towards
Indicator Baseline Target Level target
1 Fishery contribution to The per capita
Ghanaian protein intake consumption of fish 21.7kg 23.1kg 24.9kg Target exceeded
expresses in kg
1 Total Fish Supply (mt) Total fish supply (in
a. Marine metric tonnep from | 326 109.7 | 319,421 319,331 Steady progress
b. Inland Capture fisheries | Marine, inland 74,500 74,500 96,105.44 | - 3 achieved target, but
c. Harvesting of gﬁzt%e,or;tasrvestmg 2 didnot achieved
ponds/cages/ dams/ p 7,200 12,200 10,200 their targets
dugouts
Total Domestic 407,809.7 | 406,121 425,436
Production (mt)
d. Import 182,400 199,798 199,798
1 Quantity of fish produced per| The ratio of total fish
hectare of pond per year supply (in metric Target not achieved
(Tonnes/ halyr) tonnes) prodced
from fish ponds to 15 1.7 15
total hectare of
ponds, expressed in
percentage
1 Total surface water Area The total surface aree
under fi_sh farming useq for'fishin.g 9772.21 11,150 9.701 Target not achieved
(excluding cages) (Ha) farming in a given
year

Source: MOFA/Fisheries Commission, 2010
Key Policy MeasuresStrategiesand Activities
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The following specific policy measures were pursued in 2010 to prdiaskeries

development:

1 The Fisheries Regulations 201@gislative Insrument {I) 1968 which gives effect to
the Fisheries Ac2002, Act625 was passdd August, 201y Parliament. The LI made
provision for the management of fisheries, conservation of aquatic resources and
protection of their natural environment.

1 A draftFisheries and Aquaculture Sector Plan which isyad& road map for restructuring
and injecting priority investments into the fisherms#ssectorfor sustainable and cost
effective exploitation was completed

1 The Fisheries Commission in collaborationhwite Ghana Navy undertook 6 monitoring,
control and surveillance patrol. This resulted in the amest prosecutiorof ten (10)
industrial fishing vessela/hich were found to have contravened various sections of the
Fisheries Regulations 2010, LI 1968fishing with light and prohibited gears.

1 Under the auspiceasf the National Youth Councithree hundred300) fish farmers from
the Fish Farmers Brigade received practical training to sharpen their skills in fish farming.
A four day training programme ooage, pond culture and record keeping was also
organized for twenty (20) youth under the Youth in Aquaculture Programme in Akuse.

1 As part of a programme to improve safety at sea and competenciesgufirsgaessels,
nine hundred (900) coxswains, boswardd engine mechanics of inshore vessels were
trained in Tema, Apam and Sekondi.

1 Onfish health, 18 earthen pond farms and 15 fish cage farms were visited. Parasitic, fungal
and bacterial infections were noticed. The Fisheries Commission supervisesipibeadi
of dead fish while live ones were treated.

1 One hundred andiight (108) vessels were licensed2010 compared t87 in 2009. The
rise is due to more vessels complying with licensing conditions.

4.2.7Improved Institutional Coordination

Under thisfocus area, the policy objective is to promote enhanced partnerships and the
harmonisation of efforts that will create the right synergy to achieve maximum results in the
growth and development of the sector. The strategies expected to be implementbetlincl
strengthen the intraectoral and inteministerial coordination through a platform for joint
planning; and create and strengthen the framework for coordinating activities among the range
of diverse stakeholders in the sector.

The key indicators setted to monitor progress towards the attainment of the objective include:
1 Percentage dbovernment of Ghan&0G) budgetaryallocations to Agriculture Sector;
1 Percentage of Agriculture Sector Budget allocated to support extension services; and
1 Numberof intra-sectoral and inteministerial coordination activities undertaken.

Status of Selected Indicators:

Total budget approved for the Ministry of Food and Agriculturd?asliament increased by
26.8% from GH¢202.632 million in 2009 to GH¢256.886 millian2010. However actual
releases amounted to GH¢192 million, which constitutes 74.8% of the approved budget. The
implication of the short fall in release of funds is that there was a cut back in the number of
activities planned for implementation.
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A total of 15,937 activities were planned while 13,976 activities were approvie 2011
nationalbudget. Out of this, activities implemented and completed as scheduled were 2,781, at
an implementation efficiency ratio of 0.69. The year recorded a redusfi®B.9% in the
number of activities implemented and completed. The global programme cycle implementation
efficiency decreased in 2009 by 1.4% but remained stable in 2010.

The amount of resources allocated to support extension services wds8&Henillion,
constituting 7.6% of total actual resources released for implementation of programmes by
MOFA.

The total number of intraectoral and inteministerial coordination activities on the annual
work programme of MOFA is currently not available. Howevlg Directorate of Crops
Services (DCS) ofMOFA in collaboration with Ministry of Environment Science and
Technology (MEST) and Forestry Commission completed the preparation of the Sustainable
Land and Water Management (SLWM) Project document in 20@ World Food
Programme (WFP) and the Canadian International Development Agency (CIDA), in
collaboration with the Ministry, carmsout a food security and nutrition monitoring of the three
northern regions.

Table 411: Improved | nstitutional Coordination

INDICATOR Definition of Indicator | 2009 2010 2010 Indicator | Progress towards target
Baseline ~ Target Level

1.

Percentage of GoG The ratio of budgetary
budgetary resources release to agricultural 1.2% Na Steady progress
released to Agriculture developnent to total (GH¢68.0 1.3% GH¢77.20
Sector discretionary budget, 9 mill) mill)

expressed in percentage

2. Percentage of Agriculture Total amount of
Sector Budget released to | Agricultural Sector 1.7% Na 7.6% Significant progress
support extension services| budget releasefr GH¢1,018 (GH¢5.882 487)
extension services at the| ,558.84 ! !
district level
3. Implementation efficiency Ratio of activities
ratio implemented on 0.69 Na 0.69 Steady progress
scheduled to activities
approved with budget at
the district planning level
4. No. of intrasectoral and The total number of intra
inter-ministerial sectoral and inter Na Na Na Lack of data
coordination activities ministerial coordination
undertaken activities on the annual

work programme of
MOFA undertaken

Source: MOFA, 2010

Key Policy MeasuresStrategiesand Activities

The following specific policy measures were pursued in 2010 to improve institutional
coordination:

1 The crops sulsector implemented activities including daily farm @dity AEAS,
formation of contact farmer groups by AEAs, training of rice farmers in timely
harvesting and handling. Others include training of farmers in Pest and Disease Control
in cocoa and other food crops, setting up result demonstration plots, traifiiQFs
staff, organization of field days, collection of agricultural data and market prices,
Phytosanitary Inspection and Certification Activities.

1 The Livestock Sutsector also implemented activities including Ecto and Epdi@site
and Disease Managemem $mall Ruminants, use of supplementary feed in Small
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Rumi nant Production, supply of i mproved
access to credit for livestock production and marketing.

1 The Rural Technology Information Unit of MOFA orgards¢iaison meeting with Japan
Embassy, JICA, MOFEP and MOFA.

4.3 SUSTAINABLE NATURAL RESOURCE MANAGEMENT

4.3.1 Introduction

Ghana is endowed with abundant natural resources, which have played a very important role
in the agricultural and industrial developmefitorts of the country. However, as a result of

the exploitation of some of these natural resources to meet legitimateessooimmic needs,
extensive damage has been done to productive |lamds the environmenthrough
deforestation, air and water pdilon, desertification, overgrazing, and the destruction of
biodiversity.

Efforts continued to be made in addressing environmental issues, including the ratification of
a number of international conventions related to the environmenthandtegratiorof the
principles of sustainable development into country policies and programmes in order to achieve
the target under the Millennium Development Goals (MDG 7) of reversing the laasuod
resources by 2015.

Policies, programmes and projects impleradnh 2010 were aimed at achieving result in the
following key areas:

Mineral Exploration and Extraction (including oil and gas)
Biodiversity

Protected Areas

Restoration of degraded Forest and Land Management
Marine and Coastal Ecosystems

Wetlands and Wat Resources

Waste, Pollution and Noise

Community Participation

Natural Disasters, Risks and Vulnerability

Climate Variability and Change

=4 =42 -8_9_9_9_95_24_-2._-2-

4.4 STATUS OF SELECTED INDICATORS, AND KEY POLICY MEASURES, AND
STRATEGIES IN 2010

The following section presenthié assessment of progress made in 2010 using specific
indicators and targets adopted to track progress of implementation, and key policy measures
and strategies implemented to bring about the expected change in sustainable natural resource
management.

4.4.1 Mineral Exploration and Extraction
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Ghana is well endowed with mineral resources and has a relativelgstatilished mining
sector. The mining sector is an important se
6% to GDP and accounts for mahan 40% of export earnings, of which gold contribute about

95%. Other mineral exports include bauxite, manganese, diamonds and lately crude oil. Ghana

has large potential for solar salt production aldegoastline from Elmina to Keta. There is

ready maket for salt in the West Africa suiegion, particularly Nigeria, and potential exists

for the use of part of the salt to produce caustic soda for the proposed bauxite/alumina industry

and for petrochemicals industry. The key objective under the GSGDWwsto use the
efficientand sustainable x pl oi t ati on of Ghanads natural re
and industrial transformation of the economy.

The key indicators selected to monitor progress towards the attainment of the objectives
include:
1 Mineral Production and employment generated;
{1 Foreign Direct Investments (in US$);
T Benefits of Mi ning (Miner al Revenue ( GHAG
responsibility (US$ mil), and contribution to total merchandise exports (US$ mil);
Repatriation of mineral revenue;
Mineral Rights Granted (Mining Lease, Prospecting, Reconnaissance, Salt, Quarry,
Clay, Sand Winning, Small Scale Gold/Diamond, Mica; and
1 Number of Ghanaian owned businesses operating within the extractive industries

T
1

Statusof Selected Indicators:

Out of the six indicators monitored under this policy objective, three achieved their respective
targets with one exceeding its target, three made steady progress although their respective
targets could not be met, while there Wask of data to assess progress towards target.

The production of major minerals includiggld, bauxite and manganeseceeded their 2009

level by an average of 22.7%, hwuith the exception of gold the othdesl short marginally of

their respectiveargets by an average of about 0.6%. On the other hand, diamond production
declinad below the 2009 level by 12.9% and fell short of the 2010 target by 1.3%. Manganese
production recorded the largest increase of about 55.4% (Table 4.12).

The overall investrnt into the sector increased marginally from US$762.26 million in 2009

to US$770 million in 2010meeting the target set for 2010, while mineral rights granted for
mining lease, prospecting, reconnaissance, salt, quarry, clay, sand winning, small scale
gad/diamond, mica increasesgnificantlyfrom 199 in 2009 to 343 in 2010.

Total employment generated by the sector increased from 527,481 in 2009 to 577,500 in 2010,
of which 95.3% resulted from smadtale mineral production including illegal mining,dan
4.7% from large scale mineral production.

Benefit from mineral production including royalties, taxes, corporate social responsibility and
contribution to total merchandise exports all improved over the 2009 levels and achieved their
targets for 2010. dxes and royalties from mineral revenues increased from GH¢413.209
million in 2009 to GH¢519.781 million in 2010, while the contribution of mineral production

to total merchandise exports increased from GH¢2,618.9 million in 2009 to GH¢3,888.42
million in 2010. The percentage of mineral revenue returned to the Ghanaian economy through
Bank of Ghana and the commercial banks increased from 54.1% in 2009 to 59% in 2010.
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Table 412 Mineral Extraction

INDICATOR Definition of 2010 Target 2010 Progress towards
Indicator 2009 . Indicator target
Baseline
Level
1. Statistical Overview of the Mineral
Sector
a.Mineral Production: Steady progress
- Gold (thousand ounces) 3,119,832 | 3,321,688 3,335,451 | (Three out of four
- Diamonds (carat) 354,443 312,706 308,679 minerak missed their
- Bauxite(mt) 420,477 600,688 595,092 Eﬁ;%‘;thmégéf;igﬁ‘gﬂ
Manganese(mt) 1,007,010 | 1,574,745 1,564,648 | 000levels)
b. Labour:
- Large Scale (Expatriatend local)
- Small Scale (legal & illegal) 27,481 27,500 27,110 Steady Progress
500,000 550,000 550,000 (One out of two
achieved target)
c. Foreign Direct Investments (in US$ 762.26 770 770 _
million) Target achieved
d. Benefits of Mining (Mineral Revenue
(GH¢ million)
- Royalties 94,186,626 100,700,543 144,697,345 | Target exceeded
- Taxes 319,022,67| 351,429,447 374,984,827
- Corporate Social Responsibility 9 10 10
- Contribution to total merchandise 2618.9 3594 3.888.42
exports

e. Repatriation of mineral revenue
- % mineral revenue returned into th
Ghanaian economy (BOG and 54.09 58 59 Target exceeded
Commercial Banks)
- % mineral revenue spent on local

goods Na Na Na
f. Mineral Rights Granted (Ming Lease,
Prospecting, Reconnaissance, Salt,
Quarry, Clay, Sand Winning, Small 199 350 343 Steady progress
Scale Gold/Diamond, Mica)
2. Proportion of Minerals Development Na Na Na Lack of data

Fund allocated to mining sector
agencies, the District Assemblies,
stools and trditional authorities and
mining sector agencies

Source: MLNR, 2010

Key Policy MeasuresStrategiesand Activities

The following specific policy measures were pursued in 2010 to promote sustainable extraction
and use of mineral seurces:

1 A new method of gold extraction from concentrates without the useeofury was
developed for smakcale miners, and abb880 licenses were granted to smabkls
miners in the country.

1 The acquisition of airborne geophysical data to coveefitige country to aid mineral
exploration was completed.

1 The Minerals Commission facilitated the formation of matiency Mining Revenue
Taskforce under the Natural Resource and Environmental GoverrfAiRIEG)
Programme. The taskforce carried out pifatdits on the Chirano Gold Mines,
Newmont Ahafo mine, GoldFields (Gh) Limited, Ghana Manganese Ltd, Golden Star
Resources Ltd (Wassa Mines).

1 A comprehensive human resource development plan was being prepared for the mining
sector agencies to enable theaerfprm their statutory functions. A social expert was
also recruited to assist in tracking social conflicts in mining communities.

1 Exploration of areas for demarcation to small scale miwvassstarted
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1 In order to improve mining sector revenue collectim@nagement and transparency
fiscal models were applied to two mines, the Golden Star Res(\Massa Mine) and
Ghana Mangaese Company Ltd. The Extractive Industries Transparency Initiative
(EITI) reports were prepared to cover the period 220@8.

1 Reguations to give meaning to the Minerals and Mining Act (Act 703) were also

prepared and are being reviewed by the Attorney Ges&apartment

The draft National Mining Policy was subjected to another stakeholder workshop

A draft Action Plan was also pvared for the implementation of the African

Commi ssionbds African Mining Vision docume

1 In line with its mandate to ensure sustainable environmental management in the
extractive industry, the Ministry of Environment, Science and Technology constituted
acommittee to investigate oil spillage by Kosmos Energy to improve and mainstream
safety, environmental protection and capacity enhancement towards ensuring incident
free offshore drilling of oil and gas in Ghanaian waters. An augigal system is being
put in place at the Headquarters of the Environmental Protection Agency to enable
Government monitor repatl environmental incidence in retine.

E

4.4.2 Biodiversity

The objective of Ghanaos sedffactavelyehgli the logsdfa n o n
biodiversity so as to secure the continuity of its beneficial uses through the conservation and
sustainable use of its components and the fair and equitable sharing of benefits arising from
the use of genetic resources. Key strategies implemented fo¢hs area in 2010 were aimed

at integrating biodiversity issues into development planning and reversing the loss of
biodiversity.

The key indicators selected to monitor progress towards the attainment of the objectives
include:

1 NationalBiodiversity Strategy ad Action Plardeveloped; and

1 National Biodiversity Clearing House Mechanism strengthened (CHM).

Status of Selected Indicators:

In 2009 Ghana prepared twenty (20) strategies towards halting further loss of biodiversity. In
2010 efforts were madto review the National Biodiversity Strategy and Action Plan
(NBSAP). The dr af't strategies and action plans
Agricultural Biodiversity, Legal and Policy, Traditional knowledged Sagonomicswas
completed.

In orderto strengthen the National Biodiversity Clearing House Mechanism for effective
functioning and attainment of its intended purpo$f96 of resources required has been
provided of which 90% are from dononsoes and 10% from GOG sources.

Table 413 Reversing the Loss of Biodiversity

INDICATOR Definition of 2010 2010 Indicator Progress towards
Indicator 2009 Baseline | Target Level target

1. National biodiversity | The completed and
strategy and action finalised plarof Target exceeded
plan developed action on national
biodiversity strategy
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2. National Biodiversity
Clearing House
Mechanism
strengthened (CHM)

The provision of the
required resources to|
enable the national
biodiversity clearing

Target not achieved

house mechanism to Na 60 55

function effecively
towards achieving its
intended purposes

Source: MEST, 2010

Key Policy MeasuresStrategiesand Activities

The following specific policy measures were pursued in 2010 to integrate biodiversity issues
into developmenplanning and reversing the loss of biodiversity:

1
1

Detailed list of activities under the National Biodiversity Strategy and ActionvirRias
prepared and costed, and implementing institutions identified,

Website to support the implementation of the Natidiadiversity Clearing House
Mechanismwasstrengthened (CHMandestablished;

The 2010 World Environment Day was celebrated with organization of a National
Youth Conference on Biodiversity, which was attended by over 150 children from five
internationdly recognized youth organizations, namely, the Head of State Award
Scheme (HOSA), Junior Chamber International (JCI), Ghana Girl Guides Association,
Scout Association of Ghana, and the National Cadet Corp Ghana. The conference
focused on discussing biodigity conservation, and exchanging experiences towards
implementing coherent strategies for confronting environmental challenges in Ghana,;
Under the Cocoa Partnership (CP) arrangement an environmental strategy, based on
extensive environmental baselinedt, wasdeveloped for Ghana with support from
Development Partners.

TheNational Committeéor the UNESCO Man and the Biosphere (MAB) Programme
undertook an ecological survey of the Songor Ramsar Site as part of efforts to nominate
one coastal reserve 010 as a UNESCG@®iosphere Reservia addition to the Bia
Biosphere Reserve in the Juabeso and Bia districts.

The Ministry of Lands and Natural Resources is encouraging the development of eco
tourism through publiprivate partnerships. The Mole, the Kakwand the Ankassa
Resource areas have been advertised for interested entities to apply for operational
licences. Similarly, a private company has won a bid for-Slills Resource Centre
tourist facility.

The Ministry of Lands and Natural Resources comthto promote the use of Bamboo

and Rattan as an alternative to the wood deficit of the country.
So far 172 persons have been trained in management of bamboo naturgl stands
harvesting and propagation in 4 communities. In addition, 159 persons were itnained
bamboo and rattan furniture, craft and construction skills.

4.4.3 Protected Areas

Key strategies implemented in 2010 in this focus area were aimaglrattining and
enhancing the protected area system; and strengthening the legal framework e@dorotec

areas.
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The key indicators selected to monitor progress towards the attainment of the objectives
include:

1 Area of land under protection;

1 Degraded areas within areas under protection;

1 Total number of protected area staff; and

1 Number of recorded budlie cases.

Status of Selected Indicators:

The current number of forest reserves (291) and wildlife protected areas (15), covering 11%
and 6% respectively of the total land area, constitutes the permanent forest estate of Ghana
which is under the cordft of the Forestry Commission. Outside the high forest zone there are
another 8,000 square kilometres of protected savannah/woodland for soil protection and
community support.

Though current data on degraded areas within areas under protection isilabiegvii is
estimated that about Wwéa&edegmded ietween thedpsriod 1913 e s t
2003 through shifting cultivation, uncontrolled logging, surface mining, charcoal production,
and bush fires In 2010 the recorded bush fires acrthes country were 222, of which 52.3%
were in the forest regions of Ashanti, Eastern and Brong Ahafo alone. This represents 37.5%
decrease over the 2009 level of 355 recorded cases of bush fires. Meanwhile, the total number
of protected area staff has remad the same at 2,349 in 2009, putting enormous pressure on
them (Table 4.14. Some of the key activities of the protected areas staff include: maintaining
of forest reserve boundaries; controlling of illegal offences in forest reserves; regulating the
hawesting of natural forest timber; and collaborating with other stakeholders institutions in
managing and protecting the forest estate.

Table 414: Maintaining and Enhancing the Protected Area System
INDICATOR Definition of Indicator 2009 2010 2010 Indicator Progress towards

Baseline  larget Level target

1. Percentage of The area of land within Lack of data
degraded areas withinl protected areas that has
areas under protectio| been encroached/

destroyed by causes su

as bushfires and other
manmade causes
expressed asgercentage
of the total protected are;

2. Total number of The indicator measures
protected area staff | total number of staff 2,349 2,349 2,349 Target achieved
recruited
3. Number of recorded | Totalnumber of recorded 355 Na 222 Significant
bush fire cases bush fire cases progress

Source: MLNR, 2010

Key Policy MeasuresStrategiesand Activities

2UNEPOS p uAlritaii Alas of @ur Changing Environmentearly illustrates the extent to which the
vegetation inside and outside the forest reserves in Southwestern Ghana had been degraded overa thirty ye
period (1973 2003)
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The following specific policy measures were pursued in 2010 to maintain and enhance the
protected area system; and sghen the legal framework on protected areas. Some of the key
activities undertaken in 2010 include:

T
T

= =

A total distance of 19,671.54 km was inspected by protected area staff during the year;
Protected area staff carried out the following activities tontaai and enhance the
protected area system:

destruction of illegal fars(56 cases);

control of illegal harvesting of plantation timber ( 47 cases );

control of illegal logging of natural forest timber (93 cases);

control of forest fires (64 cases);

prevention of illegal mining (23 cases);

prevention of illegal sand winning (1 case);

prevenion of illegal chain sawing (191 cases);

squatting in forest reserves/infrastructure dev.( 16 cases);

control of illegal charcoal production (9 cases);

controlof illegal carving of mortar and Canoe (8 cases);

patrol offreserve production forest (393,366.37 km);

fire belt construction (49.16 ha);

control of illegal grazing (4 cases); and

control of illegal tapping (1 case).

A total of 27,156.35 km of both extnal and internal Forest Reserve boundaries were
cleaned during the year out of a target of 32,000 km representing 84.9% achievement.
The cleaning was done by FSD Forest Guards (20,555.32 km) and on contracts
(6,601.03 km);

A total of 242.21 km of foredoundary was planted; and

The tenyear Wildfire Management Project, to reduce the negative impact of bush fire
on natural resource management and development continued to be implemented by the
Ministry of Lands and Natural Resources in 2010. Prelimirsmgessment by the
Environmental Protection Ageng¥2PA) on the project so far indicates that wildfire
menace in the pilot areas of the project continued to be reduced. As part of the project
component the Ministry together with other stakeholders havdaped a National
Wildfire Management Policy to provide an institutional framework and strategies to
guide Wildfire prevention and control in Ghana.

4.4.4 Restoration of degraded Forest and Land Management

Efficient natural resource management and thterason of degraded environment are key to
ensuring that natural resources contribute to greater wealth and sustainable growth. The major
policy measures implemented in 2010 were aimed at reversing environmental degradation
through investments and encogireg appropriate land use.

To help monitor progressf implementation, the following indicators have been identified:
1 Cost of environmental degradation as a ratio of GDP (lands, forest, fisheries);
1 Hectares of degraded forest, mining, dry and wet lagltishilitated/ restored; and
1 Rate of Deforestation

Status of Selected Indicators:
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Current data on cost of environmental degradation as a ratio of GDP (lands, forest, fisheries)
is not available, however projections based on 2007 Country EnvironmentgsiSN&EA)
continued to show high cost of environmental degradation of about 10% of GDP in 2010, while
the rate of deforestation has not reduced significantly.

Government launched the National Forest Plantation Development Programme and a total of
20,212 hectare®f degraded forest were rehabilitated or restored in 2010 compared§d 13,
hectares in 2009, thoughisfell short of the target by814% (Table 4.5). In addition 130,835
hectares of planted degraded areas from 2002 to 2009 were maingdihedgh cata on the

total mining and wetlands and mangrove areas rehabilitated or restored is currently not
available, it is estimated to be higherrihiae levels in 2009 due to the number of interventions
implemented under the NREG programme.

Table 4.15: Restoration of degraded Forest and Land Management

2009 2010 2010 Indicator Progress towards
Baseline ~ rarget Level target

INDICATOR Definition of Indicator

The value of te annual
decrement of natural
resources, lost wages an
productivity, as well as
direct medical costs due
to environmental
degradation expressed a
percentage of GDP

1. Cost of environmental
degradation as a ratio of
GDP (lands, forest,
fisheries)

Target Achieved

10% 10% 10%

2. Hectares of degraded
forest, mining, dry and
wet lands rehailitated/

Total area of lost forest,
mining, dry and wetlands
restored by Forestry

restored: Commission and Mining
- Forest Companies 13,651 ha| 30,000 ha 20,212 ha | Target not achieved
- Mining Na Na Na Lack of data
- Wetlands and 20 o5 Na Lack of data
mangroves
3. Rate of Deforestation The rate of conversion of
forest to another land ust Lack of data
expressed in percentage
Deforestation implies the| 1.37% 1.37% Na
long term loss of forest
cover and its
transformation into
another land use
4. Numberof days to 2.5mnths Na 2.5mnths Steadyprogress

register lands
Source: MLNR/LAP, 2010

Effort to improve land administration and management through the Land Administration
Project (LAP) continued in 2010. The time taken to register land however stagh&éd
months in 2010. A total of 35 Customary Land Secretariats were established and 2 strengthened
in 2010, compared to 38 in 2009 with regional distribution as follows: 4 in Greater Accra, 3 in
Eastern, 2 in Volta, 3 in Western, 3 in Central, 4 in Brémafo, 4 in Northern, 3 in Upper

West, 4 in Upper East and 7 in Ashanti.
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Key Policy MeasuresStrategiesand Activities

The following specific policy measures were pursued in 2010 to reverse environmental
degradation and ensure efficient land managgm

1 In order to restore the forest cover of the nation and to create employment for the rural
and depressed urban communities, the Ministry of Lands and Natural Resources
continued to implement six key forest plantation projects including the Modified
Tawungya System (implemented by the FC), @@dvernment Forestry Plantation
Development Project, funded under the HIPC initiative;

1 The Ministry of Lands and Natural Resource undertook studies in the Yakaso (35.7 ha)
and Tontokrom (115 ha) in the Ashanti Regamd at AdjakaaManso (134 ha) and
Ataasi (29 ha) in the Western Region to reclaim land degraded through illegal mining
activities. These areas will be planted with economic and citrus trees and handed over
to the communities;

1 The framework for thé.and bill; land ownership and tenure, land management and
administration and survey and mapping has been prepared and shared with
stakeholders;

1 The Lands Commissiorcommenced scanning of all lands registry and state land
records in Accra as part of the procesmajrating from manual to digitaRccra Land
Registrywasabout 80% complete and the state land record 20% complete

1 Government returned 60% of the land acquired in 1942 td\tlhgua Stool and
inventory of $ate acquired lands in 13 districts has bemnpleted; and

1 Eight Deeds Registry officagasestablished in Sekondi, Sunyani, Koforidua, Tamale,
Wa, Bolga, Cap&€oast and Ho, in addition to two registries existing in Kumasi and
Accra. This is the beginning of the process of decentralizing the reigistaf land
transaction and the preparation of the grounds for eventual title registration.

4.4.5 Marine Ecosystems and Coastal Management

To ensure efficient management of marine and coastal resources the key strategies
implemented in 2010 in this fas area were aimed at:

7 Investing directly for financing control structures, construction, and technological
improvements;

{1 Promoting regulatory or economic incentives (in the form of taxes, subsidies, charges,
licenses) and improving institutional/policeforms for effective coastal resources
management; and

1 Increasing knowledge and awareness of decisiakers or resouregsers, for more
appropriate management of coastal resources:

The key indicators selected to monitor progress towards the attaiohtbatobjectives
include:
1 Proportion of investment in financing control structures, construction, and technological
improvements;
1 Proportion of investment in fisheries management; and
1 Level of pollution of main lagoons

Status of Selected Indicators
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As part of the effodto restore economic activities, protect life, property and enhance life of
the people affected by tidal waves resulting in serious sea erosion at Keta, Akplabanya, Ada,
Prampram, Mhgo, Osu/Castle, Senya BrekiNgyeresia, Dixcove,Prince Akatakyie,
Sakumono, Axim, New Amanful Kuma/Funkoe, Elmina, Anomabu, Nkontompo, government
continued to invest in relocation programmes and construction of control structures.

In 2010, an amount of GH¢11,021,665.44 was spent by Government tmecm® the
construction of roads, the building of 160 tlvedroom houses and the construction of 49 septic
tanks at Kedzi, Vodza and Adzido the Keta Sea Defence Project. This represents 5.51% of total
amount required to finance the construction of contracsures in these communities.

On the other hand, the amount of resources invested in fisheries management including the
development of landing beaches increased from Gh¢4.470 million in 2009 to Gh¢5.752 million
in 2010. Landing beach committees havenbestablished to ensure efficient management of
fisheries resources.

Current data on | evel of pollution of the coc¢
lagoons in Ghana is grossly polluted with very high biochemical, bacteriological cesmatit

nutrient loads due to the location of several manufacturing industries including fish canning,

food processing, oil refinery, aluminum processing plants textiles, metals and chemical
industry in the catchment area of these lagoons. It is estinteedut of the total of 2,703

industrial enterprises in the Greater Accra Region, about 30% are located in the catchment area

of the of the Korle Lagoon alofie

Table 416: Marine Ecosystems and Coastal Management

INDICATOR Definition of Indicator 2009 2010 2010 Indicator
Baseline | Target Level

Progress towards
target

1. Proportion of investment| The amount of
in financing control government resources
structures, construction, | allocated to various sea
. . Na Na 5.51 Slow progress
and technological defence projects across
improvementg$%) the country, relative total
resource requirement
2. Amountof investment in | The amount of
fisheries management | government expenditure Siarificant
(GhAG6000) allocation into direct 4,469.81 | 5,761.70 5,751.05 9
investment in fisheries progress
management
3. Level of pollution of The levels of
main lagoons: biochemical,
- Dissolved Oxygen bacteriological and
(DO)(mall) nutrient loads in main
- Total daily Biological | lagoons including Na Na Na Lack of data
Oxygen Demand dislve oxygen, total
Loads (BOD5) (mg/l) | daily biological oxygen
- Suspended Solids demand loads and
(mg/l) suspended solids

Source: MLNR, 2010
Key Policy MeasuresStrategiesand Activities

3 Costraint Analysis for the Compact Il of MCC, 2011
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The following specific policy measures were pursued in 2010 to ensure appropriate
mana@ment of coastal resources:

T

Maintenance work on the Elmina Benya Lagoon Restoration Project to enhance its
performance continued, and sourcing of funds to restore the lagoons at Cape Coast and
Sekondi begun in 2010.

Government continued with the routine intanance of the coastal protection
programmes at Ngyeresia, Dixcove, Prince Akatakyie, Sakumono, Axim, New
Amanful Kuma/Funkoe, Osu/Castle, Elmina, Anomabu, Nkontompo, Prampram,
Ningo and Senya Breku.

Work commenced on the construction of groyne fields la@ach nourishment at the
shoreline fronting the 5km critical area of the coast of Ada to protect present and future
infrastructure development including salt production.

Integrated Odaw Basin Development Project continued with periodic maintenance of
13km on the Odaw/Onyasia as part of the overall Korle Lagoon Ecological Restoration
Project (KLERP), and the relocation programme involving the removal of commercial
and industrial activities from the (KLERP) area to Adjen Kotoku. Works on 4.2 km
access roattom Medie and circular access road to the planned development areas for
industrial, commercial and residential as well as social infrastructures was completed.
As part of the effort to maintain sanitation and restore the biodiversity of our coastal
comnunities, the Coastal Development Project aimed at keeping the coastal line clean
was implemented in 4 regions namely; Volta, Greater Accra, Central and Western
RegionsAbout 10,000 people have been engaged to clean and plant coconut trees along
the beache

The impact of aquatic and terrestrial ecosystems from the aerial spraying operations
under the Pan African Tsetse and Tryponosomiasis Eradication Campaign was
monitored.

Mapping was undertaken of 512 kilometres of coast line of Ghana for tourism
development, development of salt industry, checking of coastal erosion and the
extension of Ghana's continental shelf beyond the 200 nautical miles exclusive
economic zone to facilitate oil exploration.

Geological mapping and detailed ground investigations &rméte coastal pollution

and sanitation sites, and areas prone to flooding and urban erosion were completed.
These are considered essential to the planning and developmental purposes.

4.4.6 Wetlands and Water Resources

Key strategies implemented in 20it0this focus area were aimed at ensuring the sustainable
use of wetlands and integrated water resources management. The key indicators selected to
monitor progress towards the attainment of the objectives include:

1 Percentage of degradeattland and marrgve areas

1 Volume of raw water abstracted by permit holders;

1 Number ofwaterusepermits; and

1 Number of basin rmnagemengtructures established.

Status of Selected Indicators:
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Ghana has five Ramsar sites of international importance which have blgegadetted as
protected areas. They are Densu Delta, Songor, Keta Complex;Pdoradze, and Sakumo
Lagoons. The wetlands located in the forest and wildlife reserves are those in the Mole National
Park, Black Volta, Sene, Bia, and Owabi Wildlife Sandasgrwhile those outside the
conserved wetland areas are the rivers Ankobra and Pra.

Total number of major raw water users with valid permits increased from 142 in 2009 to 212
in 2010, while the total volume of raw water withdraws (both surface and dyneater)
increased from 262 million #fyr to 400 million ni/yr over the samperiod. On the other hand

the number of Drilling license for ground water issued increased from 28 in 2009 to 80 in 2010,
with a potential positive impact on availability of watemr consumption. For theffective
management of water resources the total number of basin offices and management boards
established and functional continued to increBse (5) basin offices and management boards
wereestblishedn 2010compared to & 2009.

Table 417: Wetlands and Water Resources
INDICATOR Definition of Indicator 2009 2010 2010 Indicator Progress towards

Baseline  Target

1. Percentage of The total area of
degraded Wetland anq degraded wetlands and Lack of data
mangrove areas mangrovs, expressed as
a percentage of total Na Na Na
Wetland and mangrove
areas
2.Volume of raw water | Total volume of raw 262
abstracted by permit | water (both surface and -~ 400 million -
holders ground water) abstracted million Na m3/yr Significant progress
. m/yr
by permit holders
3. Number of Water Use | Total number of major
Permits raw water users with 142 Na 212 Significant progress
valid permits
4 ll_\lumber of Drilling 28 Na 80 Significant progress
icense
5. Number of Basin Total number of basin
Management offices and the
Structures establistle | management boards 3 Na 5 Steady progress
established and
functional

Source: MLNR, 2010

Key Policy MeasuresStrategiesand Activities

The following specific policy measures were pursued in 2010 to ensure thmable use of
wetlands and integrated water resources management:

1 The integrated management of invasagatic weeds project, which was initiated
under the NREG in 2006 and coordinated by Ministry of Environment Science and
Technology continued in 2010 protect water bodies. The initiative is being pursued
in conjunction with communities along the Tano and the Lower Volta Basins and has
provided offseason employment for the rural communities.

1 Songor Ramsar site in the Dangme West district benefitted flonor support for a
sociaeconomic survey to be conducted at the site

1 The Water Resource Commission continued the Rhgeadogical studies in the
Northern, Upper East and Upper West Regions, and scientific information and data on
groundwater potentigathered.

1 The Water Resource Commission drilled 15 new monitoring boreholes.
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91 Data and information on major water users were complied to assess quantity of volumes
of water use to avoid ovw@xploitation of the resource.

1 Identification of major wateruses wer e carried out and val
published in the print media

1 The management structures of two additional basin in the Pra and Tano Rivers were set
up to manage the two river basins in a holistic manner.

4.4.7 Waste, Pollution and Nise

Key strategies implemented in 2010 in this focus area were aimed at ensuring regular collection
and separation afaste in order to prevent outbreak of diseases as a result of pollution, as well
as reducing noise pollution.

The key indicators selesd to monitor progress towards the attainment of the objectives
include:
1 Number of mineral processing and oil and gas industries visited to assess radiation and
waste management;
1 Electromagnetic hazard assessed for mobile phone providers and radic stat
1 Proportion of companies compliant with EA and EMP permit conditions.

Status of Selected Indicators:

Out of the three indicators identified for tracking progress of implementation in this focus area,
one achieved the target, while two fell shafrtheir respective targets, though they made steady
progress over the 2009 levels.

The total number of companies issued with EA and EMP pemsita percentage of all
companies increased from 40% in 2009 to 50%, though it fell short of the target sE6@810

2010. On the other hand, the number of mineral processing and oil and gas industries visited
to assesthe level ofradiation and waste management increased from 20 in 2009 to 25 in 2010,
but fell short of the target of 30 industries set for 20&0ile the electromagnetic hazard
assessed for mobile phone providers and radio stations increased from 5% in 2009 to 20% in
2010 thereby meeting the target for 2010 (Figure 4.14).

Table 418 Waste, Pollution and Noise

INDICATOR Definition of Indicator 2009 2010 2010 Indicator Progress towards
Baseline Target Level target

1. No. of mineral The number of mineral
processing and oil and | processing and oil and
gas industries visited to| gas industries visited by 20 30 o5 Target not achieved
assess radiation and EPA in a gven year to
waste management assess radiation and
waste management
2. Electromagnetic hazard
assessed for_ mobile 5% 20% 20% Target achieved
phones providers and
radio stations
3. Proportion of The number of
companies compliant | companies issued with
with EA and EMP EA and EMP permit as a 40% 60% 50% Target not achieved
permit conditons percentage of all
companies

Source: MEST, 2010

108



Key Policy MeasuresStrategiesand Activities

The following specific policy measures were pursued in 2@l@rtsure efficient waste
management and reduction of noise pollution:

1 A committee on plastic waste management to advice and design modalities for controlling
plastic waste was established and a consultative programmes with stakeholders to solicit
views onthe recommendation of the committee was organized in Accra, Kumasi, Takoradi
and Tamale. A pilot project on waste collection to create jobs as well as wealth was also
initiated;

1 The Ministry of Environment, Science and Technology led an-mtaisterial @mmittee
to develop new guidelines to regulate the deployment of telecommunication masts in the
country;

1 The Ministry of Environment, Science and Technology submitted 5 nuclear related
conventions including the Comprehensive Nuclear Test Ban Treaty Chmnention on
the Safety of Spent Fuel Management and the Safety of Radioactive Waste Management
(1997), the Convention of Nuclear Safety (1994), African Nuclear Weapon Free Zones
Treaty and the Amendment of ti@nvention on theéPhysical Protection of Nudear
Material to Parliament for ratification. It also submitted BneSafety Billto Parliament
for passage.

4.4.8 Community Participation in the management of natural resources

The lkey strategies implemented in 2010 in this focus area were aina@thiating effective
community participation in the management of resources with the view to enhancing
community involvement in decisiemaking and awareness of issues increases while fostering
ownership of local resources.

The key indicators selectedtmonitor progress towards the attainment of the objectives
include:
1 The number of Social Responsibility Contracts (SRC) signed;
1 Proportion of timber royalties going to resource owners; and
1 Number of communities involved in sustainable afforestation arfdrested
programmes.

Status of Selected Indicators:

The gains recorded under the policy objective of ensuring more equitable distribution of the
benefits from natural resources in favour of resource owners, was sustained in 2010. The ratios
of revenuesharing orreserve still remain 50% for Forestry Commission and 50% for other
stakeholders, while the revenue sharing formula omesférve was revised in favour of other
stakeholders who now receive 60% of revenséeisd of 50% in 2009 (Table 4)19

In 2010 a total of 849,725.202%raf timber were harvested (arserve: 582,571.197 m3 and
off-reserve: 267,157.005 3nout of the targeted 2 million cubic metres. This shows that
although the volume has increased, it is still within the Annual Allowablg&AL). In all
72,493 trees were harvested; 49,283 trees fromeserve and 23,210 trees from-oékerve
during the year.
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Though comprehensive data is not available on the total number of communities involved in

sustainable afforestation and reforegteagrammes, training in best pracsde plantation

establishment and fire fighting techniques was organized for 20 forest fringe communities in

2010.

Table 419: Community Participation in the Management of Natural Resources

INDICATOR

2009 Baseline

2010 Target

2010 Indicator
Level

‘ Definition of Indi cator

Progress
towards target

royalties going to
resource owners

of total annual timber
royalties among resource
owners including the
District Assemblies, stools
and traditional authorities
ard forestry sector agencies

(on reserve)

50:50
(off reserves)

(on reserve)

50:50
(off reserves)

1. The number of The number of written 0 Na Na
Social agreement which corporate| Consist of: Consist of: Consist of: Lack of data
Responsibility organization operating in thg SRA (Nat. SRA (Nat. SRA (Nat.
Contracts (SRC) Forestry suksector are Forests) =0 Forests) =Na Foress) =Na
signed expected to comrio SRA (Plantation) | SRA(Plantation | SRA (Plantation)
during the course of their =0 ) =Na =Na
operation. It specifies their
obligation to the community
where they operate
. Proportion of timber | The percentage distribution| 50:50 50:50 50:50 Target achieved

(on reserve)

60:40
(off reserves)

. Number of
communities
involved in
sustainable
afforestation and

The number of communitieg
involved in afforestation
and forested programmes

Na

Na

Na

Lack of data

reforested
programmes

Source: MLNR, 2010

Key Policy MeasuresStrategiesand Activities

The following specific policy measures were pursued in 2010 to ensure effectineuodm
participation in the management of resources:

T

In order to sustain community participation in the management of the resource, the
Ministry of Lands and Natural Resources revised the benefit sharing arrangement of
forest revenue from off reserves;

TheCommunity Forestry Management and the Participatory Forest Management in the
Transitional Zone of Ghana projects continued to be implemented in 2010;

A total of 695 property marks were renewed in 2010 including 478 renewals for natural
forests and 217 rewvals for plantations.

Fifty (50) meetings were organized with District Assemblies, forest fringe
communities, Traditional Authorities and other stakeholders on benefit sharing
agreement.

An amount of GH¢6.5 million was paid to stools, traditional auttesriand district
assemblies in the forestry sabctor including an amount of GH¢3.9 million two years
arrears.

Various alternative livelihood schemes to wean fringe communities off forest resources
continued to be instituted by the Ministry of Lands &fatural Resources. Under the
initiative a US$2.5 million Community Investment Fund (CIF) continued to be
disbursed to over 5,255 beneficiaries under a grant arrangement with the Global
Environmental Facility. Loans granted with low interest rates haveuktied
economic activities in the areas of Hemeping, grasscutter rearing, piggery, oil palm
processing, soap making, cold stores businesses, sewing and bakery.
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4.4.9 Natural Disasters, Risks and Vulnerability

The ley strategies implemented in 2010this focus area were aimed at ensuring mitigation
of natural disasters and reducing risks and vulnerability.

The indicators selected to monitor progress towards the attainment of the objective include:

1 Recorded incidence of bush fires; and
1 Percentagehlange in victims of flood disasters across the country.

Status of Selected Indicators:

Total number of recorded incidence of fire outbreaks was 2,506 of which bush fireabutbr
constitutes 8.9% (Table 4.20rhe total number of reported incidence ofh fire disasters
were. Regional breakdown of the bush fire outbreaks shows that 81.6% of the recorded
incidence in 2010 occurred in Ashanti (23%), Brong Ahafo (23.9%), Greater Accra including
Tema Regin (17.6%), and Central Regioméo bush fire outbrdawas recorded in the Upper
West and Volta Regions in 2010.

Table 420: Natural Disasters, Risks and Vulnerability
INDICATOR Definition of Indicator 2010 2010 Progress towards

2009

' ' target
Baseline | 12r9et Indicator g

Level

1. Recorded incidence of Number of reported
bush fire aitbreaks incidence of bush 355 Na 222 Steady progress

fire disasters

2. Percentage change in| Change in the number

e oS 0 - 0
victims of flood o_f victims from rood_ %Chg . Na 5% 93% Target not achieved
disasters across the | disaster, expressed in | Total #:

country percentage (173,473) (164,799) (334,869)

Source: MINT, 2010

On the other hand, the total number of victims of flood disasters recorded across the country in
2010 amounted to 334,869. This represents 93% increase over the 2009 levgldoato

the heavy rains in June 2010, the overflow of the Dusue River in the Wé&sgion in
September 2010, and the spillage of excess water from the Bagre and Kupenga dams in Burkina
Faso. These led to a total @ fatalities including over 48 chidren and 17% women. Total
amount of resources spent on providing support to victims in the form of assorted food and
nonfood relief items amounted to GH¢12,983,516 in 2010, and national preparedness in
dealing with such disaster improved through a nurobgovernment interventions including:
enhanced Emergency Response by recruiting and training NADMO Rapid Response Teams;
devolve disaster risk reduction and climate change management to the communities; and
activate the National and Regional PlatformsDesaster Risk Reduction and Climate Change
Risk Management.

NADMO also assisted vakrable communities in Northern regionsGifana through income
generation activities and improvement in social infrastructure. About 500 households were
supported with jpughing services, seeds and fertiliser to cultivate 500 acres of maize, under
the Sustainable Livelihood Support Programme

Key Policy MeasuresStrategiesand Activities

The following specific policy measures were pursued in 2010 to mitigate natastietlssand
redue risks and vulnerability:
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1 Anti-bush fire campaign was undertaken in 2010 as strategic drive of the Ghana Fire
Service;

1 A total number of 1,305 Fire Volunteers were trained nationwide, including 471 in the
Western Region, 131 in Easteredion, and 703 in the Ashanti Region;

T The fAiCatch them Youngo policy of the Ghar
cadet corps at DenuidT own Seni or High Schoolgpe St Au
Coast, Ghana National College&€ape Coast, Sacred He@igchnical Instituté James
Town, Akosombo International School, Crown Prince Acadéngpaz, Accra, and
Kpong Methodist Primary School;

1 Various Television and Radio Fire Management Education Programmes were
organised to create the necessary awarendss bfizards;

1 The National Platform on Disaster Risk and Climate Change Adaption put in place
measures to prepare the citizenry for the 2010 rainy season, including identifying the
causes of flooding, alerting the communities likely to be affected,caplauh for their
timely and effective search and rescue, evacuation, and relief operations during flood
emergencies;

1 National Disaster Management Organization (NADMQJocdinated the emergency
response/search and rescue and evacuation of victims o0tihelihe floods in the
Greater Accra (Tema, Ashaiman, Afienya, Pokuase), Central (Agona Swedru, Agona
Nyakrom and surrounding communities), Western and Volta Regions. Similar exercise
was undertaken in the northern region to effect search and rescueyamuct®n
operations in flood affected communities in the three northern regions; and

1 Routinemonitoring of seismi¢earthquake) activities continued to be undertaken.

4.4.10 Climate Variability and Change

Key strategies implemented in 2010 in this foausa were aimed at achieving the following
key objectives(i) Adapting to the impacts of and reducing Vulnerability to Climate Variability
and Changeand (ii) Mitigate Impacts of Climate Variability and Change.

The indicators selected to monitor praggeowards the attainment of the objectives include:
1 Number of sectoral policies with environmental priorities integrated based on SEA;
1 Percentage of district plans with environmental priorities integrated based on SEA;
1 Percentage of sectors with climatiegange mitigation and adaptable strategy priorities
integrated; and
1 No. of Industries using methods to assess carbon stocks using REDD concepts based on
research

Status of Selected Indicators:

In response to the United Nations Framework Conventionliora@ Change (UNFCCC) and

to mainstreanctlimate change into key planning processeshe national, regional and local
level, government commenced the process of developing a National Climate Change Policy
Framework (NCCPF) in 2010.

Subsequently Ghanagpared 55 Nationally Appropriate Mitigation Acte{iNAMA s), which

are actions and policies that the country will voluntarily implement in order to reduce green
house gas emissions, and for which the country will receive international support. The NAMAS
prepared and submitted by Ghana covers energy (33), Industry (1), Agriculture (8), Land use
(LULUCF) (8), and Waste (5) sectors; and include both specific project (e.g. retrofit existing
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hydroelectricity dams) and broader policy actions (e.g. intensifyabggeducation on energy
conservation).

Thirty six (36) out of these 55 NAMAs have been documehtedave reflected in the current
medium term national development policy framework, the Ghana Shared Growth and
Development Agenda (GSGDA), 200.@013.The majority of the NAMAs that are considered

to have a high mitigation potential (12 out of 14) are adequately captuted GSGDA
including actions such as (i) fossil fuel switching to natural gas, (ii) renovating the transmission
system, (iii) improng public transport (iv) improving charcoal production, and (v) improving
forest management and preservation.

The total number of MDAs whose policies have been subjected to the principles of sustainable
environmental assessment increased from 12D to 12 in 2010, while the percentage of
MDAs that have developed strategies relating to the impact of climate and its relationship with
agriculture, marine ecosystems, coastal zone infrastructure, human health and settlement,
biodiversity, water resaaes and wetlands, etc stood at 20%, thereby exceeding the 10% target
set for 2010.

Also thepercentagef districts that hee undergone the process of identifying, predicting,
evaluating and mitigating the biophysical, social and other relevant edfgumitsposed projects

and physical activities as contained in their District Plans prior to the plan finalization and
implementation increased from 10% in 2009 to 15% in 2010 and achieved the target set for
2010. On the other hand the number of industreasg methods to assess carbon stocks using
ReducingEmissions from Deforestatiomd Forest DegradatiofREDD) concepts based on
research has increased marginally to 4 in 2010, compared to 3 recorded in 2009. This falls far
short of the target of 10 sairf2010.

Table 4141: Climate Variability and Change

INDICATOR Definition of Indicator 2009 2010 2010 Indicator | Progress towards
Baseline Target Level target
1. No. of Sectoral Policie§ The total number of MDAs
with environmental whose policies have been
priorities integrated subjected the principles of 10 0 12 Significant
based on SEA sustainable environmental progress
assessment
2. Percentage of district | The number oflistricts that has
plans with undergone the process of
environmental identifying, predicting,
priorities integrated evaluating and mitigating the Target achieved
based on SEA biophysical, social and other 10% 15% 15%
relevant effects of proposed
projects and physical activities
as contained in their District
Plans prior to the plan
finalisation and implementation
3. Percentage of sectors | The total number of MDAs that
with climate change have developed strategies
mitigation and relating to the impact of climate 0 10% 20%
adaptable strategy and its redtionship with
priorities integrated agriculture, marine ecosystems

4 Policy Brief: NAMAs and the Ghana Shared Growth and Development Agenda (GSGDA); 201G Energy
research Centre of Netherlands report supported by DFID and the Dutch Gemtasrpart of the Technical

Assistance to the Ghanaian Climate Change Policy Framework (NCCPF).
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INDICATOR

Definition of Indicator

2009

2010 2010 Indicator

Target

Progress towards
target

coastal zone infrastructure,

human health and settlement,
biodiversity water resources an
wetlands etc.

Baseline

Target exceeded

4. No. of Industries using
methods to assess
carbon stocks using
REDD conepts based
on research

10

Target not
achieved

Source: MEST, 2010

Key Policy MeasuresStrategiesand Activities

The following specific policy measures were pursued in 2010 to adapt and mitigate to climate
change and variability:
1 A National Climae Change Policy Framework was prepared and National Climate
Change Committee established to coordinate and harmonize initiatives towards
aligning climate change and development objectives.
1 Ghana published its second national communication (NC) to the ORF€Entailing
its national greenhouse gas inventory.
1 In 2010, Ghana associated itself with the Copenhagen Accord and submitted a list of
Nationally Appropriate Mitigation Actions (NAMAS) to the UNFCC.
1 TheNational Ozoneunit initiated the process of regesing all importers and retailers
of refrigerants in the country.
1 The water Resource Commission implemented climate change adaptation activities to
promote adaptive and coping strategies for water resources use and management to
reduce livelihood vulnetality.

= =

ness

ome

Climate Changéas beerntegrate into the Management of Priority Health Risks.
Ghana submitted it6 Re a d i

Pr e grRaRPhatd thebanest Eartmomp o s al 6
Partnership Facility (FCPP in January 2010. The-RP aims to assist Ghana to

prepae itself for reducing emissions from deforestation and forest degradation

( REDD) , and bec
climate instrument. The{RP is coordinated by the Forestry Commission.

6readyé6

4.5SUMMARY AND POLICY RECOMME NDATIONS

for

the i mple

The overall progress in this thematic area could be considered as above average. About 52%
of the total number of indicators monitored in the thematic area either exceeded/achieved their
target, or made significant/steady progress, 23% couldb@&a@ssessed due to lack of data,

while 25% of them did not achietleeir respective target.

5 The FCPFs a global partnership focused @uucing emissions from deforestation and forest degradatien.
FCPF assists tropical and subtropical focesintries develop the systems and policies for REDD+ and provides
them with performancbased pgments for emission reduction$he FCPF complements the UNFCCC
negotiations on REDD+ by demonstrating how REDD+ can be applied at the country-lewdihg fo the
FCPF comes from 14 financial contributors having in total allocated USD 165 million.
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The growth of the Ariculture sector was estimated at 5.2% compared to 7.2% recorded in
2009, with the bulk of the growth coming from Forestry and Loggingssabr instead of the
crop subsector as pertained in 2009. On the other hand\afweral Resourcsector continued

to contribute significantly to the GDP of the country, with forestry and loggingsscior
contributing about 10.1% of the growth in the Agftare sector in 2010 instead of 0.7% in
2009, and mining and quarrying sabctor contributing 7.6% to the Industry sector growth in
2010 instead of 6.8% in 2009.

Productivity of selected staple crops continued to increase, however at a relatively lower
growth rate than experienced in 2009, notwithstanding the improvement in access to agriculture
inputs including fertilizer, seeds, and other aghemicals, and the volume and value of
exported selected agricultural commodities continued to decline in 28&0ate of growth in
livestock production has remained relatively unchanged since 2008, while domestic fish
production increased by 4.4% and contributed to the increased in per capita consumption of
fish by households in Ghana from.2kg in 2009 to 24kg in 2010.

On the other hand, benefit from mineral production including royalties, taxes, corporate social
responsibility, contribution to total merchandise exports, and percentage of mineral revenue
returned to the Ghanaian economy through Bank of &z the commercial banks, all
improved over the 2009 levels and achieved their targets set for 2010. However, the cost of
environmental degradation as a ratio of Gédtinued to be high.

The summary and specific recommendations for the various poéeg are as follows:
4.5.1 Accelerated Agricultural Modernization
Improved Agricultural Productivity

Total domestic production of major staple foods continued to increase in 2010, with total food
available for human consumption exceeding the natiomedwroption needs. However five of

the staple crops recorded dectine yield compared to only one in 2009, even though
availability of production inputs, especially fertilizer was significantly increased in 2010. It is
therefore recommended that furtheudiés be undertaken to ascertain the source of the
continued decline in yieklin these selected staple crops, while reviewing the processes
adopted for distribution of production inputs to improve the targeting mechanism, especially
for those commoditiethat recorded declines in yields. Also effort should be made to ensure
more investment in research and development of the commaodities that continued to record low
yields.

Increased Agricultural Competitiveness and Enhanced Integration into Domestic and
International Markets

The total volume and value of selected agricultural commodities exported in 2010 continued
to decline. The export values the horticultural commodities, especially pineapple, however
increased and this has been attributed to taegjic initiatives that MOFA in collaboration

with other partners (EMQAP, MIDA, etc.) have implemented to ensure Global GAP
compliance by farmers and exporters. dt therefore recommended that gbestrategic
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initiatives be reviewed to explore the pdsigy of replicating them for other commodities
which continued to record declimm volume and value exported.

Reduced Production and Distribution Risks/ Bottlenecks in Agriculture

Access to production inputs including foundation seeds, fertilizero#tmel agrechemicals
continued to improve. However, fertilizer application rate in Ghana continued to be one of the
lowest in the world, with a comparatively low yield recorded for all crops in relation to the
potential. It is therefore recommended thatreneffort should be made to improve education

on the use of soil amendments, especially chemical fertilizers as well as ensuring easy access
to them.

In 2010, agrechemicals were available on the market most of the time and the distance from
home to tle outlets continued to improve. However, efcatencouraging the establishment

of sales and distribution outietlose to farming communities should be intensified, while
ensuring that the qualityf agrochemicals made available in the market is impobaver the
average rate recorded in 2010.

To i mprove farmersod access to agricultural
effective use of farm power machinery, the current effost the Ministry of Food and
Agriculture to establish at #st one mechanization centre in each district, and training of
farmers and tractor operators in proper operations, handling and maintenance techniques of
tractors, combine harvesters and agrochemical equipments across the country should be
expanded and staned.

The total number of Agriculture Extension Agents (AEAS) currently in position still falls short
of the number required. Though the amount of Ministry of Food and Agriculture budgetary
resources committed to agriculture extensianities contnued to increasenore resources
need to be invested in recruiting more Agriculture Extension Agents in order to support the
delivery of improved technologies and methods to fasmer

Area cropped under formal irrigation increased with a correspondingwament in the land
intensification ratio. The increase in cultivated area and the improved land intensification ratio,
reflected in a marked increase in food production. Therefore the efforts made in 2010 to
improve land intensification including rehakdliion of existing irrigation infrastructure,
improved water delivery systems, and good cultural practices should be intensified and
sustained.

Though the share of credit to agriculture, fisheries, and forestry (excluding cocoa) by Deposit
Money Banks (DNBs) increased in 2010, it still constitutasmall share of total credit of
Deposit Money Banks (DMBs) to all sectors. Therefore the effort in developing alternative
funding mechanisms for agriculture production, including&pecultural Development Fud)

should be pursued.

Promote Selected Crops Development
The countryds c ur coeoaprocessmg ¢apatity eodtinuddotaniacsetse.c
However, the proportion of actual cocoa production processed locally continued to fall short

of the targetEffort should therefore be matteunderstand the constraimtsorder to ddress
them. Meanwhile, the development and export of shea nut, cashew and coffee continued to be
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challenged. The implementation of interventions proposed under the GSGDA topdbesie
cash crops, especially shea nut for export is currently slow. It is therefore recommended that
the necessary effort is made to accelerate the pace of intengamitbned under the GSGDA.

Promotion of Livestock and Poultry Developrmen

The rateof growth in the production of thearious species of livestock has remained relatively
unchanged since 2008rd&ding stock supplied to farmers/prospective livestock farmers in
2010 decreased by about 32% andtake levels have reduced since livestooll Avestock
products imports continued to increase. It is therefore recommended that more effort and
resources should evested in promoting the development of the livestock industry including
improving livestock breed and supply, establishment of toaksdemonstration centres, and
improving farm visits.

Promotion of Fisheries Development

Though total domestic fish production continued to improve on an annual basis, production
from aquaculture continued to be low. Total surface area under fundiginpbnds fell short

of the target and productivity of fish ponds, particularly from sieedile fish farmers,
continued to stagnate. The new efforts aimed at improving the produasyitgcially of smadl

scale farmers should be intensified. Also, & effective monitoring and controlling of
aguaculture diseases, efforts should be made to facilitate certification works on all hatchery
installations, ponds and cages.

Improved Institutional Coordination

Out of the total number of activities approyedimplementation in 2010 only about 2@ére
implemented and completed as scheduled at an implementation efficiency ratio of 0.69. The
number of activities implemented and completed in 2010 declined by 13.9%, while the global
programme cycle implementati efficiency remained at the 2009 level. There is therefore the
need for the Ministry of Food and Agriculture to review the current processes and the
institutional arrangements for implementing approved activities with the view to strengthening
them, as wll as improving the intesectoral coordination for implementation of activities.

4.5.2 Sustainable Natural Resource Management
Mineral Exploration and Extraction

The production of major minerals includingpld, bauxite and manganesentinued to
increase, generating more employment, while the benefit from mineral production including
royalties, taxes, corporate social responsibility, as well as percentage of mineral revenue
returned to the Ghanaian economy improved. However, the proportionmofiteal resources
processed locally continued to be low. Ghana currently lacks a modern vibrant mineral
processing industry and the interventions oudline the GSGDA for the promotion of a
vibrant mineral processing industry received limited atteniion2010. It is therefore
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